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STABILITY OF INTERNATIONAL EXCHANGE. 





AN (eT is much to be desired that when Professor 
Jenks, whose mission to the Chinese authorities 
on the subject of the gold standard was referred 
to in the October number of the Bankers’ 
Magazine, has returned home, the record of what he did and 
what passed with the Chinese authorities may be published 
by the United States Government.* This mission formed 
part of the series of efforts which the Government of the 
United States has made to improve the stability of the 
international exchange between the silver and gold-using 
countries of the world. The terrible struggle now going on 
in the countries adjacent to and belonging to China is enough 
to account for his being unable to make more progress at the 
present time. The Latin proverb, /nuter arma Jleges silent, 
naturally occurs to the mind. Though, happily, the struggle 
in the Far East is limited to the two combatants, Russia and 
Japan, it is impossible for China and the neighbouring 
countries to be able to give the attention to this matter 
which it urgently requires. 
*See “A Gold Currency for China,” p. 489, Bankers’ Magazine, October, 1904. 
VOL. LXXVIIL. 40 
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Few official documents of modern years have been more 
carefully and thoroughly prepared than the report of the 
Commission on International Exchange, which consists of 
Mr. Hugh H. Hanna, Mr. Charles A. Conant (of the Morton 
Trust Company), and Professor Jeremiah W. Jenks. 

The first task which the commission set for itself was to 
secure from the leading powers of Europe “ interested in 
the Chinese indemnity, or in Oriental colonial enterprise, 
approval of the principle of the introduction of the gold 
standard into China.” The advantages of such a step are 
obvious, and equally so the difficulties of accomplishing it. 
A general approval was readily given by the representatives 
of Great Britain, France, Germany, Holland, Russia, and 
also of Mexico, but China was more difficult to deal with. 
This partly arises from the want of stability of the Chinese 
Imperial Government, the want also of economic experts in 
the country capable of dealing with so vast a question, and 
the division of authority with regard to the prerogative of 
coinage. China at the present time has no general national 
monetary system. In the parts of Hong Kong and Shanghai 
and the neighbouring country British dollars are in circula- 
tion, and Mexican dollars are more or less used. In Shanghai, 
and especially in Tientsin, Chifu, Pekin and other northern 
cities, the old Mexican dollars are generally used, although in 
connection with them the silver tael, passed by weight, is also 
found. In the interior there are few silver coins, though 
recently some of the governors of the various provinces are 
reported to have established mints of their own, which may 
be the source of considerable profit to them. Silver taels, or 
syces, are employed by weight, while, for most purposes, the 
common people use only copper. So barbarous is the 
condition of the inhabitants that in some of the more remote 
districts a system of barter is in force. Under these circum- 
stances it is clear that an entire new system must be created. 
There is no coin now employed in China which could be 
used as the basis of a new money system. The suggestions 
made by the United States Government contemplate the 
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adoption of a monetary. system consisting chiefly, if not 
entirely, of silver and copper coin, to be maintained on a par 
with gold. The economic condition of the country is such 
that gold coins would not be suitable, and gold itself would 
only be used in payments to foreign creditors. The trans- 
actions are so small that most of the inhabitants use only 
copper, and a sum equal to the tenth part of a farthing is all 
that is required for a great deal of the local business. Coins 
worth, say, two shillings, would cover all the transactions of a 
workman’s family for, perhaps, a month, except in the sea- 
board provinces, and, even there, a month’s wages will often 
amount to considerably less than twenty shillings. It is 
obvious, therefore, that, in a country so circumstanced, the 
use of gold as the coin of the country would be impossible. 
Even silver coin would not be frequently required. 

These preliminary considerations indicate some of the 
difficulties to be met with, to say nothing of the disorganisa- 
tion of the government of the country, and yet, in order to 
enable China to carry on business successfully with other 
countries, and reciprocally to allow other countries to have 
the advantage of an extended trade with China, it is obvious 
that it would be to the interest of all concerned if their 
monetary systems and that of China could be brought into 
some degree of harmony. Hence, a comparative uniformity 
in the coinage ratio to be adopted between the gold unit and 
the silver coinage to be issued in different countries which are 
about to modify their monetary system is obviously advisable. 
The report of the United States commission refers to these 
matters, and adds, “the United States are about putting in 
force a new law for the currency system of the Philippines ; 
Mexico is preparing for the reform of her monetary system 
upon a gold basis ; Great Britain is taking steps for a fixed 
exchange in the Straits Settlements; France is doing the 
same in Indo-China; and the Chamber of Commerce at 
Hong Kong is considering a change in the system in opera- 
tion there.” 

Since the date when this report was drawn up the 
standard coin for the Straits Settlements has been fixed as 


40* 
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the British dollar—the Hong Kong dollar—equivalent, 
practically, to the Mexican dollar. 

It was not intended that the use of the term “ratio” was 
to imply that the adoption of a given ratio of weight would in 
itself fix the relation of value between the coins and the gold 
unit, as is sought by the policy of free coinage of two metals. 
The term was simply used to define the relationship between 
the weight of the silver coins and the gold unit. The ratio 
proposed was about 32 to 1. This has been adopted in the 
Philippines. The coins of the United States are issued at 
the ratio of 16 to 1. Those of the countries of the Latin 
Union at 15$ to 1; those of Russia and British India are 
at the ratio of about 24 to 1. (Report on Stability of 
International Exchange, p. 26.) 

One great danger in such a system is the risk of the 
private coinage of silver pieces of full weight. Since the time 
when the present system in India was established there has 
been a considerable further drop in the value of silver. 
Nominally there is the value of one shilling and fourpence in 
the silver contained in the rupee. There have been times 
when it has been worth only half that amount. Hence 
anyone who coined rupees of sterling silver might make a 
very large profit. The risks of fraudulent coinage are many, 
but when once the privately minted coin of full-value metal 
has been put into circulation detection may be difficult. In 
practice, however, in England, where the profit to be made 
on such coinage is even greater, fraudulent coining does not 
appear to have often occurred, and the same is the case in 
other similar countries where the police system is good. But 
in the case of China the risk would be very considerable, and 
hence the ratio of 32 to 1, which is, approximately, about the 
present bullion value of the coins proposed, is suggested. 

This is as far as matters could be brought at the present 
time. The advantage of uniformity in the monetary systems 
of the world is obvious, but a monetary union has not been 
suggested. All that has been sought is “ simply the adoption 
of such a relationship between the silver coin and the gold 
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unit that each Government will be interested by the inevit- 
able course of events, without any formal agreement, to check 
its purchases of bullion at the point where the price of silver 
threatened disturbance to its monetary system.” 

We can only here give a very rough outline of the 
system suggested by the Government of the United States. 
The importance of the change in the monetary system of the 
world, which would result if their proposal was adopted, is 
gigantic. That Mexico, the largest silver-producing country 
in the world, should find it to her advantage to adopt a gold 
standard, is a remarkable testimony to the injury which they 
find the continuation of a silver standard is to their trade and 
their prosperity. In making this change, the Government of 
the Republic of Mexico naturally sought the co-operation of 
the United States. As was stated in the memorandum 
placed by them before the Government of the United States : 
“Safe and profitable trade between any two countries is 
dependent, to a considerable degree, upon relative stability 
of the value of their currencies, This stability is destroyed 
in the trade between a gold standard country, like the United 
States, and a silver country, like Mexico, when the variation 
in the gold value of silver, as was the case during the year 
1902, reached nearly 10 cents an ounce in gold in a single 
year, or nearly 20 per cent. upon the price of silver bullion.” 
The trade between the United States and Mexico is very 
large, and so are the investments of the money of citizens of 
the United States in railways, mines, coffee plantations, 
smelting works, and many other enterprises in Mexico. 
These investments are estimated as more than £ 100,000,000 
in sterling value. The importance of the maintenance of the 
value of these investments is obvious to Mexico, and 
equally so to the United States. Mexico presents, at the 
present time, a very large field for future investments. But 
the Mexican Government did not feel itself capable of 
carrying out the proposed change alone and by itself. Hence 
it sought the advice and the assistance of the United States 
Government, and, sooner or later, we cannot doubt that this 
assistance will be given, and the plan proposed carried out. 
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So far as the direct interests of England are concerned in 
this matter, they appear to be limited to the populations 
included in the Straits Settlements. These are some 
500,000 or 600,000 in number, carrying on a trade with 
the United Kingdom, which was, in 1902, the latest date for 
which information is at hand: Exports from the: Straits, 
£2,700,000 ; imports, £6,000,000. 

But, in reality, the subject has a far wider importance. 
If the plan as suggested by the Commission on International 
Exchange is carried out, practically all the civilised nations 
in the world, and many of those who are less civilised, will be 
employing a gold standard and a currency kept, in the main, 
on a level with gold. Hence, any fluctuation in the use and 
requirements for gold will be naturally increased in proportion 
to the extension of the area over which the use of gold will 
extend, Further than this, the effects which some people 
have anticipated from the large production of gold of recent 
years would be largely mitigated, if not entirely removed. It 
is expected that the production of gold during the present 
year will equal £75,000,000 in value, being the largest 
production ever yet recorded in one year, It becomes quite 
clear that the use of gold for currency purposes is already so 
much extended that the production will probably not do more 
than keep up with the requirements for its use. Into this 
matter we need hardly go at the present time. _ It is sufficient 
for us to notice the work of the Government of the United 
States in this matter. It is to be hoped that one of the 
results will be an improvement in our trade and business 
relations with British India. There are many important 
works which might be carried out in our Indian possessions 
—railways, canals, irrigation works, and many other opera- 
tions—which would be of the highest service to that country, 
and which doubts as to the amount of the return to be 
obtained, owing to the drop in the silver exchange, have 
hitherto checked. There is also our trade with China. 
The effect of the success of the American Commission. 
on International Exchange will be of great service not 
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only to the United States, but to ourselves; and we hope 
that, notwithstanding the fact that Professor Jenks has only 
been able to make comparatively little way at present, 
the Commission may be able in time to carry out all that 
has been proposed. 


2 
a 





Mexico.—A British consular report on the trade and commerce of 
Mexico for the year 1903 states that, considering the depressed condition 
of finance in Europe and the United States in 1903, the reviewer of 
commercial matters in Mexico, for the same year, finds that it has in a great 
measure escaped from the effects of this depression. Although the year was 
marked by the low value of silver, yet, owing to rich harvests, general internal 
prosperity and new sources of capital in the west of the United States and 
Canada, the influx of money for development was not restricted as it would 
have been had Mexican enterprise only London, Paris, New York or Berlin 
to look to for the necessary funds to finance new undertakings. Both 
Lombard and Wall Streets will find, if recent investments of large sums in 
Mexico are any indication, that they are not the sole arbiters of the 
financial world, and that, both in the United States and Canada, vast sums 
are being accumulated and are seeking outlets for investment south of the 
Rio Grande. During 1903 the commission, appointed by the executive to 
examine into the monetary condition of the country in consequence of the 
fall in the value of silver, held their sessions. The finding of the commission 
resulted in a recommendation to issue a new piece, to be of a value of soc. 
gold, of the same weight and size as the existing dollar, and a corresponding 
subsidiary coinage, together with the closing of the mints to the free coinage 
of silver, a gold treasury reserve and encouragement to the coinage of gold 
coins. While no one can defend theoretically a fluctuating monetary system, 
or deny that a stable currency would be a great boon to trade and commerce, 
yet those who are in favour of the retention sine die of the existing feso and 
present conditions seem likely to prevail. The great argument in favour of 
the existing dollar is that, after all, it has an intrinsic value, that those who 
possess it know what they have and what they can get for it in labour and 
commodities of the country (the majority of the population are not concerned 
with the dearness of imported goods), and that the credit of the nation is in 
no way affected by the rise and fall in the value of the existing currency, 
whereas, with a new coin guaranteed by the State, the feeling is that it would 
be but a token, representing value deposited in the State coffers, and any 
rise or fall in international exchange, which would always exist to a greater 
or lesser degree according to offer and demand, would affect not only the 
new coin, but also, they say, the national credit. The owners of silver mines 
and agriculturalists interested in the export trade prefer the present coin to 
any innovation, and public opinion generally does not seem to favour the 
proposed change, however desirable this might be from the point of view of 
high finance. 
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IS OUR INVESTMENT CAPITAL DECREASING? 


(THIRD ARTICLE.) 


@N order to reach a definite conclusion as to the 
serious shrinkage in our investment funds, the 
various causes suggested have now to be com- 
=> pared, with a view to ascertaining their relative 
force and endurance. Some of them may be temporary in 
their character and others more lasting. Some may have 
already done their worst, while others may be only beginning. 
Some may be working out their own cure, while others may 
call for strong external measures. Some may admit of an 
easy remedy, while in other cases the evil may be deep- 
seated and complex. 





Reverting to the distinction which has been already 
drawn between the financial and political causes of contrac- 
tion, it may be affirmed in a general way that the financial 
causes will be easier to deal with than the political. The 
latter are the more continuous and persistent of the two. 
Disturbing influences that originate within the Stock 
Exchange are, as a rule, self-adjusting. A speculative 
boom, if it be moderately free from outside complications, 
runs its course, and sooner or later ends in the inevitable 
reaction. The same law with equal certainty makes the 
reaction the starting point of another boom. [If left to itself 
the Stock Exchange pendulum would swing backwards and 
forwards between the bulls and the bears. But it never is 
left entirely to itself. There are always external influences 
acting on it—stimulating it at one time and retarding it at 
another, 

The internal operations of the Stock Exchange have had 
comparatively little to do with its present plight. That has 
been produced in a very small degree by financial or specula- 
tive causes, and in a large degree by exceptional causes of a 
very varied kind. Seldom, for instance, have private finance 
and commerce been so harassed politically as during the past 
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fifteen years. From the scaling of the interest on Consols in 
1888, and the creation of a new brood of rating authorities in 
the following year, down to the latest Budget, with its 125 per 
cent. duty on tea, the investment funds of the country have 
been the common prey of tax-gatherers, local and national. 
As yet there is little or no sign of deliverance from them. War 
Ministers follow each other in quick succession, but the army 
estimates still defy retrenchment. Naval programmes, each 
larger and costlier than the other, continue to be launched 
from the Admiralty. All that the City ever knows about 
them is that they involve new loans and larger taxes—both 
most inconvenient things at the present juncture. 

Political prodigality of that sort, operating as it does 
continuously and with cumulative effect, throws a greater 
strain on the investment funds of the country than any sharp 
and momentary disaster could do. A slump in stocks, or a 
panic in Lombard Street, even if it cost the victims 10 
millions sterling, would do much less harm in the end than 
the steady drain of a shilling income-tax and 3 to 10 per 
cent. death duties has been doing for years past. The 
highest estimate that has been put on the losses of the 
Kaffir circus would barely cover two years’ cost of the 
army and navy. The Boer war itself is outweighed by 
eighteen months of our latest peace expenditure, and, as the 
Standard reminded us lately, we are still, in 1904, carrying 
27 millions sterling of war taxes which should have ceased 
in 1902. 

When we have examined the disturbing factors in the 
money market one after another, every time we shall find 
ourselves thrown back on the conclusion, that the worst of 
them all, and the one that demands the earliest attention, is 
public expenditure. Here we are no longer in a region of 
hypotheses and uncertainties, but among tangible facts. The 
sinister influence of a continuous drain of taxation at the 
rate of half-a-million sterling per day (local and imperial 
taxes combined) can be distinctly traced. Evidence of it 
appears on the face of every return of Exchequer receipts 
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and issues. From the beginning of the current fiscal year 
these have exhibited an expenditure considerably in excess of 
revenue, and they will continue to do so until the income- 
tax collections in the last quarter of the year fills up the 
gap. It may not completely disappear even then. If the 
revenue returns for the first half of the fiscal year correctly 
foreshadow the final result, another substantial deficit will 
have to be faced next April. 

The monetary drain, heavy as that is and hard to bear, 
is not the whole evil as it affects investments. An 
impecunious Chancellor of the Exchequer living from hand 
to mouth, and requiring all the ingenuity of a Signor 
Mantalini to meet his daily engagements, is a continual 
worry to the money market. It never knows when he may 
appear as a borrower or as a renewer of old debts. Every 
issue of Treasury bills that falls due raises tantalising 
questions as to what he will do with it. Worse still, when 
he requires a new loan, it has to be sprung on the market as 
an unpleasant surprise. In the easiest of times the huge 
floating debt that has now to be financed would have been 
embarrassing. In the difficult times we have been passing 
through it has proved particularly troublesome, both to the 
Treasury and to the City. The many and various calls on 
the money market which it has necessitated have not only 
disturbed the course of business, but have lowered the 
prestige of the Treasury, and had an injurious effect on the 
national credit. ‘‘Goschens” would never have dropped to 
85 if there had not been a floating debt of treble the normal 
size hanging over them. 

The extreme impecuniosity of the Chancellor of the 
Exchequer is even yet very imperfectly realised in its 
business aspect. Very few tax-payers look closely enough into 
the revenue returns to perceive that the current fiscal year 
began with a debit balance of over a million-and-a-quarter 
sterling. The unpaid liabilities of the Treasury on April 1 
would not only have absorbed its bank balances, but have 
required £1,316,000 more. Nor has this bad start been 
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retrieved to any great extent since. In the first quarter of 
the fiscal year the revenue paid into the Exchequer amounted 
to only £29,836,000, which did not much more than cover 
the supply services (army, navy, civil service, etc.). These 
absorbed £28,183,000, leaving only 41,653,000 for the 
whole of the consolidated fund charges, including the service 
of the national debt. 

On account of the latter, £1,469,850 was paid out during 
the quarter, and 45,439,000 remained to be paid. In 
addition, there had to be 41,931,000 found for capital expendi- 
ture under the various Naval, Military and Public Works 
Acts. Moreover, £5,413,000 of floating debt matured during 
the quarter, and 42,500,000 of ways and means advances 
had to be repaid. The total liabilities of the quarter 
amounted to 45 millions sterling—15 millions more than the 
realised revenue. This big hole had to be filled up, a da 
Mantalini, by creating a variety of new floating debts, which 
had to be dumped in the City. Treasury bills were issued 
to the extent of 44,500,000. Ways and means advances 
were obtained for £3,000,000, and special borrowing for 
supply and naval and military works provided £ 5,913,000. 
The new liabilities created amounted to 413,413,000, as 
against £ 14,278,000 paid off. But the decrease of £865,000 
was only apparent, as it had to be added to the debit balance 
with which the quarter opened. 

The September quarter started with a deficit of 42,877,000 
and produced £ 27,727,000 of revenue, from which had to be 
paid £ 28,009,000 on account of supply services, £6,157,000 
for consolidated fund charges, and £ 423,000 for contributions 
to local taxation. During the quarter floating debt fell due 
as follows :— 


For supply services. ‘ ‘ ° £15220,000 
Exchequer bonds ? : ; ; 6,500,000 
Ways and means advances . , " 2,500,000 


16,220,000 
——— 


Besides which, 41,984,000 had to be provided under 
Naval and Military Works Acts and for purchase of bullion. 
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Fully 18 millions of floating debt had to be arranged, most of 
it in the open market. Add to this the 29 millions of current 
charges paid during the quarter, and the 5$ millions remain- 
ing to be paid, and we obtain a grand total of 524 millions— 
25 millions more than the revenue received during the 
quarter. In order to meet this shortage, quite a variety of 
financial operations had to be resorted to. New Treasury 
bills were issued for £6,000,000, ways and means advances 
were obtained for £3,500,000, a new issue of Exchequer 
bonds was made for 46,414,000, new loans were raised for 
naval and military works to the amount of 41,250,000, and, 
finally, half-a-million of unclaimed dividends was annexed. 

During the half-year there were 58 millions sterling 
of cash displacements connected with the floating debt—an 
average of over 2 millions sterling per week. The final result 
of these “ Mantalinifications” was an increase in the debit 
balance of the Treasury from 41,316,000 on April 1 to 
42,960,000 on. September 30. The greater part of these 
cash displacements had to be arranged in the open market. 
Not only Lombard Street, but the Stock Exchange was 
again and again upset by them. The mere amount of money 
withdrawn from ordinary investment was serious when it 
could be so ill-spared. The necessarily spasmodic and 
uncertain character of the operations rendered them tanta- 
lising as well as inconvenient. Issues of 6 or 7 millions 
sterling were sprung on the market at only a few days 
notice, and more than once a hopeful recovery was nipped in 
the bud by them. 

Constantinople and Buenos Ayres may thrive on the 
financing of their floating debts, but London cannot afford to 
take things quite so lightly. A chronically hard-up Treasury 
is an anachronism in a City claiming to be the financial 
centre of the world. One obvious and unquestionable service 
that might be rendered to gilt-edged securities would be to 
protect them from issues of Treasury bills or Exchequer 
bonds being dropped, as some of them have been, like a 
bomb in the middle of a Consol settlement, when the Consol 
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dealers were flattering themselves that everything looked 
favourable for a two or three-point advance. It may be 
that a long series of checks and disappointments have made 
Consol dealers rather touchy. It may also be that the most 
heaven-born Chancellor of the Exchequer, if he has to be 
continually borrowing, must now and then tread on the corns 
of Lombard Street and Capel Court. But it is certainly a 
new experience for both of these institutions to have to keep 
an anxious watch on the Treasury day by day and week by 
week, lest it should suddenly do something to upset all their 
calculations. 

The hand-to-mouth borrowing of the Treasury is not 
merely a great embarrassment to the City, its indirect effects 
are even more injurious. The very fact of the Imperial 
Government being notoriously hard up naturally reflects 
on its credit, and on the market value of its stocks, especially 
on Consols. What affects Consols affects every other gilt- 
edged security. It can be easily imagined what an 
impression would be produced on the gilt-edged market by 
an announcement that the Chancellor of the Exchequer had 
contrived to reduce his unfunded debt of seventy odd millions 
by one-half. It can also be imagined how different his 
position would be after such a reduction. He would no 
longer have to go to the City as a beggar, but as a chooser. 

Even if by some financial miracle the supply of invest- 
ment funds was to be materially increased, it does not follow 
that the demand for the highest class of investment stocks 
would at once increase in proportion. British funds, the 
largest class of all, and the one which rules the others, could 
not be expected to regain their old position until the British 
Treasury had also been restored to its former healthy con- 
dition. While it continues to be hampered with nearly 
74 millions sterling of floating debt, as it was on March 31 
last, and to run behind with its revenue nearly 2 millions 
sterling per month, as it has done since then, it can hardly 
expect to see Consols much over go, or to have its bills 
taken at much less than 24 per cent. 
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From one point of view the difficulties of the Chancellor 
of the Exchequer are not to be altogether deplored. The 
steady decline of his chief branches of revenue may be 
embarrassing to him, but it also shows that the tax-payer 
is taking into his own hand the apparently insoluble 
question of retrenchment. If Ministers cannot grapple with 
the spending departments, and if the revision of the estimates 
by the House of Commons be little more than a farce, there 
is an ultimate check in the tax-payer himself. He may, and he 
actually is, cutting down taxation by reducing his expenditure 
on taxed commodities. Unfortunately, it is only indirect 
taxes that he can operate on, taxes on property being beyond 
his reach, but he is cutting into the former with a will. The 
report of the Inland Revenue Commissioners for the year 
ended March 31 last (1904) recorded a decline of £600,000 
in the receipts from excise duties. Spirits, beer, tobacco, 
and, most significant of all, the railway passenger duty, each 
showed a falling off. Enforced economy has evidently begun 
among the mass of the population, and either the Govern- 


ment will have to economise also, or lay fresh taxes on 


property, the only other alternative, and at the present time 
an inconceivable one. 


In the current fiscal year this compulsory economy on 
the part of consumers has made further progress. It is 
extending apparently from the lower to the higher classes, 
In a comparatively short time it may become an important 
factor in the financial situation. When a whole nation gets 
into a saving mood it can soon turn the tide of adversity. 
There can be little doubt that we, as a nation, have reached 
the point at which all-round retrenchment is imperatively 
demanded. It is called for in every branch of life, political, 
industrial and social. And the rapidity, or otherwise, of our 
recovery will depend on the earnestness and sincerity with 
which retrenchment is carried out. 

Any business man calmly reviewing the great variety of 
data above presented will find it difficult to resist the con- 
clusion that the investment business of the country, if not 
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actually shrinking, does not grow as it ought to do. But 
however we may differ as to the fact of shrinkage or the 
degree of it, we must all feel that the situation is disquieting 
and requires to be closely watched. This is a time for 
public men and private citizens alike to recall the many 
warnings against extravagance uttered years ago by our 
greatest finance minister. One of these, to be found in 
Mr. Gladstone’s Budget speech of 1862, might be addressed 
with double force to‘the public authorities of our own day :— 

“The present high level of our expenditure is such as 
ought to attract the serious and careful consideration of the 
House. It is a higher level than can be borne by the people, 
even in their present state, with comfort and satisfaction. It 
has been borne with exemplary patience, but it is too high to 
be borne with comfort. It is plainly higher than is compatible 
with perfect health and soundness in a financial point of 
view.” 

The imperial expenditure which so distressed Mr. 
Gladstone was about 70 millions a year, not much more than 
half the present amount. Local government is costing us 
more to-day than Imperial Government did then. At least 
100 millions a year more is now being absorbed by 
rates and taxes than was the case forty years ago. To that 
extent the working capital of the country is being impaired 
by the public authorities. Private expenditure taken all 
round is 30 per cent. higher, while real, as distinguished 
from speculative, incomes have not increased in anything 
like the same proportion. 

One of the chief causes of the prodigality of the past ten 
years has been our failure to distinguish real income from 
artificial. For this failure the public are not so much to 
blame as their political and statistical authorities. Fanciful 
and exaggerated pictures of the wealth of the nation have 
been painted by semi-official statisticians. They have been 
used to ornament parliamentary speeches, to excuse all 
kinds of expenditure, to justify new taxation, and to cast a 
glamour of prosperity over our whole national life. By a 
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very deceptive and misleading process of capitalising the 
income-tax returns the nation has been presented with an 
imaginary income of 1,750 millions a year. Even if it were 
genuine the 240 millions a year impounded by the public 
authorities would make a big hole in it. But it can be 
proved only too easily that much of it exists only on paper, 
and has no chance to reach the savings or investment stage. 

To start with, 600 or 700 millions a year has to be 
written off for incomes which barely support their recipients. 
Such incomes may contribute to customs and excise duties, 
but they leave little or nothing for a rainy day. Still less 
do they add to the permanent savings from which the 
investment fund of the country is mainly drawn. They 
are hardly within the range of even the simplest tax on 
property. They pay no income-tax, no death duty and a 
very nominal share of the stamp duties and assessed taxes. 
Quite 60 millions of taxation has still to be raised after they 
have done paying, and it is this 60 millions which, falling, 
as it does, on an absurdly small remnant of the tax-payers, 
touches the City in its most vital part. The small remnant who 
have to go through the tax mill to the bitter end—local rates, 
house duty, land-tax, stamps, licenses and death duties—are 
the brain and backbone of the nation. They create capital, 
employ labour, finance new enterprises, take up Government 
loans, and, generally speaking, have to see the Government 
through all its difficulties. 

The 60 millions of direct taxation which forms the crown 
of our fiscal edifice comes out of the pockets of less than a 
million people, firms and joint-stock companies included. It 
is directly taken out of our trading capital, and thereby 
diverted from the use of national industry. It reduces the 
fund for the employment of labour, it curtails the supply of 
loanable money and raises the rate of interest. Worse than 
all, it discourages business and spreads paralysing uncertainty 
in industrial circles. Men who have large enterprises on 
hand take in sail when they see nothing ahead of them 
but a stiff Bank rate, a shilling income-tax and Treasury 
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operations of a kind that lowers national credit and private 
credit at the same time. 

When the tax-payer begins to economise in earnest the 
public authorities will also have to economise, whether they 
like it or not. And thus the worst of our financial leaks may 
be stopped or, at least, reduced. But saving will only be a 
negative and, therefore, an imperfect remedy. A more 
effective cure will be increased earnings. England has never 
been, and is not likely ever to become, a saving country in 
the sense in which France is. Frenchmen grow rich on 
their thrift, but Englishmen shine more in making money 
than in saving it. If they had of late years maintained their 
skill in money-making they might have indulged in a good 
deal of extravagance without feeling it greatly. But, while 
their expenditure grew alarmingly, their earning power 
remained stationary, if it did not actually retrograde. 

One obvious, and as yet unchecked, cause of this has 
been the conversion of nearly all our great industrial under- 
takings into joint-stock companies. To put it mildly, joint- 
stock administration has, in most of these cases, been a 
change for the worse. Not one in twenty of the converted 
undertakings—we might almost say not one in a hundred of 
them—is as well managed as it used to be under private 
ownership. Both financially and industrially much ground 
has been lost in this first stage of joint-stock administration. 
It will, no doubt, be recovered sooner or later. Company 
directors will, by degrees, learn their business, and the law 
may by-and-bye be made strong enough to punish flagrant 
abuse of office and dereliction of duty. But, at present, the 
average joint-stock director is a severe tax on the industry of 
the country. His scheming and muddling are still costing 
us many millions sterling a year, and to that extent are 
reducing both our earning power and our national savings. 
More than half of the industrial securities which he has 
helped to create and which he continues to administer 
are at a discount, and the discount ranges from 10 up to 
gO per cent. 

VOL. LXXVIIL 41 








562 IS OUR INVESTMENT CAPITAL DECREASING P 


On the last day of December, 1903, the industrial and 
commercial securities quoted in the official list numbered 
1,512. Of these, 794, or 53 per cent., were under par, and 
718, or 47 per cent., were at or over par. They included 
debentures, preference, and ordinary shares, If the ordinary 
shares were taken by themselves we should have even 
greater reason to be ashamed of it. The details given below 
may be commended to joint-stock directors as a penitential 
study* :— 


INDUSTRIAL AND COMMERCIAL SHARES IN OFFICIAL List, 
DECEMBER, 1903. 


Total Under Par or 
No. Par. over. 


Industrial . ; > . 212 95 117 
Breweries. , . ; 64 29 35 
Iron, steel and coal. : go 53 37 
Land, mortgage and finance 73 36 37 
Trusts , 48 32 16 
Steamships and shipbuilding 55 28 27 
Tea and coffee. ° ; 35 24 11 
Spinning and weaving . ; 22 16 6 


599 313 286 


Harder still on the joint-stock director of the period will 
be the discovery that his debentures stand even lower in 
market estimation than his ordinary shares :— 


INDUSTRIAL AND COMMERCIAL DEBENTURES IN OFFICIAL List, 
DECEMBER, 1903. 


Total Under Par or 
Jo. Par. over. 


Industrial . ° : : 126 74 52 
Breweries . ° : ° 132 105 27 
Iron, steel and coal . ; 40 26 14 
Land, mortgage and finance 58 32 26 
Trusts ° 39 14 25 
Steamships and shipbuilding 18 14 4 
Tea and coffee. : 9 5 4 
Spinning and weaving . , 2 I I 


424 271 153 





* This important question is fully discussed in the author's new work, British 
Economies in 1904; pp. 188-192. (W. Blackwood & Sons, Edinburgh and London.) 
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If there were as large a percentage of casualties in our 
mercantile marine as in our joint-stock companies, some other 
country would ere long be mistress of the seas. The 
amateur director, even when he means well, is the most 
expensive and unsatisfactory kind of administrator that has 
ever been invented. England has too long been his happy 
hunting ground, and his cost to the country in the past ten 
years may easily have been 20 millions sterling a year. 
If, instead of losing so much for us, he were earning it, as he 
well might if he knew his business, there would be 40 
millions a year for further use, either in the extension of our 
industries, or as an addition to our investment funds. 

Here a question of no small importance arises as to 
whether industry or investment furnish the best employ- 
ment for the national savings. Money is of course more 
productive in the hands of the manufacturer and the merchant 
than in those of the banker and the investor. If we could 
flatter ourselves that the scarcity of capital in the gilt- 
edged security market had been mainly due to its industrial 
employment, we might rather rejoice than be sorry for it. 
But thanks partly to the amateur director and partly to 
other adverse circumstances the industrial earnings of the 
country have not of late been exceptionally large. During the 
past decade there were two or three prosperous years, but they 
have gone, and general reaction is now the rule. Neverthe- 
less, the large amount of capital which ought to have been 
released through the closing of collieries and factories, the 
discharge of surplus hands, and the working of short time, 
has had as yet very little visible effect on the money market. It 
does not, as formerly, occasion a special demand for gilt- 
edged securities. Dull as trade may be, there is reason to 
fear that it is not over-supplied with capital. If this surmise 
be well grounded it will be the most ominous fact of all, for 
it will mean that the earning power of our staple industries 
has been crippled as well as the investing power of the 
people. 

It is obvious that serious reforms in our political, our 
industrial and our social methods must precede any thorough 
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restoration to financial health and strength. If our earning 
power can be substantially increased and our spending 
power can be checked, a recovery in the demand for gilt- 
edged securities will not have to be waited for much longer. 
Compared with these, all the other disturbing factors in the 
case will prove to be of minor importance. The only two 
competitors which need cause the gilt-edged market any 
anxiety are municipal deposits and the Post-office Savings 
Banks. And neither of them is as formidable as it looks at 
first sight. They are already beginning to realise their draw- 
backs and limitations. 

Municipal deposits have so many bad qualities that it is 
impossible to imagine them getting a permanent foothold in 
our financial system. They have the grave fault of pandering 
to municipal extravagance. The town councils and other 
local authorities which are now resorting to this new method 
of borrowing would have had to pull up if it had not been 
open to them. Nearly every other door had been closed 
against them when they appealed to local depositors. They 
would have had to stop borrowing for several years to come 
but for this last resort. Fortunately for their ratepayers they 
cannot carry it very far. 

Municipalities taking in deposits are in this peculiar 
dilemma: if they take them at call, or short notice, they will 
have to hold a considerable cash reserve against them, the 
cost of which will have to be added to the interest payable 
on the deposits. For example, if a corporation were to 
borrow a million sterling in short deposits at, say, 4 per cent., 
it would have to keep at least one-fifth of the amount asa 
cash reserve. It would, consequently, have the use of only 
£800,000, on which it would be paying £40,000 of interest, 
or at the rate of 5 per cent. On the other hand, the corpora- 
tions which accept only fixed deposits for one, two, or three 
years will have to pay a proportionately high rate of interest. 

A further restriction on municipal deposits arises from the 
fact that they can only be utilised when large expenditures 
are in progress, or when old debts are being paid off. A 
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municipality cannot accept deposits from all and sundry, as a 
banker can, unless it takes a full plunge into banking 
business, which would be a more dangerous venture than any 
it has yet tried. 

The Post-office Savings Banks we have frequently dis- 
cussed in these columns, and warned the public of the bad 
banking policy they involve. Not only do they withdraw 
vast sums from the ordinary channels of business, in which 
the money might be more usefully and profitably employed, 
but they have not provided for the large funds so entrusted 
to them any of the usual safeguards of banking business, to 
say nothing of ignoring the graver risks of public alarm or 
loss of confidence. 

Apart, however, from bad banking, there are economic 
evils becoming patent in the Post-office Savings Bank 
system. It begins to be seen that the interests of the 
depositors frequently clash with those of the Government, as 
stakeholder and guarantor of the savings banks. The new 
deposits are generally largest in dull times when the price 
of Consols is highest. The money has to be invested, no 
matter how unfavourable the market for purchasers. Hence 
the heaviest buying of Consols during the boom of 1896 was 
on behalf of the Post-office Savings Banks. In the five 
years from 1894 to 1898 inclusive it exceeded 42 millions 
sterling. The average price paid was over 108—just twenty 
points higher than to-day’s quotation. In fact, the Govern- 
ment have, through the Post-office Savings Banks, been 
speculating in their own funds to the extent of over 
50 millions in the last ten years, and they stand to lose at the 
present moment over 8 millions, This has no doubt 
helped to aggravate the decline of Government credit, and 
so long as the system continues it must tend to retard the 
restoration of credit, both public and private. 

The question whether or not our investment capital is 
decreasing cannot, of course, be brought to an absolute test. 
Presumptive evidence is all that can be offered, but of that 
there is enough to satisfy impartial inquirers. There are two 
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varieties of it—first, serious losses known to have been 
incurred during the past decade; secondly, large leakages 
which have been, and to some extent still are, in operation. 
As examples of specific losses, we need only mention again 
the Boer war, the collapse of the Kaffir boom of 1895, the 
wild capitalisation of industrial companies in 1896-98, and the 
scaling of interest, first on Consols and afterwards on all first- 
class Government stocks. Without pretending to be able to 
estimate the total loss from these four causes, we may 
suggest a sum of 400 millions sterling. That will give the 
reader a definite idea of the extent to which investment 
capital has been literally destroyed during the past ten years. 

The large leakages include, first, an enormous increase of 
taxation, especially on property ; second, ’a serious decline in 
the earning power of our industrial undertakings since they 
were converted into joint-stock companies; third, a great 
deterioration in the quantity and quality of the work done in 
the country. From these causes alone, to mention no others, 
our investment capital may have suffered a shrinkage of, say, 
200 millions a year. That national and local taxes have 
grown by a clear 100 millions a year we know positively, 
and another 100 millions is none too much to allow for the 
other two causes. These may not be mathematical demon- 
strations, but they are probabilities which business men may 
find it worth their while to examine and to test by their own 
experience. 

The present outlook for investment securities may be 
summed up thus. The special causes of shrinkage seem to 
have almost, if not quite, run their course. The markets 
which suffered most from these are now slowly recovering. 
A much more hopeful feeling has of late taken possession of 
them. It is the larger evils outside of the Stock Exchange 
which still demand serious attention. These can only be 
remedied by a combined and resolute effort of the nation as 
a whole. Both our earning and our saving powers will 
speedily revive when the British workman begins once more 
to take pride in his work ; when the British capitalist, 
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instead of speculating in the City, places his capital at the 
service of great and useful enterprises ; when the British 
manufacturer and the British merchant prepare to fight 
foreign rivals with their own weapons; when amateurs and 
guinea pigs disappear from among our company directors ; 
when the British Legislature awakens to the fact that 
nine-tenths of its trade legislation is sheer futility and make- 
believe ; when Ministers of the Crown condescend to learn 
the elements of public economy ; when the War Office can 
be trusted to buy anything in a hurry without paying three 
prices for it; when, in a word, the nation as such resolves 
to get full value for its money in all branches of expenditure, 
public and private. Then we may confidently hope that our 
investment business will resume its normal growth. 
W. R. LAWSON. 


<> 
a 





AUSTRALIAN Bupcets.—According to a Reuéer’s cable, Mr. Bent, the 
Premier and Treasurer of Victoria, made his budget statement in the 
Victorian Legislative Assembly on October 11. The revenue for the 
financial year 1903-1904, Mr. Bent stated, was £7,508,250, including 
£194,659 brought forward from last year, and the expenditure 46,914,993; 
leaving a surplus of £593,257. The railway revenue amounted to 
£3417,011 and the expenditure to £ 3,405,962, leaving a profit of 
£11,049, after payment of working expenses and interest on loan capital. 
The balance returned from the Commonwealth Government under section 
89 of the Constitution Act was £ 2,002,804, being £58,203 more than 
was estimated. He expected that the revenue for the coming year would 
amount to £7,219,370 and the expenditure to £7,056,423, leaving an 
estimated surplus of £162,947. The total indebtedness of the State on June 
last was £52,424,600, of which sum £ 47,189,680 had been spent on interest- 
earning public works, such as railways and waterworks, and £ 3,830,890 on 
purposes not directly interest-earning, including £1,258,000 on educational 
buildings. The interest chargeable on the amount invested in reproductive 
public works was £1,755,723 yearly, and of this sum it was estimated that 
during the coming year railways alone would provide £1,463,031, 
especially as present conditions were of a favourable character and afforded 
evidence of an abundant harvest during the coming season.—The 
New South Wales budget was introduced on October 5. The revenue 
for last year amounted to 411,453,744 and the expenditure to 411,535,947. 
The revenue for the current year is estimated at £11,567,523 and the 
expenditure at £11,483,900. To enable the State to live within its income 
the Treasurer advocates rigid economy, and proposes to limit borrowings 
for public works to £ 1,000,000 annually. 
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COMPARATIVE STUDIES OF SOME RECENT BANK 
REPORTS. 


Bank of Australasia ; Colonial Bank; National of India; and Standard 
of South Africa. 
BANK OF AUSTRALASIA. 
HE last report of this institution is only made up to 
April, and, in consequence, the figures, as set below, 
do not reflect the great improvement which should 
have come over Australian business since then :— 





Specie Bills Profit 
Rills Payable.} Bullion and | Receivable and for 1 receding 
Cash. Advances. Half-year. 


Reserve, 
etc. 





& £ £ & & 

13,276,304 | 2,143,359 | 3,035,575 | 12,796,682 56,312 - 

14,108,276 | 2,822,374 | 3,063,263 | 13,822,940 148,422 9 60,000 
13,971,890 | 2,669,081 | 3,154,822 | 13,793,426 145,118 65,000 
14,597,068 | 2,361,478 | 3,192,772 | 13,767,261 144,417 56,000 
14,758,613 | 2,381,115 | 3,290,633 | 14,770,153 | 157,705 60,000 
15,106,271 2,280,275 3,204,342 14,785,907 150,933 i 55,000 


























Deposits have certainly increased by about £350,000, but bills 
payable are lower and bills receivable and advances are only slightly 
higher. The profit for the half-year proved to be slightly less, but it 
enabled the directors to add £30,000 to reserve, write £25,000 off 
premises, and declare a dividend at the rate of 12 per cent. per annum. 
This is the same distribution as that made a year ago, whilst the sums 
devoted to reserve and premises are also very similar. Regarding 
the outlook, the chairman at the meeting was able to speak with 
growing confidence. The complete break-up of the drought had 
produced splendid crops, so that some 74 million bushels of wheat 
were grown, of which 40 million bushels were exported. This showed 
a great change in the Commonwealth, as in the year previous wheat 
had to be imported for their own consumption. The prospects of 
wool were good and the prices recently realised had been excellent. 
The number of sheep on the runs were rapidly increasing, and the 
shipments of frozen mutton and lamb had begun to be resumed. 
All these circumstances point to business showing considerable 
expansion in Australia, and the chairman hinted that later figures 
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were better than those he was dealing with. Upon the proposal to 
elect Lord George F. Hamilton, M.P., as a director in place of 
Mr. Martin R. Smith, who had resigned after forty years’ service, 
some discussion arose. Mr. Begg, who offered himself as a candidate 
for the vacancy, objected mainly to the system of selection pursued, 
but subsequently withdrew his opposition, and Lord George Hamilton 
was elected unanimously. 


COLONIAL BANK. 

It is peculiarly gratifying to be able to record a distinct 
improvement in the affairs of this institution. For some time past 
it has been a sufferer from the depression which has so long prevailed 
over the part of the British Empire it serves, and the improvement 
now recorded is one of the first signs of this depression lifting from 
the West Indies :— 





Half- 


Deposit . 
dan and Current Bills 


June 30. Accounts. 


Specie and Bills Discounts 
Payable. Cash. Receivable. | and Advances. Net Profit. 





& & & & & & 

1899 1,979,625 925,337 560,661 1,141,036 1,118,200 16,165 
1900 | 1,951,054 | 794,591 | 575.566 1,035,101 1,048,043 18,841 
1,997,518 | 719,744 | 603,467 | 1,050,415 949,666 18,491 
2,005,769 668,469 709,185 1,061,689 876,440 18,638 
2,186,985 628,869 761,660 896,028 853,631 20,692 
1904 1,924,824 629,667 482,981 1,049,688 936,561 23,788 


























From the figures given above, it will be seen that deposit and 
current accounts show a moderate decline, but this is purely an after 
result of the depression which is passing away, and the item has, it is 
stated, since began to expand. The improvement in business is 
already imparting confidence, with the result that the lending items, 
in the shape of bills receivable, discount and advances, show con- 
siderable increase, whilst the holding of cash has returned to about 
its normal level. The better business transacted has produced a 
larger profit, and the total of £23,788 enables the dividend to be 
raised from 6 per cent. to 7 per cent., and the balance forward 
increased from £17,374 to £20,162. The chairman in his speech 
pointed out that the board had long felt confident that if the 
Continental bounties on the production and export of sugar could 
be abolished, or countervailed, with the result that a fair field 
should be offered to West Indian planters in the home market, a 
return to prosperity was only a matter of time. This prognostication 
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is being realised even sooner than the most sanguine might have 
anticipated. The Brussels Convention only came into force in 
September, 1903, and at that time, owing to the action of the 
bounties, the visible supply of sugar in the world was in excess of the 
normal by about 1,200,000 tons. This excess over the probable 
requirements of trade weighed heavily upon the market, and the 
standard price of sugar was depressed to about 6s. 4d. per cwt., or 
about 2s. per cwt. below actual cost of production. The great 
surplus, however, has since disappeared, and the price of sugar is 
now about IIs. per cwt. Other circumstances had assisted the 
market, such as the drought on the Continent, but the abolition of 
the bounties was the main cause, as not only did it discourage beet 
planting, but the consumption of sugar on the Continent was greatly 
stimulated by the lowering of its price through the reduction in 
duties. Sugar, in spite of efforts in other directions, was still the 
great staple product of the West Indies, and the hopeful prospect 
would certainly encourage investment in estates and attract capital 
to the industry. The board have shown their appreciation of the 
change in conditions by increasing the dividend, and express the 
hope that, if business revives, still further increases may be possible. 
In the meantime, it is their intention, as opportunity offers, to 
increase the balance forward to about £50,000, so as to provide a 
reserve for the equalisation of dividends. 
NATIONAL BANK OF INDIA. 

The figures in the interim report of this bank for the six months 
ended June 30 show gratifying increases in almost every direction. 
Few of our banks, indeed, have such an excellent record of progress 
as that displayed in the following table :— 





Half- Deposit Loans and 
and 





year Bills Cash and . Discounts Divi- 
ae ~~ Payable. Bullion. Bills. and Loans. Profit. dend. Reserve. 
une 30.) Accounts. 
4 & & & & & ho & 


1899 | 5,853,769 | 1,459,525 | 1,583,212 | 2,846,302 | 3,024,720 | 41,881 8 | 20,000 
1900 | 5,911,728 | 2,114,765 | 1,636,723 | 2,922,574 | 3,826,172 | 46,138 | 10 | 20,000 
1901 | 6,130,441 | 1,956,776 | 1,535,929 | 2,424,858 | 4,359,829 | 52,229 | 10 | 25,000 
1902 | 7,131,365 743,852 | 1,833,123 | 2,653,582 | 3,777,008 | 58,165 | 10 | 25,000 
1903 | 7,782,304 | 648,896 | 1,890,246 | 3,390,510 | 3,600,755 | 56,075 | 10 | 25,000 
1904 | 8,374,756 | 997,291 | 2,687,161 | 3,446,539 | 3,678,476 | 67,884 | 10| — 







































Deposit and current accounts have risen £592,000 in the twelve 
months, and now stand at the important total of £8,374,756. From 
the above table it will be seen that the amount compares with 
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£5,853,769 in 1899, and if comparison were taken back further it 
would be found that since 1896 the deposit and current accounts 
have about doubled. Loans and bills payable have at last taken 
a turn for the better, a fact which is probably due to the exceptional 
activity in Indian business. Bills, discounts and loans show moderate 
increases, but the bulk of the growth in the deposit and current 
accounts is represented in the expansion of the cash and bullion 


items. The middle of the year is usually the quietest time for 
business in India, and, doubtless, the position in this respect will 
be very different at the end of the twelve months. Profits in the 
half-year have been excellent, amounting to 467,884, or some 
411,809 more than in the first half of 1903. No such result has 
been shown for this half-year before, and the directors have 
apparently altered their policy to some extent. Instead of making 
the usual allocation to reserve, they have allowed the balance 
forward to swell, so that after declaring the dividend at the usual 
rate of 10 per cent. per annum, which requires £25,000, they add 
the sum of £42,884 to the balance forward, raising its total to 
493,393. In the half-year ended December last, the allocation of 
#25,000 to reserve raised the total of that fund to £500,000, or an 
equal sum to the paid-up capital. At that time the distribution 
upon the shares was raised to 12 per cent. by the payment of a bonus 
of 2 per cent. for the year, and, doubtless, this distribution will be 
repeated. In all probability premises and pension fund will likewise 
receive attention, but, after making every allowance for these deduc- 
tions, supposing, of course, that profits are maintained, a balance 
should remain at the end of the year which will be far in excess 
of that held on any previous occasion. 


STANDARD BANK OF SOUTH AFRICA. 


An institution of this importance cannot fail to reflect the 
conditions prevailing in the country it serves, and the depression in 
business in South Africa is evidenced in its figures, as set forth below :— 


















































Half- P . Bills 
cca | and Game | Arpanet | DST! | pl | prt, [ic] Rese, 
& & & & & & he & 
1899 | 13,241,173] 599,189 | 2,922,931 | 5,551,849 | 3,383,246 | 106,175] 16 | 25,000 
1900 | 14,884,220] 705,940 | 4,293,608 | 5,409,345 | 3,979,058 | 125,554] 16 | 25,000 
1901 | 17,761,251| 878,937 | 4,614,783 | 5,471,002 | 4,609,740 | 130,044] 16 | 30,000 
1902 | 24,144,291| 840,936 | 4,748,277 | 6,273,618 | 8,285,615 | 135,110| 16 | 35,000 
1903 | 20,793,597 | 1,732,869 | 5,377,331 |10,590,550 | 5,238,117 | 165,039| 18 | 47,000 
18,816,289 | 668,384 | 4,900,303 | 9,226,957 | 3,600,053 | 166,370 28,000 
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It is satisfactory to find that the decline in the total of the deposit 
and current accounts is much less than in the preceding twelve 
months, and, of course, if the figures are compared with those shown 
in I90I, Or years previous, great expansion is still discernible. 
Matters in South Africa, in fact, have returned to their normal 
channel, and, thanks to the prudence of the banks in the period of 
trade inflation, the trader in those countries is feeling the pinch less - 
than would have been the case if no heed had been taken of the 
future. Thus, whilst deposits and current accounts are down 
£1,977,000, bills discounted and advances are only 41,364,000 less, 
so that the requirements of traders have been studied. Cash in hand 
and with bankers certainly stands at a high total, but that is only an 
assurance that, when business revives, as is probable shortly, funds 
are ready to assist the improvement. In view of the circumstances, 
it is rather remarkable to find that the net profit is slightly higher at 
£166,370. This is the largest total shown in the period under 
review, but the capital has been recently increased, and the dividend 
of 18 per cent now requires more money, so that the allocation to 
reserve has been reduced to £15,000, as compared with £35,000 a 
year ago. The reserve fund, however, will then stand at 41,997,050, 
as against a paid-up capital of £1,548,525, so that no one can say 
that the item is neglected. 


<> 
> 





GERMAN BankinG.—Further amalgamations in the German banking 
world are reported, and the Financial Times supplies the details of the latest 
fusion, which is the practical absorption by the Darmstadt Bank of the 
business of Robert Warschauer & Co., which is one of the oldest banking 
firms in the country. Since 1898 close relations have existed between the 
two institutions as a result of the participation by the Darmstadt Bank in the 
capital of the private firm to the extent of £ 1,000,000, and it is now proposed 
to strengthen these relations by the transfer of a large portion of the latter’s 
business to the former. The Darmstadt Bank proposes to increase its share 
capital from £6,600,000 to £7,700,000, and of the additional 41,100,000 
the sum of £438,750 will be taken over by the partners in Robert Warschauer 
and Co. in consideration for the transfer of certain business assets. The 
remainder of the new shares will be issued at a premium, and will serve the 
purpose of strengthening the working capital of the Darmstadt Bank. It is 
considered that R. Warschauer & Co. will eventually be entirely absorbed 
by the Darmstadt Bank, but the former will continue in business provisionally 
in order to complete transactions with clients who might, at present at all 
events, not regard with favour the immediate transfer of their business to the 
Darmstadt Bank. 








Hotes and Comments. 








THE annual report of the Public Works Loan 
Board for the year 1903-4, which has recently 
been issued, contains a strong warning to local 
authorities as to the extent of their borrowings. We cannot do 
better than quote the words of the commissioners, in which they 
say that: “‘ For some years past this board have felt anxiety on 
account of the continuing increase in the rates levied in many of 
the districts for which applications have been made for loans, and 
during the last financial year they have felt obliged, from this cause, 
to refuse, in some cases, applications which have been made to them 
for loans, and, in others, to warn the applicants that future applica- 
tions will probably not be entertained unless a reduction is shown 
in the rates levied. The board are under statutory obligation to 
have regard to the sufficiency of the security for the repayment of 
their loans, and they consider that, in cases where the rates are 
exceptionally high and there appears to be no probability of any 
decrease, the security offered is impaired, and that they would 


MUNICIPAL 
BORROWING. 


not be justified in accepting it as sufficient for a loan of public 
money.” 


DURING the month of September the move- 
ments of gold were distinctly favourable to this 
country. Imports amounted to 43,462,534, or 
4379,231 in excess of those in September, 1903, whilst exports 
came to £1,878,869, or £2,467,879 below those of the corresponding 
month last year. The result was a net import of £1,583,665, which 
is a rather unusual feature at this season of the year. The increase 
in the imports was chiefly due to larger receipts from India, as a 
result of recent Government shipments in payment for silver. On 
the other hand, the reduction in the exports was due to the fact 
that Germany, Austria and Egypt made smaller demands upon our 
stock of the metal. For the nine months to date the imports came 
to £24,771,950, or an increase of £3,924,048 over 1903, whilst 
exports amounted to £18,484,613, or an expansion of £1,725,138. 


MOVEMENTS 
OF GOLD. 





[ The Editor will be glad to receive from bankers and others, for 
insertion in these pages, items of news or short views upon current 
topics of interest to bankers. | 
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So far, therefore, there has been a net import of 46,287,337, but it 
appears probable that a considerable proportion of this amount 
will be lost by the exportations threatening within the next few 
months. 

ONE of the daily papers has been devoting a 
considerable portion of its space to the discussion 
of the grievances of bank clerks. Unfortunately, 
a great deal of exaggeration has been imported into the agitation, 
which certainly militates against the actual grievances receiving that 
attention to which they are entitled, in view of the overlying mass of 
ill-conceived complaints that have formed a part of the press 
campaign. It is to be hoped, however, that those chiefly interested 
will not lose sight of the grievances which are justly put forward 
by members of the working staff of the banks, and that some 
amelioration of their position may be effected as opportunity offers. 
When dealing with such a large body of men as is now represented 
by the aggregate staffs of the banks of this country, inequalities and 
inconveniences must arise from time to time. The proof that, as a 
body, they do their work well, is supplied in the excellent manner in 
which banking profits have kept up for so long past, and from this 
reason alone care should be taken to adequately compensate the 
rank and file for the work they carry out. Only, unfortunately, 
the present time, with a reduction in profits threatening, does 
not seem propitious for any important changes being effected. 


BANK CLERKS’ 
GRIEVANCES. 


MERCHANTS and others trading with Australia 
had a rather unusual experience at the com- 
mencement of October in the announcement 
that exchange rates between Australia and England had been 
reduced by one-half. For a good number of years past there 
has been a tactic agreement between the Australian banks that 
the margin between the buying and selling prices of outward 
and inward bills should be 25s. per cent. Objection, however, 
has been taken to this margin for some time past on the part 
of some of the banks, which urge that it is too wide for the 
needs of the case, and accordingly encourages competition from 
outsiders. At last matters reached a climax, and it was agreed 
that on October 1 the banks should have full liberty of action in 
regard to the charges they might make. The result was seen in 
the reduction of the margin by one-half, and it is even asserted 
that the margin may be reduced still further before the competition 
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comes to an end. The reduction in profit on the business trans- 
acted may affect the receipts of some of the banks, but it is urged 
that later on much of the business that has drifted from the banks 
under the old conditions will return to them, with a corresponding 
growth in profit and importance. 


IN a series of articles entitled “ The Country’s 
Purchasing Power,” The Statist has been dealing with 
the matter of banking reserves and their relation to 
the business of the country. Whilst we cordially agree with much 
that is said in these articles, the bases on which a considerable 
part of the argument is carried on certainly call for comment. 
We are fully at one with 7he Statist as to the extreme advisability 
of the liquid reserves of the banks being increased, and, further- 
more, agree with it that the immediate future is particularly 
opportune for a renewal of efforts to bring about this desired reform. 
At the same time, we find it impossible to follow the writer in his 
sustained contention when dealing with the depression in trade and 
the depreciation in the value of all kinds of securities, that “ the 
main cause of the bad times through which we have recently been 
passing is attributable to the banks.” 


‘THE STATIST "’ 
AND THE BANKS. 


THE chief argument used to support this view 
A STRAINED VIEW would seem to be to the effect that the banks of 
OF RESERVES. 

this country kept reserves of only 10 per cent., and 

that, in consequence of this fact, they were unable to extend their 
operations so as to ward off the disturbing depression both in trade 
and the quotations of securities which followed the South African 
war. Now, in regard to the point of reserves, The Statist does not 
seem very clear itself ; for in one place it speaks of the reserves of 
the banks as consisting of cash in hand, balances at the Bank of 
England, and money lent at call or short notice to brokers, and in 
another place as consisting of cash in hand, balances at the Bank of 
England, money lent at call or short notice to brokers, and invest- 
ments. Taking, however, the first definition as being more germane 
to the subject, we question why Zhe Statist should fix the reserves it 
thus points to at only 10 per cent. of the liabilities to the public. 
The latest aggregate figures, in this respect, show that the deposit 
and current accounts held by the banks, other than the Bank of 
England, were about 588 millions; whilst the cash in hand, at the 
Bank of England and at call and notice, amounted to 149 millions, 
or over 25 per cent. Making allowance for banks not included, for 
window dressing, and for duplications resulting from country bankers’ 
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balances being lodged with London bankers, we still think the 10 per 
cent. of The Statist is too small, and some figure between 15 and 20 
per cent. is the more likely proportion. 
BE this as it may, it does not alter the remark- 
THE REAL CAUSE able contention of Ze Séatist that, if these reserves 
Pi nA had been largely increased, a great deal of the 
depression in business and the depreciation in 
securities would not have taken place. There are other elements 
entering into the expansion of credit than the mere reserves held by 
banking institutions. Although a banker bears in mind the relative 
proportions of the items in his balance-sheet when conducting his 
business, this is not the main consideration which governs his actions. 
The character of the business he is entering upon must be the chief 
element in the matter, and credit cannot be healthily extended 
beyond the capacity of the business being conducted in the country. 
Were the argument of 7he Séatist carried to its logical conclusion, 
should the reserves of the banks be suddenly doubled—say, from 
149 millions to 298 millions—the assistance given to the commercial 
community in the shape of discounts, loans, and advances, could be 
at once raised from the total of 432 millions to 864 millions. Those 
who follow the course of business know that such a conclusion is 
erroneous, and that, to a great extent, the banks are the hand- 
maidens of business, and must act in obedience with the laws that 
govern its existence. A part of the depression and depreciation may 
have arisen from the fact that some of the banks in the past had 
treated the market value of securities as of too permanent a character ; 
but we should imagine that the bulk of the trouble arose from the 
heavy outlays by the Government on the war in South Africa, and to 
the fact that the public had, in a few years antecedent to the out- 
break of hostilities, absorbed some 200 to 300 millions of South 
African mining and exploration shares, which failed to produce a 
revenue for some time, and could not be marketed abroad except at 
a heavy sacrifice. —_— 
A SIDELIGHT upon United States social con- 
AMERICAN BANKS ditions is supplied by the report of the Protective 
AND BURGLARS. : 
Committee to the American Bankers’ Association. 
From this it would appear that the Protective Committee, aided 
by a substantial subsidy to Pinkerton’s National Detective Agency, 
have implanted a wholesome fear of their implacable pursuit of 
criminals, and, as a consequence, professional rogues prefer to leave 
severely alone banks which are members of the association. A 
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metal badge indicating this membership is usually displayed in the 
office.of such banks, and some amusing tales are given of pro- 
fessional thieves returning ill-gotten valuables after they had 
discovered that the bank they were robbing was a member of the 
association. That the badge is some protection would appear to 
be certified by the fact that, in the twelve months ended September 1 
last, out of forty-nine burglaries committed on United States banks, 
only seven of the banks of the association suffered. During the 
same period, out of fifty-two unsuccessful attempts at burglary, only 
seventeen were made on banks which were members. The greatest 
trouble would seem to be a class of burglars reinforced from the 
floating population of tramps, who, having recently joined the 
criminal ranks, have no terror of the Protective Committee. Fortu- 
nately the troubles of bankers here, in this respect, are not important 
enough to require such an organisation. 


IT is probably an outcome of the conservative 
tendencies of United States banking that the pay- 
ment by the Government of the sums disbursed to 
the Cuban veterans will be made through the Royal Bank of Canada. 
This bank, although its chief business lies in Canada, has several 
branches in Cuba and an office in New York, and, consequently, it 
has been found the most convenient channel wherewith to make the 
requisite payments. The sum involved was $31,000,000, which was 
due to the Cuban veterans who served in the recent war of the revolu- 
tion against Spain, which ended in 1898, when the struggle between 
Spain and the United States began. The payment was rendered 
possible by the issue of $35,000,000 first mortgage 5 per cent. bonds, 
which were floated in New York and Europe last spring. In conse- 
quence of this operation, large shipments of gold have been made 
from New York and Paris to Cuba, and these funds will be deposited 
with the Royal Bank of Canada in Havana, to meet the Government 
cheques issued to pay off the soldiers’ warrants. A good proportion 
of the sum had, however, been bought up by speculators in the States, 
and the transfer of coin was, therefore, reduced to this extent. 


SOME few months ago the banking community 

AUSTRALIAN = in. Australia was disturbed by a successful raid by 
yy Ham robbers upon the Box Hill (Melbourne) branch of 
the English, Scottish and Australian Bank. The 

affair would appear to have been carefully planned, and the 
miscreants got away with £888 in gold, £487 in silver, and £309 
in notes, besides some copper and postal orders. In spite of a 
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reward being offered, the perpetrators of the offence have not been 
captured. The banks have, therefore, taken into consideration the 
establishment of additional precautions. Amongst other things, they 
desire to obtain some system whereby their strong rooms will be 
connected with the local police barracks. It is suggested that an 
electrical apparatus might be fixed to the doors of the safes and 
strong rooms, so that if they were tampered with after being officially 
closed, say, at four o’clock, an alarm would ring at the police station. 
The matter is being given full consideration, and no doubt some 
decision will be arrived at. 


THE decision of this bank to open an agency at 
CHARTERED BANK Hamburg is quite in keeping with its enterprising 
OF INDIA, AUSTRALIA ° 
oo ene. character. A year or so back its management 
opened an agency at New York, and, doubtless 
from the experience of that office, has found that it is more 
economical and conducive to growth of business to be represented 
by a direct office of the bank than by the agents more customarily 
employed. The Standard Bank of South Africa recently adopted 
the same course, and, doubtless, other banks will find the benefit 
of extending their direct connections with Continental and other 
countries. By doing so they may recognise the commercial 


importance of other countries, but it is better to share the profits 
arising from such business than to stand aloof and allow the foreign 
banker to do the work at a profit to himself. Foreign bankers have 
recognised our commercial importance readily enough, as the steadily 
growing number of London offices of foreign banks definitely proves. 


THE interesting fact was notified in the last 
ENGLISH, SCOTTISH report of the English, Scottish and Australian 
sesind ne a Bank that the final instalment of the terminable 
deposit receipts, amounting to £90,040, was paid 
on July 1 last. In this way the scheme for the return of a portion 
of the funds held before the reorganisation comes to an end, and the 
directors will be able to work with more freedom in the future, as no 
provision will have to be made for important returns of capital to 
old depositors. Since 1897 over £500,000 has had to be provided 
for this purpose, as the terminable deposit receipts fell due, or were 
paid in anticipation, and it is satisfactory to find that the operation 
has been carried through, and at the same time the bank has 
improved its position in other respects. Dividends on the shares 
were resumed in 1900 with a distribution of 24 per cent., and the 
rate has since risen to 4 per cent. Deposit and current accounts, 
too, have very nearly doubled in the seven years. 
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THE report of this bank shows that the net 
BANK OF profit of £91,773 was earned in the year ended 
ae June 30, as compared with £89,683 in the preceding 
twelve months. This allowed the directors to declare 
the usual dividend of 6 per cent., add 450,000 to reserve, and 
#3,000 to pension and guarantee fund, leaving £10,331 to be 
carried forward. This is, we believe, the largest sum ever placed to 
the reserve in one year by the bank, and raises its total to £250,000. 
The amalgamation which was effected with the Anglo-Argentine 
Bank in 1900, has certainly proved thoroughly successful. In the 
first report issued after that operation was effected the net profits 
were returned as £68,079, whilst the reserve fund amounted to 
%#150,000. Trade has been good in both the countries in which the 
bank transacts the chief part of its business; but management has 
no doubt played its part, and an excellent indication of the present 
policy is found in the attention paid to the reserve. The sum 
required for the dividend of 6 per cent. was only £45,000, so that 
more was set aside to reserve than was distributed. Later on, share- 
holders will reap a double benefit from this policy. 


IN an elaborate article in the current number of 


COMMERCIAL = the Revue Economique Internationale, Mr. Alexander 
POLICY AND 


vaneee. von Matlekovits discusses the tariff position in the 
commercial world. According to his view, the 
policy of Germany has for some time past been the dominating 
influence in deciding the tendencies of those countries which have 
changed their tariffs. As a consequence, a steady raising of these 
obstacles to international business has been the result, and Mr. 
Matlekovits shows in detailed form how extensive these changes 
have been, and thinks that in the end a change of policy, tending 
at least to a more moderate tariff, is likely to be seen. He concludes 
his article with the following sentence: ‘ The policy of isolation of the 
different States will continue to prevail, and will create, without doubt, 
an abnormal situation, analogous to that which led, after 1879, to the 
disconcerting customs policy of Germany, until the day in which, 
recognising the bad results of this policy, the German Empire will 
adopt a different form of commercial policy.” 


THE election by the Committee of Clearing 
Bankers of Mr. Felix O. Schuster as their deputy- 
chairman is a signal mark of the prominent 
position held by that gentleman amongst London bankers. In 
that position he succeeds Mr. Bonamy Dobree, who retired some 
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SCHUSTER. 
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time since after a long and practical career, and the new vice- 
chairman may be considered as chief representative of the joint- 
stock banks on the committee. Yet Mr. Schuster’s record as 
director of a joint-stock bank does not go back very far. The 
private firm of which he was a partner was absorbed by the 
Union Bank of London in 1888, when Mr. Schuster joined the 
board of that institution, and since then, owing to his energy and 
close attention to the affairs of the bank, he has been chosen its 
governor. In that position his speeches at the half-yearly meetings 
have always attracted attention, and he has greatly added to the 
importance of the institution by the policy of absorbing country banks, 
which he adopted a few years back. Sixteen years is not a great 
time in which to have moved from the position of a simple City 
merchant to that of one of the most prominent bankers of the 
day. 





»™ 
—_ 


Tue Chartered Bank of India, Australia, and China has opened an office 
in Hamburg. 


Mexican BaNnkiNnG.—A recent British consular report contains some 
details of banking in Mexico. In November, 1902, the aggregate capital of 
the thirty chartered banks in the country amounted to $86,850,000 ($81,929,990 
paid up), while the capital on December 31, 1903, of the thirty-two chartered 
banks now existing amounts to $105,850,000. In 1903 one country 
bank, a private German firm of old standing at San Luis Potosi, failed ; and 
also the International Bank and Trust Company, with offices in Mexico 
City, in many of the provincial towns and in one or two places in the 
United States, including New York, closed its doors on October 24. At 
the time, this latter failure caused some excitement, but as the institution’s 
character was well known no business of any consequence felt any evil effects 
on this financial concern closing its doors. Unfortunately several British 
subjects, attracted by a high rate of interest promised on deposits, lost their 
savings. Fortunately there was not the slightest panic, and no run on any 
of the other banking institutions in Mexico City. During the year three 
new banking houses opened for business in Mexico City—the Mexico City 
Banking Corporation, the Compafia Banquera Fidelcomisaria, and the 
Compafiia Bancaria Catolica de Mexico. In Mexico, generally speaking, a 
comparatively high rate is charged on loans by the banks. The prevailing 
or normal rate is 6 per cent. ; when it rises above this, or goes below, it is a 
sign that something is wrong somewhere. When there is a heavy increase 
in the bank rate it is chiefly done with a view to prevent undue speculation 
with borrowed capital, for which there is a great temptation ; on the other 
hand, a decrease in this rate generally shows a stagnation in the more active 
commercial operations. 
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$nstitute Hotes. 


Winter Programme of the Bankers’ Institutes of London, Manchester and 
Liverpool. 
ALL the institutes, London and provincial, have 
LONDON. issued their syllabuses for the coming winter’s work. 
The London Institute announces the inaugural 
address of the president, Mr. J. Spencer Phillips, the chairman of 
Lloyds Bank, for Wednesday, the 2nd inst., and further announces 
a course of four lectures, commencing the 23rd inst., on “ Bankers and 
Municipal Authorities,” by Mr. E. J. Naldrett, barrister-at-law. 
These lectures, in accordance with custom, will be delivered later in 
a provincial city, Liverpool being this year the centre chosen. No 
doubt the legal aspect of the relations between bankers and 
municipal authorities, with which Mr. Naldrett will naturally be 
expected to deal, are of considerable importance. The ordinary 
everyday relationship between them as lenders and borrowers would 
be an interesting subject for a subsequent course. The subject of 
the prize essay for the 1904-5 session is “A Description of the 
Constitution and Methods of the State Banks of Europe (including 
the Bank of England) and of the National Banks of the United 
States, and their relations with their respective Governments and 
with other Banks.” — 


THE programme of the Institute for Manchester 

mancuester. and district, of which Mr. George C. Haworth is 
president, should interest banking men of every 

grade. For the student there are courses of lectures on “ Bankers’ 
Securities,” on “ Banker and Customer,” and on “ Bankruptcy,” by 
Professor Seaton; on “ Political Economy” by Mr. W. G. S. Adams, 
and on “ Commercial Geography” by Mr. John McFarlane, besides 
courses on mathematics, book-keeping and French. At the Victoria 
University of Manchester, Mr. Drummond Fraser lectures in the 
Michaelmas term on “The Banks and Banking System of the 
United Kingdom,” and in the Lent term on “ The Principles and 
Practice of Banking,” while Mr. Adams further lectures on “ Currency 
and Exchange” and on “ Foreign and Colonial Banks.” For the 
members as a whole the president’s address has already been 
delivered, and on December 2 an address on “ Some Phases of Com- 
petition in Present-day Banking ” will be given by Mr. F. E. Steele, 
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of Parr’s Bank, London, whilst later on papers will be given on 
“Richard Cobden,” “ The Tariff Question,” “The Graduation of 
Income-tax,” and “ How to Judge a Trader’s Balance Sheet.” 
THE Liverpool Institute, in addition to the 
LIVERPOOL. opening lecture by the town clerk of Liverpool on 
“ Municipal Government,” and the course by 
Mr. Naldrett to be delivered in accordance with the arrangement 
with the London Institute already referred to, is to have lectures 
on “ Trusts and Trustees” by Mr. O. W. Owen, and two lectures 
on “ Cobden” by Professor MacCunn, besides a short course on the 
“ Historical Geography of North America” by Mr. P. M. Roxby. 
It would appear that “Cobden” and “ The Tariff Question ” are 
exercising the mind of Lancashire more than that of London, so 
far as bankers are concerned. Probably the Council of the London 
Institute consider that the three or four evenings devoted to matters 
of fiscal policy last winter should suffice for the present. Will the 
new president be able to withstand the temptation to discuss the 
matter in his inaugural address? Nous verrons. 


ill. 
— 





Mr. Geratp W. E. Loner, M.P., is joining the board of the Standard 
Bank of South Africa, Limited. 


GERMAN TRADE.—German foreign trade, says the Berlin correspondent 
of the Zimes, exhibits for the first eight months of the current year an increase 
in quantity as regards both imports and exports. The imports amount to 
30,879,987 metric tons, as compared with 30,197,265 metric tons for the 
corresponding period of the year 1903 and with 27,829,917 metric tons for 
the corresponding period of 1902. The exports amount to 25,047,788 metric 
tons, as compared with the figures for the corresponding periods of the years 
1903 and 1902, which were respectively 24,927,331 metric tons and 
22,029,385 metric tons. 


Tue Yokohama Specie Bank has issued a drochure giving an excellent 
description of the new head office of the bank at Yokohama. In order 
to illustrate the building and its important rooms, no less than six double- 
page illustrations are supplied, in addition to which there are five plans of 
the different floors. From the external view of the new building, it is 
evident that it must form one of the most imposing business blocks in 
Yokohama, and it is interesting to note the different class of buildings which 
surround it. Internally, the various offices would seem to be replete with all 
the appliances best fitted to secure the convenience of the customers and the 
full working capacity of the staff. 
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Monetary Review. 

Money Superabundant throughout the Month.—Gold Movements.—The Silver 
Market.—Interesting Monetary Situation on the Continent.—Rise in 
the German Bank Rate and unexpected Stringency in Berlin Money 
Market.—Fresh Issues of Capital.—Trade, etc.—The Outlook. 


month have been unusually interesting, the factors 

operating on money and discount rates being of a 

very diverse character. So far as the supply of 

loanable capital was concerned, a fairly good indica- 
tion of the position was afforded at the end of the September 
quarter, when the requirements were more easily met and with fewer 
applications for assistance at the Bank than for some years past. 
To some extent this was due to the action of certain of the joint- 
stock banks who, after calling in large sums for monthly balance- 
sheet purposes, relent to the market during the closing days of the 
month, instead of keeping the cash until after the turn of the month, as 
has been customary on former occasions. But, apart from this action 
by the banks, the indications given at the end of September that the 
supplies of unused money were actually greater proved to be quite 
reliable, for, in spite of other influences, referred to later, such as 
adverse foreign exchanges and demands for goid, the supply of 
money remained superabundant throughout the month at about 
1 per cent. for day-to-day loans, and 1} to 14 per cent. for weekly 
accommodation. Moreover, this glut of money—which became more 
pronounced after the release of the Government dividends on 
October 5—was the more noteworthy from the fact that during the 
month large sums were transferred from Lombard Street in connec- 
tion with Exchequer bond and Treasury bill issues, while the 
market was also disturbed by other flotations of capital detailed 
on a subsequent page. When it is remembered that, in addition 
to this, French houses also considerably reduced their balances 
in London, the significance of the continued ease in money cannot 
be missed. 

But while loanable capital was thus abundant at almost nominal 
rates, the discount market was throughout the month more or less 
under the influence of the monetary position abroad. A fall in 
the French and German exchanges to 25°11 and 20°35, a rise in 
the price of bar gold in the open market to 78s., and an advance 
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in the German Bank rate to 5 per cent. were influences which the 
discount market could not be expected to withstand. Following 
the rise in the Berlin Bank rate on October 11, discount rates— 
which at the beginning of the month had fallen to 2,4,—=stiffened 
for a time to 2} per cent. for three months’ fine bills, and for a 
while there was little inclination to take bills even at those rates. 
In another place we refer more particularly to the monetary 
position on the Continent, but, as regards its effect upon the situation 
here, it need only be added that, while bar gold remained in strong 
demand in the open market, the impression gained ground that 
no large withdrawals of sovereigns—other than for Egypt and 
Argentina—from the Bank were probable, and as this belief in- 
creased discount rates gradually receded, until at the time of writing 
quotations are as under :— 





Market Rates—Best Bills. 
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GOLD MOVEMENTS. 


As already indicated, the demand for bar gold on foreign account 
has been strong throughout the month. At the end of September 
the Bank obtained a small amount in bars, but during October the 
price steadily advanced to 78s., and some very large arrivals 
here from the Cape and elsewhere were bought up for Germany, 
while, in addition to the sovereigns actually taken out of the 
Bank for Egypt, about three-quarters of a million in coin due 
to arrive here from India was intercepted at Port Said and 
sent on to Egypt. More than a million sovereigns, however, 
were received by the Bank from India, and, thanks to that fact, 
the net efflux for the month is reduced to £509,000. The 
following table gives particulars of the movements for the past 
month, and since the beginning of the year :— 





MONETARY REVIEW. 585 


GOLD MOVEMENTS AT THE BANK FROM SEPTEMBER 21 TO OCTOBER 20, 1904. 


German gold coin sold . £273,000 | Bargoldbought. . . £73,000 
Destination not stated . ° 5,000 From India . ° 1,330,000 
To Egypt . 5 . ‘ 1,110,000 » Australia . ‘ ‘ 8,000 
» South America . “ 355,500 » France. ° ° 5,000 
» Buenos Ayres ° ° 100,000 a 
» Paris . ‘ ; : 50,000 41,416,000 
Santos . : ° 20,000 Net amount exported . . 509,500 
Bermuda . . ‘ 12,000 


$1,925,500 £1,925,500 





—_——— 
GoLD MOVEMENTS AT THE BANK FROM JANUARY I TO OCTOBER 20, 1904. 


German gold coin sold . £273,000 Bar gold bought . : - £7,367,000 

Destination not stated . ‘ 75,000 German gold coin bought . 53,000 

To South America». ° 4,262,500 From India. ° ° ‘ 4,309,000 
Egypt . . «+ «  25340,000 Egypt » «© « 1,670,000 
Buenos Ayres ‘ 120,000 Australia . . < 219,000 
Brazil . r 7 ‘ 110,000 South Africa . , 100,000 
Java . ‘ . . 100,000 France. : ° 84,000 
Guayaquil . ° , 87,000 South America . . 36,000 
Malta . ° ° ° 60,000 
Paris. ‘ ‘ ‘ 50,000 
Bermuda ° ° ° 42,000 
Gibraltar ° . ° 26,000 
Peru. ‘ , : 25,000 
Santos . ° ° ° 20,000 
Portugal 
Batavia 
West Africa . 


Net amount imported . 


£13,838,000 





THE SILVER MARKET. 


There have been numerous fluctuations in the market during 
the past four weeks, but the tendency, on the whole, has been 
favourable. The offering of the metal was not large, whilst 
persistent buying was noticeable, which was ascribed at different 
times to the Indian and Russian Governments. In consequence 
the price of bars has risen about gd. per ounce on the month 
to 26tid. per ounce for immediate, and 26y%¢. per ounce for 
forward, delivery. Money in India has risen in value, the banks 
of Bombay and Bengal raising their official rates of discount to 
5 per cent. 
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MONEY RATES ABROAD. 


To what extent the condition of finances in Russia may have 
been responsible for the stringency which has characterised the 
Berlin money market and the sharp advance which has taken place 
in money rates in Paris, it would be difficult to say; but there 
is little doubt that it has operated to an extent not altogether 
visible on the surface. A certain amount of stringency in Berlin 
at the end of the September quarter is almost an annual occurrence, 
and, on this occasion, there is no doubt that it was aggravated 
by the needs of the German Government, large blocks of Prussian 
and German Treasury bonds being placed on a somewhat unwilling 
market. Moreover, a considerable amount of speculation on the 
Bourse, both in home industrial securities and American railroad 
shares, all called for accommodation on the part of the banks ; and 
these facts alone were, perhaps, sufficient to account for the rise 
in the value of money and the fall in the exchange on London. In 
some quarters it was asserted that Russian borrowing in Berlin was 
also proceeding, and that much of the gold despatched to Germany 
was intended for Russia. However that may be—and we are 
inclined to doubt that the metal was actually shipped to St. 
Petersburg—there is no doubt that, indirectly, the monetary situation 
was affected by the position of Russian finances. Immense purchases 
of war material and other goods have recently been effected in 
Germany on Russian account, and, inasmuch as these appear to have 
been paid for by nine months’ bills, those who have supplied the goods 
have, doubtless, had to make unusually heavy demands upon their 
bankers to finance the position in the meantime. The rise in the 
official rate of discount from 4 to 5 per cent., announced on October 11, 
came as a surprise to the market, but discount rates in Berlin steadily 
advanced until, by the 18th of the month, 4 per cent. was touched. 

In Paris and at other Continental centres the tendency was to 
sympathise with the stringency in Berlin. To what extent Russia 
drew upon her balances with French bankers is not known, but there 
seems to be little doubt that such drafts were pretty extensive, and 
the effect on the French money market was considerable. Un- 
doubtedly the supply of liquid capital in Paris has, for some time past, 
been greater than at any other monetary centre, but it must be 
remembered that enormous sums have been used in financing Russia 
and in investments in English bills and securities, while large loans 
to Morocco, and the sums expended in maintaining the quotation of 
Russian bonds in Paris, have made heavy inroads, even upon the 
unusually large amounts of floating credits in that city. The market 
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rate in Paris, after touching 2{ per cent., reacted later to about 2 per 
cent. As will be seen from the following table, quotations at most of the 
other Continental markets have also hardened, and, in addition to the 
rise in the German Bank rate, the Banks of Christiania and Stockholm 
also advanced their quotations during the month to 5 per cent. :— 





Paris. Berlin. | Amsterdam. Vienna. 





Market Rate, September 23, 1904. . Iys 
~~ October 22, 1904. . . 2H 


ee ees a 

















FRESH ISSUES OF CAPITAL. 

Considering the excessive ease of money, fresh issues of capital 
during the month were not particularly extensive. A number of 
Treasury bill flotations were made, but they were all in the nature 
of renewals. On September 22, 42,720,000 in six months’ paper 
was placed at an average of £2. 16s. 1d. per cent. ; on the 29th of that 
month £1,000,000 was placed in three months’ bills at an average 
of £2. 5s. per cent., and £2,000,000 in yearlings at an average of 
£2. 17s. 4d. Later, on October 10, an issue of £2,000,000 in three 
months’ maturities was arranged at an average rate of £2. $s. 7d. 
per cent. The most important issue of the month, however, was the 
flotation of Exchequer bonds for £6,000,000 on October 6. These 
were offered for tender, and the total applications amounted to 
£20,246,800, the average rate obtained being 498. 6s. Next in 
importance to the Government flotations was an issue on October 14 
of £1,463,000 in London County twelve months’ bills at an average 
rate of £3. 5s. 2d. per cent. The City of Cape Town placed an 
issue of 4 per cent. stock for £369,000 at 984, the loan being very 
largely subscribed for. At the time of writing an issue is announced 
(by tender) of New Water Board 3 per cent. stock for £1,500,000, 
at a minimum of 924 per cent. Among industrials, an issue of 
£300,000 of 4 per cent. debentures in Kynoch, Limited, was 
placed at par, the applications also being large. The British South 
Africa Chartered Company increased its capital by a million, and at 
the express wish of the shareholders the issue was not underwritten, 
the shareholders evincing a readiness to take up the shares. 


TRADE, ETC. 
Reports as to the actual condition of trade are, as usual, of a 
conflicting character, some maintaining that unusual depression 
exists, while in other quarters it is thought that a turn in the tide 
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may have come. As regards the textile industries, there are 
undoubtedly indications of an improvement, purchases of cotton 
and other goods from Eastern countries being especially encouraging. 
In the matter of the iron and steel trades, however, there is much 
to be desired. The returns of foreign commerce for the month of 
September were somewhat striking, our imports showing a decline 
of no less than 42,377,000, or 5°2 per cent., while exports were 
up 42,613,000, or I1°2 per cent. Most of the decline in imports 
was associated with foodstuffs and raw cotton, while in the exports 
the gain was chiefly due to a considerable increase in cotton goods. 


THE OUTLOOK. 


At the present moment, when so much is being written con- 
cerning the improved monetary outlook, it seems almost churlish 
to say anything damping to the spirit of optimism which now 
prevails. Nor, indeed, are we disposed to dispute the general 
assertion that the period of acute stringency in our Money 
Market has, for the time being, passed away. All that we 
are inclined to insist upon is that it would be regrettable if the 
set-back in the value of money should proceed at too rapid 
a pace. If the recent decline in the value of money were 
due to such causes as the following:—(1) A reversal of the 
position between ourselves and the Continent, whereby we became 
creditors rather than debtors; (2) a great improvement in our home 
industries tending to keep the foreign exchanges moving in our 
favour ; (3) a great accumulation of unemployed money held by the 
public itself; (4) conditions of peace tending to cause large employ- 
ment of French money in the stock markets here; and (5) a sufficient 
depression in trade to drive English money from commercial quarters 
into Lombard Street—we would heartily support the contention that 
the glut of money was likely to be such as to bring about an immediate 
repetition of the easy conditions of 1893-4. But we are more inclined 
to think that the above conditions either do not exist, or only in a 
very modified degree. So far from our having become a creditor 
nation, the position seems to be that we have simply cancelled 
some considerable portion of the amount owing to France, leaving a 
considerable total yet outstanding, while as between ourselves and 
the United States the balance of trade appears to be against us. 
Dealing with numbers 2 and 5 together, the position seems to be 
that the turn-over in trade is still, and promises to be in the future, 
sufficient to occasion considerable demands for money, though the 
profits earned, especially in the case of international transactions, are 
not such as to be producing any marked effect upon the exchanges. 
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It is still difficult to discover that the public is really largely supplied 
with unemployed money. That we are gradually recovering some of 
the losses entailed by war expenditure and excessive taxation is 
probably correct, but it is equally incorrect to suppose that the 
unemployed savings of the community are really extensive. 
Finally we have to remember the conditions of war prevailing in the 
Far East, and, although this country is fortunately outside the conflict, 
the event is so important and far-reaching, both politically and 
financially, as to impart much uncertainty to the general outlook. 
While, therefore, we would support the contention that we are on a 
downward rather than upward movement in money rates, we hope, 
and at the same time believe, that the descent will be a gradual one. 





STOCK EXCHANGE VALUES. 


is a long time since a survey of the value of public 
securities showed so general an advance as for the past 
month. In only three departments is there any decline 
to record, and, as compared with a month ago, the 
usual representative stocks show a net appreciation of 
about 31 millions, the exact figures being as follows :— 





Aggregate value of 325 representative securities on Sept. 20, 1904 £3,000,371,000 
” » oo» ” » — » Oct. 20, 1904 —3,031,197,000 


Increase ‘a 7 ‘ . 430,826,000 


Although the principal factor operating upon all markets has been 
the cheapness of money, the market for “ gilt-edged ” securities has 
somewhat illogically lagged behind, prices perhaps being affected by 
such important fresh issues of capital as Exchequer bonds for 
£6,000,000, Water Board stock for 41,500,000, to say nothing of 
London County bills. Both speculative and investment buying, 
however, has none the less been in evidence, attention being chiefly 
turned to South American Government and railway securities, English 
railway ordinary stocks, and United States railway securities. In 
English and American railroads it will be seen that the advance is 
especially striking, while foreign stocks have also risen appreciably. 
Railways in British possessions have steadily advanced. 

In the miscellaneous markets there is an improvement to record 
in banking and insurance companies’ shares, but, while debentures of 
some of the industrial companies have improved, commercial and 
industrial shares have declined in a few instances, and the valuation 
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is affected by the heavy fall which took place in Aerated bread 
shares. Speculative interest in mining shares has increased. and on 
balance there is a considerable gain to note in that department, not 
the least important feature being the advance in the shares of some 
of the copper companies. 


TABLE—SHOWING VALUES OF SECURITIES AND THEIR AGGREGATE VARIATION 


DURING THE PAST MONTH. 


[000’s omitted.] 




































































. Market Values. Comparison. 
Nominal 
a... & Department, ciaeieinadneineedl —, 
Vala. Sep. 20, 1904.| Oct. 20, 1904. Increase. Decrease. Decrease. 
— ; 4 £ 4 & Per Cent. 
800,194 | 14 British and Indian| 740,308 741,098 790 os + O'1 
Funds 
36,379 | 8 Corporation (U.K.)| 37,547 37,836 289 dn + 08 
Stocks 
49,417 | 11 Colonial Gov. do. 49,960 50,583 623 + 12 
29,823 | 5 Do. Inscribed do. 30,073 30,113 40 + O1 
928,539 | 30 Foreign Gov. do.| 842,795 844,841 2,046 ; + O72 
213,007 | 19 British Rail. Ord.| 249,969 256,880 6,911 | + 28 
171,118 | 14 Do. Debenture do.| 181,187 183,910 2,723 | + 1's 
128,803 | 13 Do. Preference do. 165,825 166,229 404 | + O72 
47,010 | 7 Indian Railway do. 56,345 56,629 284 + 05 
56,014 | 8 Railways in British 39,617 41,130 1,513 + 338 
Possessions do. 
89,000 | 10 American Ry. Shs. 95,144 | 100,186 5,042 + 53 
59,545 | 12 Do. Bonds (Gold) . 50,698 50,904 206 + 04 
7,605 | 5 Do. do. (Stg.) . 8,513 8,527 14 + o2 
19,516 | 12 Foreign Railways . 17,522 18,507 985 + 56 
84,216 | 9 Do. Obligations . 57,831 59,051 1,220 + 2'1 
35,190 | 30 Bank Shares, 7.e. 
_ 10 British Bank Shs. 43,970 45,620 1,650 + 38 
— 4 Australasian do. 10,190 10,408 218 + 2°2 
_ 6 Other Colonial do. 8,986 9,194 208 + 2°3 
— 10 Semi-Foreign do. 17,101 17,239 138 + 08 
7,038 | 8 Corporation Stocks 7,296 7,306 10 + O'1 
(Col. and For.) 
6,167 | 8Finan.Land.  . 10,139 11,144 1,005 + 99 
10,842 | 4 Gas : co 29,884 30,397 513 + 17 
3,956 | 14 Insurance . : 18,029 18,234 205 +811 
6,055 | 7 Coal, Iron & Steel 9,534 9,567 33 + 03 
20,716 | 6Can.and Dock . 79,992 80,759 767 a + O9 
4,529 | 8 Breweries . ° 10,946 10,908 eee 38 - 03 
9,944 | 15 Com. Industrial,etc. 34,582 34,352 ove 230 - o7 
8,810 | 10 Mines (chiefly S. 45,833 48,749 2,916 nt + 6% 
African) 
4,966 | 8Shipping . . 7,393 7,412 19 + 03 
17,914 | 9 Telegraph and 18,099 18,443 344 + 19 
Telephone 
4,066 | 11 Tram.and Omnibus 3,729 3,729 ove oe ee 
8,553 | 10 Waterworks... 21,334 21,312 ove 22 - Ol 
290 
Le|ss decrease 290 eee increase 
eumseamnee mee Eas ee per cent. 
2,868,932 | 325 Totals |£ 3,000,371 |43,031,197| £30,826 Net increase + 1°03 




















591 


MONETARY AND BANKING MATTERS ABROAD. 


ALTHOUGH the convention of the American 
AMERICAN Bankers’ Association at New York was unusually 
Piha ll successful, both from the attendance of members 
and the quality of the speakers, it is a remarkable 
circumstance that no steps were taken in the line of distinctly recom- 
mending or providing for the legislative consideration of measures to 
reform the currency. Mr. A. B. Hepburn, president of the Chase 
National Bank, gave an admirable address upon the ‘“ Money 
Situation,” in which he strongly dwelt upon the desirability of natural 
conditions, in other words, that trade, as nearly as may be, should be 
left to natural laws. Price and manipulations, corners in cotton or 
grain, and similar movements and phenomena are all to be con- 
demned, because detrimental to business interests. Fluctuations in 
rates for transportation, or cutting of rates, may enable shippers to 
move goods more cheaply, but tend, nevertheless, to demoralise 
business, and are of real advantage to no one. In the view of 
Mr. Hepburn, even a protective tariff is objectionable in this sense, 
since it imposes an artificial restraint on trade. Mr. A. J. Frame, with 
his deliverance upon “ Panic Panaceas,” created much attention, but 
the address of Mr. Ellis H. Roberts, upon the “ Strength and Weakness 
of American Finance,” was the most important contribution to the 
convention, and we only regret that space will not permit of its 
reproduction. omen 
THE attendance at this section was the largest 
2 Sal ever recorded, and the proceedings were enlivened 
porary by the sensational speech of president Festus J. 
Wade, of the Mercantile Trust Company of St. Louis, 
in reference to the need of trusts keeping larger cash reserves. On 
this point he said: “I was one of those who had the fallacious notion 
that 10 or 20 per cent. cash in bank was just as good as it was 
in your vaults. I had practical experience, and in one hour—yea, in 
half-an-hour— was disillusioned of that notion. In half-an-hour there 
were 500 people at the doors of the institution that I have the honour 
to represent, demanding their money, and in another hour there were 
5,000; and that reserve, which we have all been shooting at, which 
was a thousand miles away, was mighty poor satisfaction to the fellow 
who had his money in our institution. Fortunately we—and by “ we” 
I mean the city of St. Louis Trust Companies—were able to meet the 
situation, but if that run had kept up three days, gentlemen, it would 
have brought ruin and devastation in half-a-dozen centres in the 
United States.” As he pointed out, the matter did not apply to 
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trusts doing nothing but a fiduciary business, but if they did a banking 
business, whether that banking business was secured by collateral or 
on commercial paper, they were walking on thin ice if they did not 
carry in their vaults 10 or 15 per cent. of their reserve in real, genuine 
cash. Such a confirmation of the views of the banks from a quarter 
such as this caused considerable sensation, and distinctly affected the 
trend of the speeches in the discussion on the subject. 


IN spite of the opposition shown in some 
BANKING quarters, the merging of banking interests in 
ig ne corn ng Germany makes further progress. It has recently 
IN GERMANY. 
been announced that the Darmstadter Bank, which 
since 1898 has had 41,000,000 invested in the private banking 
firm of Robert Warschauer & Co., has acquired the greater portion 
of the business of that firm, and will accordingly make a new 
issue of capital. The firm of Robert Warschauer & Co. was one 
of the oldest private banks in Germany, having been founded in 
Konigsberg at the beginning of the last century, whence it removed 
to Berlin in 1849. The withdrawal of the only son of the founder 
in 1898 rendered it necessary to find new capital, and, as the 
Darmstadter Bank was at that time not in business in Berlin, the 
arrangement whereby it provided the new capital was mutually 
advantageous. The removal of the bank to Berlin rendered a closer 
relationship natural, and for some time the announcement just 
made had been looked for. The old private bank has been in close 
relations with various foreign governments and government banks 
—notably Russia and Italy. The market, however, did not take 
too favourable a view of the partial fusion, and the shares of the 
absorbing bank suffered to some extent. 


IN order to carry out the operation the Darm- 
stadter Bank will increase its capital from 46,600,000 
to £7,700,000, and, judging by this standard, the 
bank will rank fourth amongst the leading banking institutions of 
Germany, whose figures are set forth by the Economist in the 


IMPORTANT 
GERMAN BANKS. 


following manner :— Capital. Reserves. 
Dresdner Bank-Schaffhausen  . ° 14,250,000 , * 3,500,000 
Deutsche Bank . ; . 9,000,000 ° 3:7 50,000 
Disconto-Gesellschaft ° ° ° 8,500,000 > 2,510,000 
Darmstidter Bank . . ° . 7,700,000 ° *1,175,000 
Reichsbank . ° 7,500,000 ° 2,580,000 
Berliner Handels-Gesellschaft ° ° 5,000,000 . 1,470,000 
Seehandlung . . . ° 5,000,000 : —_ 
National Bank . ° ‘ 3,000,000 ‘ 485,000 
Kommerz und Disconto Bank ‘ ij 2,500,000 . 360,000 
Mitteldeutsche Kredit Bank . ‘ 2,225,000 . 255,000 


Berliner Bank . . ° 2,100,000 : 170,000 
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Although the Dresdner Bank stands highest in the list, the 
Deutsche Bank still retains its old pre-eminence as regards influence 
in the business world, but it is remarkable to find the figures of 
the two institutions bearing a quasi-government stamp—the Reichs- 
bank and the Seehandlung--should be so far exceeded by those 
worked under private enterprise. It is a tribute to the energy of 
bankers in Germany, and shows that, in all these matters, the banks 
unfettered by legal restrictions in the end come out best. 


CASH IN THE WE give below the statement of the cash held 
pooner aed in the Treasury of the United States at the close 
STATES. of business, September 30, 1904 :— 
CASH IN THE TREASURY OF THE UNITED STATEs. 


(The dollar converted as $5 = £1.) 








Reserve Fund . . £30,000,000 | Gold and silver certifi- 
Trust Funds' . . 202,956,000 | cates and Treasury 
In General Fund,? notes of 1890 . - £202,956,000 
National Bank de- National Bank 5 per 
positories, etc. - 48,826,000 Cent. Fund and 
disbursing _officer’s 
balances, etc. . + 18,543,000 
————— £221,,499,000 
Reserve fund . + 30,000,000 
Available cash balance 30,283,000 
— - 60,283,000 
£281,782,000 £281,782,000 





1 The trust funds are divided between— 


Gold coin . , , ‘ e , ‘ . £105,698,000 
Silver dollars. ° ° ° ° ° ° 97,258,000 
£202,956,000 





2 The general fund includes more than £6,223,000 gold coin and bullion. 
The comparison with August is as follows— 


TOTAL. 
September, 1904 ° ° ° ° ° . £281,782,000 
August, 1904 . ° ‘ . ° ‘ ‘ 280,191,000 
More in September . : ° ‘ ‘ ‘ £1,591,000 





Trust FunpDs. 





September, 1904 ° ° . ‘ ° - £202,956,000 
August, 1904 . . ‘ ‘ ; ‘ 201,578,000 
More in September . ° ‘ ‘ . e 4 1,378,000 





The trust funds are divided as follows— 


Gold coin. Silver dollars. 
September, 1904 . £105,698,000 e -  £97,258,000 
August, 1904 . ° 105,467,000 ° ° 96,111,000 
More in September . £231,000 £1,147,000 
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CREDITORS of this trust company, which came 
MARYLAND _— to grief last year during the flurry in stock ex- 
prcgrttcrnencn change prices in the United States, will be agreeably 
surprised by the news that the receiver has been 
able to sell an important asset of the concern at a price which 
promises an early dividend of 100 per cent. The holding in question 
was $6,000,000 in bonds of the Vera Cruz and Pacific Railroad, 
for which a price of 884 per cent. was obtained from Messrs. Speyer 
and Co., of New York. The connection of the trust with the Mexican 
company was generally considered the cause of its downfall, and to 
have obtained such a figure for the bonds was distinctly hopeful. In 
some quarters it is estimated that the surplus of assets over liabilities 
will reach $350,000. 


La 
a 





Ecyptian Trape.—The statistics prepared by the Egyptian Customs 
Administration indicate a remarkable state of expansion in the trade of the 
country. The exports during the first half of this year alone showed an increase 
of two million pounds sterling, as compared with those in the corresponding 
period of 1903, while the imports had increased to the extent of over one 
million pounds in value. The main reason for the great rise in the value of 
the exports was the high prices realised for the cotton crop. With regard to 
imports, the most noticeable feature was an increase in textiles to the extent 
of £265,000 value. 





AMERICAN FINANCE.—-Writing on October 7, the New York corre- 
spondent of the Zimes again refers to the unfavourable condition of the 
U.S. Treasury Department, although the September showing was rather 
better than that of the first two months of the current fiscal year. The 
deficit for the first quarter, however, amounted to the respectable total of 
$18,000,000 in round numbers. During September the surplus amounted 
to $5,800,000, but in the same month of 1903 it was $6,300,000, and in 
1902 $11,000,000. For the first time since last February the Government 
receipts ran beyond those of 1903, but the net results of the first quarter 
show a total falling-off of $5,000,000 in receipts and an increase of 
$17,000,000 in expenditure, a difference of $22,000,000 on the wrong side. 
There is little prospect of expenditure being kept down to any great extent 
during the month of October, for interest payments amounting to 
$4,000,000 cannot be deferred, and with the larger navy department 
appropriations on the books drafts will have to be paid. Should the October 
showing, however, be as favourable as that of last year, when the deficit was 
nearly $5,000,000, the Government would approach election day with a total 
deficit for the four months of about $23,000,000, which is just the amount of 
the deficit estimated by the Secretary of Treasury last December for the full 
fiscal year 1905. 














595 


BANK OF THE NETHERLANDS, 1903-1904. 


BANK OF HOLLAND. 


We put before our readers this month the report and balance-sheet of the 
Bank of the Netherlands, for the translation of which we are indebted to 
the civility of Mr. Van den Berg, the president of the Bank. 

The Bank has recently been the subject of a new law (dated December 31, 
1903). This law came into force on April 1, 1904, and was accompanied by 
new statutes. These are of interest to the British reader, as they influence 
the trade and commerce of a country with which we have much in common. 

By this law the Charter of the Bank of Holland is continued for sixty 
years from March 31, 1904. This is subject to the condition that, if the 
Government of Holland establishes a note circulation of its own, the privilege 
of the Bank, as a Bank of circulation, will cease. The head office of the 
Bank is at Amsterdam. A branch is open at Rotterdam. Agencies and 
corresponding offices are established, an agency for each province, and an 
office, wherever required, throughout the country. 

The operations of the Bank are defined by Article 7 of the law. It is 
allowed to carry on all ordinary banking operations, including a power of 
discounting foreign bills. The amount of these, however, is limited. It 
must not, for more than fifteen days together, consecutively, exceed the available 
reserve of metals, which is the excess over the compulsory reserve. This 
latter is fixed at 40 per cent. of the combined value of the notes, the money 
orders, or short bills at sight, issued by the Bank, and the amounts held on 
current account. The Bank is bound to do a great deal of work, gratuitously, 
for the Government and the Treasury, and a considerable share of its profits 
falls to the Government. The Governor, Mr. Van den Berg, remarks in his 
speech, contained in the report, that the share of the Government, under the 
present arrangement, will be considerably larger than what it had been 
before. A disposition to avail itself of this source of revenue has been 
conspicuous among foreign Governments of recent years, and, with the 
pressure of public demands and the consequent growth of taxation, this 
action, on their part, is likely to continue. 

A translation of the existing (1904) Bank Law of Holland, and a 
summary of the Statutes of the Bank of the Netherlands, follow. 
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REPORT DELIVERED BY THE PRESIDENT, AND REPORT OF THE COUNCIL OF 
THE COMMISSIONERS TO THE GENERAL MEETING OF THE SHAREHOLDERS 
OF THE BANK OF THE NETHERLANDS HELD ON May 10, 1904. 


(The Florin converted as 12 = £1 in this statement.] 


OFFICEs. 


GENILEMEN,—lIn the course of the year 1903-1904, the places where our 
Bank is represented have been increased by 10 correspondents; we now 
discount bills payable on 103 different places, viz. :— 


Amsterdam . : ; Head office (Amsterdam). 
Rotterdam . : ; Branch (Rotterdam). 
In the Provinces . : 17 agencies. 
. = : ‘ 1 sub-agency. 
a aie ; ; 68 correspondents, 1st class. 
” ” . ° 12 ” ’ 2nd ” 
” ” a ” ’ 3rd ” 


It cannot be said that we do not sufficiently pay attention to the 
interests of trade for, omitting the head office, the branch, and the 18 
agencies, we have among every million inhabitants 17 offices enabling the 
public to transact business with us. In France the ratio is 10 Succursales, 
bureaux auxiliaires et villes rattachées of the Bank of France, and in 
Germany 6 Reichsbankanstalten of the Imperial Bank of Germany, to the 
same numbers of the population. 


SHARES. 
The capital of the Bank was composed on March 31, 1904, of— 
19,365 shares of > ‘ . £83 6 8 
i - ‘ , , 4113 4 
884 =SC«s, ; , ‘ 20 16 8 
| 10 8 4 


The shares were divided among 4,621 holders, being 113 more than in 
the previous year, 1,196 of whom are possessed of a number of shares 
entitling them to the right of voting—this is 10 less than in 1902-1903. 

At the close of the first year under the charter which expired on 
March 31, 1904—that is to say, on March 31, 1890—the number of share- 
holders amounted to 3,367, which number has increased since by 1,254, or 
about 37 per cent. 

The alterations in the numbers and holding of shareholders are shown 
by the following statement :— 


Number of Accounts. March 31, 1890. March 31, 1904. 
Less than 5 shares. ° 2,172 ° - 39425 
From 5 to g shares . ; 703 . . 731 

» 20 »89 » ; 310 . ; 319 
» 20 529 » - ; 95 . : 73 
» 399739 » ; 32 : ° 24 
» 4° 49 ” . . 15 . . Il 


50 or more shares. 40 ° , 38 


Total 





39367 
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The year 1903-1904 was marked by a very brisk demand for credit, the 
capital employed averaging £ 10,669,826, the highest figure hitherto 


recorded, the average amount of the capital employed during 


25 years being per lustrum, or period of five years :— 


From 1879-80 to 1883-84 inclusive £7,747,000, with £8,680,000 maximum in 


1884-85 
1889-90 
1894-95 
1899-00 


»” 


» 


” 1888-89 
1893-94 
1898-99 
1903-04 


” 
” ” 
” ” 


” ” 


the last 

1881-82 
7,089,000, ,, 7147 3,000 ” ” 1884-85 
8,846,000, ,, 10,032,090 in » 1890-91 
8,799,000, ” 9,486,000 ” ” 1897-98 
9,936,000, ,, 10,670,000 __,, » 1903-04 


During the last decade the amount of the capital employed was :— 
In 1894-1895 . 


1900-1901 


1895-1896 . 
1896-1897 . 
1897-1898 . 
1898-1899 . 
1899-1900 . 


IQOI—Ig02 . 
1902-1903 . 
1903-1904 . 


4117245242 
8,437,171 
9,979)579 
9,485,639 
9,269,352 

10,088,297 
10,023,652 
9,319,882 
9,830,087 
10,669,820 


From this statement it appears that the year under review shows an 
increase of more than £800,000 over the previous year, as regards the total 


operations. 


In this increase the head office shared for £360,000, the branch for 
£90,000, and the agencies for £380,000. 
During the last lustrum the share of the different offices in the total 
operations has been as follows :— 


























1899-1900. 1900-1901. 1901-1902, 
é | ® eis s | 
Head office . 4,002,932 | 39°68 | 3,481,166 | 34°73 | 3,235,567 | 34°73 
Branch . 841,945 | 835 | 952,668) 951 | 783,159 | 840 
Agencies 5»243,420 | 51°97 5,589,818 | 55°76 5,300,223 | 56°87 
a anal | : cece i 
k °, .} °, 
Bank vetherlanls | |410088,297 | 100% | £10,023,652 | 100% — £9318,949 | 100 % 
| | 
1902-1903. 1903-1904 
£ % £ % 
Head office . 3,678,902 37°42 4,041,441 37°88 
Branch 848,695 8°63 942,379 8°83 
Agencies 5,302,490 | 53°95 |  5686,006/| 53°29 
Bank of the Netherlands . . | £9,830,087 | 100% | £10,669,826| 100% 
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At the agencies the average operating capital was :— 
The Hague . : ‘ : . £996,354 
Arnheim . . . é , 826,363 
Groningen . : : . ; 605,369 
Dordrecht . ; ‘ . ° 507,505 
Leeuwarden . ° : . ‘ 464,603 
Alkmaar ; ‘ : ; ' 287,862 
Utrecht . : : " : 266,182 
Tilburg , ; . ; ; 248,965 
Hertogenbosch_ . , : : 2275393 
Middelburg . : ‘ : . 207,637 
Nymegen . . : ‘ , 207,306 
Zwolle ; ‘ . : : 167,729 
Almelo . . ; ° : . 159,114 
Maestricht . : . ; . 131,525 
Deventer. ‘ . , , 121,609 


Leyden : ‘ . ; : 99,999 
Meppel ° ; ; : ° 53839 
And at the sub-agency :— 
Enschede. é ; ; - £124,895 
RATE OF INTEREST. 


The rate of interest was fixed last on March 16, 1903, and remained the 
same during the year 1903-1904, Viz. :— 


Discount—3}4 per cent. for bills. 
» 4 « »» promissory notes. 
Loans— 4 4 on inland securities. 
4 » » foreign, 
4 » » goods. 
Rs »» Specie. 
— for short loans. 
Advances—5 ,, ,, On current accounts. 


During the last lustrum the average rate of interest has been :— 
1899-1900. 1900-1901. 1901-1902. 1902-1903. 1903-1904 

Bills. . ‘ . ; 3°94 3°50 3°10 3°02 3°50 
Promissory notes . ; ; 4°44 4°00 3°60 3°52 4°00 
Inland securities . ‘ ; 4°03 4°00 3°60 3°52 4°00 
Foreign _,, : ; , 4°53 4°50 4°10 4°02 4°50 
Goods . . , ‘ . 3°75 4°00 3°60 3°52 4°00 
Specie . : . ; ° 1°00 1°00 1°00 1°00 1°00 
Short loans . ° . ‘ 5°03 5°00 4°60 4°52 5°00 
Advances on current accounts 515 5°00 4°60 4°52 5°00 

The average rate of discount of our Bank, and that of the banks of 
adjacent countries—some of which, however, discount at rates below the 
official rate—has been during the calendar year :— 
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Bank of the Netherlands. ‘ . 3°40 per cent. 
» 9» England , ° ‘ ‘ 3°75 
» o France . ° ‘ : ° 3°00 5, 5 
National Bank of Belgium . , ° 318 ,, 
Imperial Bank of Germany . ‘ 3°34 » 

During the past calendar year the Netherlands’ rate of discount compared 
rather unfavourably with that of France and Belgium, but, on the other hand, 
the standard rate of England and Germany, as expressed in the official rates 
of discount of the central banks of issue, was appreciably higher, and has 
been higher, almost without an exception, during the last fifteen years, as the 
following figures will show :— 

Bank of the Netherlands. ‘ ‘ 3°01 per cent. 
» 9» England ‘ ‘ ‘ ‘ 3°19 
» ~599 France . : . : : 2°69 
National Bank of Belgium . ‘ ° 3°15 
Imperial Bank of Germany . ‘ 308 ss on 

The above statement relates to credit operations in general. These are 
divided between discount transactions, dealings in foreign bills, loans and 
discounts, advances on current accounts. 


” ” 


” 


” ” 
” 


” ” 


DISCOUNTS. 


As regards our discount operations, they amounted, during the past year, 
to £ 30,943,831, against £ 25,326,024 in the previous year, and the average 
amount of the current discounts was £ 5,434,394, against £ 4,115,888 in 


1902-1903. 

The average length of time the bills had to run was 63 days, the same as 
in 1902-1903. 

Of the total amount— 

36°97 per cent. was discounted at the head office. 
15°97° 55 ” ” ” » yy branch (Rotterdam). 
47°55 55 » » 9» agencies. 

Last year the ratio was 34°58, 15°21 and 50 21 per cent. 

The number of bills discounted was 147,255, being 20,771 more than in 
the previous year; the number of applications was 19,093, or 1,332 more 
than in 1902-1903. 

Of the total amount discounted 54°23 per cent. was represented by 
promissory notes, or similar paper, against 59°87 per cent. in 1902-1903. 

This ratio was— 

At the head office. ; . ‘ 36°77 per cent. 
» » branch . ‘ . ; ; 29°70 
» 9 «agencies . ‘ ‘ 96°28 » xs 

Against 49°79, 23°45 and 77° 84 per cont. in the previous year. 

Bonds and coupons, to be redeemed within three months, were discounted 
for an amount of £2,710, being £12,286 less than in 1902-1903. 

In the average amount of our discounts the head office participated for 
37°20, the branch for 7°36, and the agencies for 55°44 per cent., against 29°88, 
6°43 and 63°69 per cent. in the previous year. 


” ” 
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The total amount was, at the beginning of the year, 44,875,470, and at 
the close £4,825,739, the figures fluctuating between £6,651,026 on 
November 10, 1903—the highest figure ever attained—and £ 4,558,078 on 
March 1, 1904. 

The interest received on the total amount discounted was £210,398, of 
which— 


£69,433 was at the head office. 
16,858 4, s 4, branch (Rotterdam). 
124,107 55 55 9 agencies. 


Adding to this amount the interest received in 1902-1903, due this 
year, and deducting the interest received which is due next year, the total 
profit will be £211,970, being £69,164 more than in 1902-1903. 

After having recovered in the course of the year £877 on bills overdue 
and written off, we had to write off at its close £15,496 on account of 
losses resulting from transactions of institutions and firms which were in 
the habit of discounting drafts at our Bank. 

The failures in which we ate involved are still for the greater part in 
a stage which, owing to the absence of reliable data regarding the condition 
of affairs, renders it difficult to pronounce an opinion as to their issue, but, 
to the best of our knowledge, we have estimated the losses we are likely 
to suffer at a figure which will preclude the possibility of any disappoint- 
ment in this respect. 

The amount of bills under discount at the various offices was as 


follows :— Discount Account Discount Account 
OFFICE. on March 31, 1904. on March 31, 1903. 
Alkmaar . ‘ ‘ . £263,581 : - £259,037 
Almelo . . . ; 65,209 . > 58,747 
Arnheim . ; , : 551,742 . , 449,485 
Deventer . R ° 42,745 . . 28,369 
Dordrecht ‘ : : 250,832 : : 251,452 
Enschede ; ; : 459729 ; ; 37,044 
The Hague . ; . 131,365 . : 148,205 
Groningen ; ‘ ; 3749177 ; ; 366,349 
Hertogenbosch : : 101,953 ‘ . 84,963 
Leeuwarden . : , 229,850 ; ° 197,673 
Leyden . . . ; 27,816 ; , 34,784 
Maestricht . . . 45583 . * 29,791 
Meppel . .  - ls 44,098 .. 32,449 
Middelburg. . . 117,391 . . 143,669 
Nymegen : . ; 123,076 . ‘ 103,791 
Tilburg . : : ; 144,090 : , 145,161 
Utrecht . : : : 114,034 ; ; 96,625 
Zwolle. . , . 94,235 ° ° 93972 
Agencies . - $2,767,506 . - 62,562,166 
Branch ; ° 326,317 ° . 288,274 
Head office. : - 1,731,916 . . 2,025,029 






Bank of the Netherlands . £ 4,825,739 ; - $4,875,469 
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Our discount operations give no occasion for special comment. We 
have again strictly adhered to our methods of dealing set forth in our 
previous reports. 

ForEIGN BILLs. 

Our investments in foreign bills fluctuated during 1903-1904 between 
the amounts of £500,000 and £750,000. They amounted, on average, to 
£650,012, and yielded a net profit to our Bank of £18,140, being £150 
more than in the previous year. 


LoANS AND ADVANCES ON CURRENT ACCOUNTS. 


The doans on securities, both new and renewed, amounted to 415,975,317; 
being £1,113,648 ss than in 1902-1903. The average figure was 
43»587,177, Or £167,919 “ss than in the previous year. 

In the average amount for the past year— 


The head office participated for ‘ , . 22°71 per cent. 
» branch(Rotterdam) participated for . . FR ew « 
y»» agencies participated for. : - 96 » x 


In the previous year the ratio was 26°04, 6° 98 and 66°98 per cent. 
The highest figure was £ 4,202,296 on May 11, 1903. 
» lowest ,, a 2,586,829 ,, March 30, 1904. 
» Closing  ,, - 2,608,454. 
The /oans on goods, both new and renewed, amounted to £ 2,684,099, 
being £692,516 less than in the previous year. 
In the average amount for this year, which was £554,448, £161,551 
less than in 1902-1903— 


The head office participated for . ‘ ° . 63°25 per cent. 
», branch (Rotterdam) participated for . © 37°98 » x 
»» agencies participated for. . » O17 9 


In 1902-1903 the ratio was 62°30, 25°94 ond 11°76 per cent. 
The highest figure was £822,985 on May 13, 1903. 
» lowest ~ o 369,425 5, Sept. 28, 1903. 
» Closing 5 4 394975. 
The doans on bullion, both new and renewed, amounted to £28,775. 
The highest figure was £12,892 on January 30, 1904. 


» lowest a ‘a 363 ,, April 1, 1903. 
» Closing ,, - 95325; 
» average ,, - 55243- 


The total interest accruing from all these loans amounted to £173,146, 

of which— 
£50,202 at the head office. 
17,690 ,, 5, branch (Rotterdam). 
105,254 4, », agencies. 

Adding to this the interest due this year, but not receivable till next year, 
and deducting the amount received this year, but which was due the previous 
year, and the result will be £167,816, or £6,468 more than in 1902-1903. 


VOL. LXXVIII. 44 
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The advances on current accounts have fluctuated between £ 1,052,870 


and £249,873. 
The advances to the State amounted, on average, to £108,063. 








DEPosITs. 
The number of ofen deposits was on April 1, 1903— 


At the Head Office. 


3,774 deposits of the value of 416,584,101 
There were added during the year 848 ~ aa” Se 6,095,016 





Making . «4,622,545, wn 99), 99 22,679,117 
There have been withdrawn. 402 , or : ‘ 39710,485 





Leaving remaining - &2890 » w ° - £18,968,632 
At the Branch (Rotterdam). 
604 deposits of the value of £ 2,806,800 









There were added during the year 138 - ee i 496,200 
Making . ° 742 ” ”» »” » » £31303,000 
There have been withdrawn. 66 ~~, ~ for ° ° 324,000 










Leaving remaining » £26 -o ” ; - $2,979,000 
The number of our customers who avail themselves of the opportunity 
offered them since March 1, 1887, of having the business connected with 
their securities and coupons transacted by us, has again considerably 
increased ; it was this year 2,299, being 324 more than a year ago. 
The number of deposits under lock and key was, on April 1, 1903 :— 


At the Head Office. 


684 deposits of the value of 44,004,900 
There were added during the year 945 - » » 9» 9» 6,893,500 























Making - 1,629 » £, 10,898,400 
There have been withdrawn - 962 = » » » 9 6,603,100 








There remained thus, on March 
31; 1904 ° ° " ° 667 ” » » ” ” £45295,300 
At the Branch (Rotterdam). 


88 deposits of the value of £444,708 
There were added during the year 230 in oo » » 9 29882,333 

















Making . . 318 ” » » ” ” 4#1,627,041 
There have been withdrawn . 224 af » » 9 » 569,875 






There remained thus, on March 
31, 1904 . . . . 94 ” » » ” ” £457,166 
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At the Agency, The Hague. 
682 deposits of the value of 43,591,159 





There were added during the year 919 5, 55 95 9 9» 6,965,966 
Making . ° 1,601 ” » » ” 910,557,125 
There have been withdrawn . 895 “6 oo 9) 6 oo 993350767 


There remained thus, on March 








31, 1904 . - 706 ” ”» » » oo» $3122 1,958 
At the Agency, Groningen. 

26 deposits of the value of £88,942 
There were added during the year 89 ae cian ne ie 346,816 
Making .  . 115) yo oo) 4359758 
There have been withdrawn . 85 - aie uae me 337916 

There remained thus, on March 
31, 1904 . ° ° ° 3° ” ”» » ”» » £97842 

Stock oF GOLD. 

Our stock of gold was, on April 1, 1903. ‘ ‘ - £2,462,833 
in Dutch gold coins, and ‘ ; , ‘ ‘ ° ‘ 1,476,618 
in gold bars and foreign gold coin, making in all. ‘ » 43939451 


The amount of gold r1o-guilder pieces remained well-nigh stationary, no 
fresh pieces having been coined, and none of the £416,666 received from 
Java last year returning thither. 

The amount of gold in bars, and in foreign money, however, increased 
considerably during the year, notably in January, 1904, when there was a 
large influx of gold in German coin. 

Our accounfs, on March 31, 1904, show a balance of £2,979,189, being 
over £1,500,000 more than a year ago. 


GENERAL MOVEMENT OF BULLION IN 1903-1904. 


Kilogrammes metal fine. 
GOLD. 


Date. Increase. Decrease. 
Sold. Recoined. 
April 1903 _ _ — 
May ” — — _ 
June ” _ — _— 
July ” 3 ~n - 
August ™ 8 — — 
September _,, 59 _ — 
October ° - 797 -— -- 
November _,, 422 —_ — 
December __,, 542 — — 
January 1904 5,961 -- — 
February sis 3,126 — —- 


March ™ 8 om alk 








1903-1904 
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We have never departed from the methods adopted by us to maintain the 
gold value of our medium of exchange, in connection with our gold 
operations ; neither are we likely to do so in the future, but, in compliance 
with the request made by the Government, and in accordance with our views 
expressed in former reports, we have given a further exposition of our tradi- 
tional gold-policy in an official declaration to the Government to the effect 
that, when the rate of exchange on foreign countries rises above the parity of 
the gold value, the Bank will engage to allow its gold to be exported, as 
long as it is within its power to do so,* at the rate of £137. 15s. 8d. per 
kilogramme fine for bars, and at corresponding rates for gold coin. 


SPECIE. 


As in former years, we have received also this year, from various firms, 
small consignments of specie coming from abroad, presumably from the 
Netherlands India circulation. 

The consignments amounted in the aggregate to £38,872, of which 
ZL71. 15s. or only o'2 per cent., was supposed to be spurious coin. 

By order of the Minister of Finance we sent to the Mint to be recoined 
£203,000 in “ rijksdaalders” (24-guilder pieces—3s. 2d.), and, further, an 
amount of £5,604 in abraded coin. 

From the Master of the Mint we received £17,000 in quarter-guilders 
(say, 5d.) and £26,250 in r1o-cent. pieces (2d.); of bronze coin we 
received £7,300 in 2}-cent. pieces ($¢.,) £4,170 in cents. (4th of 1¢.), 
and £3,616 in half-cents. (;5th of 1¢.). 

As a supplement to former reports we beg to subjoin a table of the 
amounts of money held by the Bank and at other places at the end of the 
last ten calendar years, based on the estimates of the total quantities made 
by the officials of the Mint, but exclusive of the amount used in industry. 
Of our silver money, it stands to reason that no such use will be made 
any longer; undoubtedly a large amount of gold 1o-guilder pieces (value 
16s. 8d.) finds its way every year to the melting-pot. 


MONEY HELD IN THE NETHERLANDS. 





Dutch Silver Money and Divisional Money. Dutch Gold Money. 





Dec, 31. Total. In the Bank.| At, other Dec. 31. Total. In the Bank. y ag 


Places. 








£ £ £ £ £ & 
1894 | 11,800,800} 6,893,500 | 4,907,300 | 1894 | 3,965,100 | 1,992,500 | 1,972,600 
1895 | 11,638,300] 6,853,300 | 4,785,000 | 1895 | 3,965,100 | 1,993,900 | 1,971,200 
1896 | 11,636,500] 6,875,600 | 4,760,900 1896 | 3,907,600 | 1,991,600 | 1,916,000 
1897 | 11,638,300] 6,824,800 | 4,813,500 1897 | 3,904,700 | 1,987,300 | 1,917,400 
1898 | 11,687,600 6,787,400 | 4,900,200 | 1898 | 3,921,900 | 1,984,300 | 1,937,600 
1899 | 11,066,800) 5,986,300 | 5,080,500 | 1899 | 3,910,300 | 1,979,000 | 1,931,300 
1900 | 10,815,600] 5,624,300 | 5,191,300 1900 | 3,909,500 | 1,967,900 | 1,941,600 
1901 | 11,613,000] 6,384,600 | 5,228,400 1901 3:992,100 | 1,965,800 | 2,026,300 
1902 | 11,735,200] 6,640,800 | 5,094,400 | 1902 | 4,408,300 | 2,455,700 | 1,952,600 
1903 | 11,948,300] 6,602,100 | 5,346,200 1903 4,408,300 | 2,464,200 | 1,944,100 





























* The Currency Law, of the 28th May, 1901, gives the Minister of Finance authority 
for the withdrawal, melting into bars, and sale of a sum not exceeding £2,080,000 in 
2}-guilder pieces (rijksdaalders), as soon as the state of the currency should render this 
necessary. The pieces so withdrawn are not to be replaced by other silver coins. 


[Mote by translator.) 
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NOTES. 


The average amount of notes in circulation was this year £313,000 
higher than in the previous year, viz., 419,247,000 in 1902-1903, against 
£19,560,000 in 1903-1904. 

The highest figure ever attained hitherto was reached on May 2, 1903, 
viz., £20,983,246; the lowest was £ 18,333,297 on June 20, 1903, the 
difference between the minimum and the maximum being nearly £ 2,650,000, 
that is, about 14°5 per cent. of the lowest figure. During the last ten years, 
1894-95—1903-04, this difference has been on average £2,158,091. 

The following table shows the amount of notes given in exchange for 
other notes or specie, of specie in exchange for notes :— 










































Bank Notes. | Specie. 
Offices of the Bank, Received by the Bank in exchange for Total. 
Specie. Bank Notes, Bank Notes. 
& & & & 
Alkmaar . ‘ . . 139,511 414,165 101,637 655,313 
Almelo ° ° . ° 212,505 110,117 105,234 427,856 
Arnheim. ° ° . 239,059 612,566 141,798 993,423 
Deventer . ‘ . ‘ 79,418 357,878 138,945 576,241 
Dordrecht . . ‘ ‘ 221,330 1,210,016 188,228 1,619,574 
Enschede . ° ° , 122,242 94,051 98,302 314,595 
The Hague eo 773,013 2,439,341 454,573 3,666,927 
Groningen . ° ° . 235,590 1,134,082 260,754 1,630,426 
Hertogenbosch . ° ° 137,058 434,726 176,867 748,651 
Leeuwarden ‘ e 225,723 904,984 149,578 1,280,285 
Leyden. ° ° ° 291,214 741,195 332,050 1,364,459 
Maestricht . . ° ° 140,738 174,495 148,945 464,178 
Meppel_ . ° ° ° 70,708 223,053 65,057 358,818 
Middelburg ° ° ° 89,603 257,860 72,290 419,753 
Nymegen . , . ‘ 137,001 331,031 98,407 566,439 
Tilburg - «+ + 98,575 140,505 74,965 314,045 
Utrecht. . ° ° 257.351 1,048,333 277,729 1,583,413 
Zwolle ee ° ° 102,615 309,560 95,983 508,158 
Agencies . . ~ + |£3)573)254 | £10,937,958 | £2,981,342 | £17,492,554 
Correspondents . ° ° 2,799,411 5,508,438 | 2,286,558 10,594,407 
Branch ° ° . ° 1,515,985 4,979,388 | 1,269,452 7,764,825 
Head Office ° ° ° 1,478,633 4,552,958 1,110 6,032,701 
Bank of the Netherlands . | £9,367,283 | £25,978,742 | £6,538,462 £41,884,487 
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The total amount of £ 41,884,488 is £524,294 more than in the previous 


year. 


With regard to the exchange of specie for notes at the head office, we 
beg to observe that the figures in the table relate only to the amount of 
specie received at our exchange office. 
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reaches the head office through other channels. 
The circulation, month by month, is as follows :— 


1903. 
April 
May 
June . ‘ 
July 
August 
September 
October . : . ‘ ; 
November . . ° ° 
December 
1904. 
January . 
February 
March 


Average 1903-1904 


By far the greatest quantity of specie 


Bank Notes. 
£19,700,000 
20,100,000 
18,700,000 
19,200,000 
18,600,000 
18,900,000 
19,800,000 
20,400,000 
19,700,000 


20,400,000 
19,700,000 
19,200,000 


419,500,000 


According to their denominations the notes may be divided as follows :— 






































March 31, 1903. 
Ratio 
Number, of 
Value. 


* March 31, 


94. 


Ratio 
Number. 











44,917 
II 


19°19 


7°88 
791 
22°90 


61,470 
92,516 
535,670 
16 
571,020 
656,060 
1,521,428 


14°64 
11°22 
16°26 









48,767 | 20°66 
II 

62,853 
91,647 
530,906 
16 
558,086 
643,228 
1,512,026 


$00 
7°76 
22°49 


14°19 
10°89 


16°01 



































March 31, 1900, March 31, 1901. March 31, 1902. 
Motes of, Ratio Ratio Ratio 
Number. of Number. of Number. of 
Value. Value. Value. 

<< ae &@ 

83 6 8 42,478 | 19°81 44,598 jaune 41,492 | 18°69 
4113 4 iz}; — si mim} — 
25 0 0 59,608 | 8°34 59207 | 8:00 61,083 | 825 
1613 4 87,466 | 8-16 88,057 | 8:00 89,809 | 8:09 
8 6 8 479,407 | 22°36 492,335 | 22°20 506,521 | 22°81 
613 4 7\/— 7|— 146); — 
5 00 510,962 | 14°31 537,519 | 14°16 544,548 | 14°72 
3 6 8 600,985 | 11°21 630,751 | 11°38 621,965 | 11°20 
2 1 8 | 1,356,655 | 1§°81 | 1,407,009 | 15°86 | 1,441,704 | 16°24 
35137599 | 100 | 3,259,505 | 100 | 3,307,149 | 100 

Value . £17,867,929 £18,489,064 £18,502,638 





3,483,108 


£19,497,857 








354475540 











£19,672,051 
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As unfit for circulation, 736,900 notes, representing a value of 
£55539,042, were cancelled and destroyed, against 673,400, for a value of 
£5:732,250, in the previous year. On the other hand, 987,000 notes of 
the series of £16. 135. 4¢., £8. 6s. 8d., £5, £3. 65. 8d. and £2. 15. 8d. 
were prepared for circulation. 

The manufacture of the new 10-guilder notes (16s. 8¢.), which will be 
issued by us in order to replace gradually the State notes, which are to be 
withdrawn from circulation after September 30 next, has occupied our 
unremitting attention. 

At the present moment, however, it is difficult to say whether the 
quantity ready for use will meet the requirements of business at once, 
as unforeseen circumstances may retard the progress of the work. 

The cost of the manufacture of notes this year has amounted to £6,717, 
being about £2,500 more than in 1902-1903. This sum includes the 
money paid already for the manufacture of the new 1o-guilder notes. 


BanK Money ORDERS. 


2,199 Bank money orders were issued this year more than in 1902-1903. 
In 1896-1897 were issued 36,507, to an amount of £ 20,226,424 








” 1897-1898 ” ” 38,463, ” » ” ” 21,155,461 
” 1898-1899 ” ” 40,820, » » ” ” 22,690,565 
” 1899-1900 ” ” 439597) » 9» ” ” 24,590,064 
» I9Q00-Igor ,, » —- 45,992, 55 9 °o 25,946,268 
9» IQOI-Ig02 ,, 2» 46,677, » » oo 26,474,271 
9 1902-1903 55 » 48,897, » »  ” 28,335,077 
9» 1903-1904 ,, »» —- § 1,096, 55 55 .» 27,654,832 
which were divided as follows :— 
Issued. Paid. 
£,8,924,673 ' £,11,684,522 by the head office. 
5,824,310 , 6,675,760 ,, 4, branch (Rotterdam). 
12,905,849 ° 953559278 » +» agencies. 
427,654,832 . £27,715,560 
CuRRENT ACCOUNTS. 
The number of transfers was 29,155, amounting to. £10,327,530 
The number of payments on accounts held at other 
places was 28,498, for . ° ° , , ° ° 8,039,601 
Making in all , 4£18,367,131 
Last year the amount was . ° ; ‘ ; ‘ 17,888,607 


On the occasion of the renewal of our charter we revised our system of 
current accounts, and resolved that, from that time forth, no commission 
should be charged on transfers to the credit of accounts held at places other 
than the place where the payment is made. 
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This arrangement, which came into operation on April 1, 1904, will 
enable persons, having current accounts with the Bank of the Netherlands, 
to make transfers to the credit of each other free of charge. We shall be 
able to pronounce an opinion on the working of this arrangement in our 
business in our report for the year 1904-1905. 

LIABILITIES. 
The total amount of bank-notes, bank money orders and balances to the 
credit of current accounts was on average . 420,202,501 
Against 19,853,867 in 1902-1903. 
The lowest figure was . : ‘ : 19,007,523 
»» highest ,, -* : ; : 21,528,149 
RESERVE IN METAL. 

If we deduct from our stock of metal an amount equal to 40 per cent. of 
our liabilities,* as compulsory cover in metal, we shall find that, on average, 
there remained an available reserve of £ 2,732,955, or £655,424 less than 
in the previous year. 








PROFITS AND LossEs. 
In compliance with Article 37 of the Statutes, I now beg to lay before 
you a statement of the profits and losses of our Bank. 


PROFITS. 
(Made from April 1, 1903, to March 31, 1904.) 
Interest on discounted bills— 





Alkmaar . ; : ; : > . - £11,348 
Almelo . ; ; . ° , : . 3,082 
Arnheim. ; ‘ : : ‘ ‘ ; 22,684 
Deventer . > ° : ; ‘ , . 2,229 
Dordrecht . ' ; : ; ; ‘ : 11,233 
Enschede . . ‘ : : ° ° . 2,980 
The Hague . ° ; : ° ° ° 75378 
Groningen . : : ‘ , , , . 16,061 
Hertogenbosch . ; , : : ° ; 4,139 
Leeuwarden ; ; : : : , ; 12,434 
Leyden ; ° . : . , ° ° 1,619 
Maestricht . . ° . ° . ° ° 1,653 
Meppel ° . ; . ° : ° ° 1,649 
Middelburg , ; ‘ ° : : , 5,944 
Nymegen . ° ; : . ° ° ‘ 59147 
Tilburg. . ° . ; ‘ ° : 5:925 
Utrecht . . ° ° ; ° ° ° 4,975 
Zwolle ; ° ° ; : : : ; 3,627 





Agencies - £124,107 









Carried forward ; . £124,107 





* That is to say, the above-mentioned liabilities. 
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Brought forward £124,107 
Branch (Rotterdam) . ° ° ° ° , 16,857 
Head office ‘ ° ° : ‘ ° ° 69,433 
Bank of the Netherlands , - £210,397 
Adding the amount due this year, but received in 
the previous year . ° ° ° ° , 18,470 
£228,867 
Deduct what is due next year. ‘ ‘ , 16,897 
Profit on foreign bills . ° . ~ £18,483 
Add the amount due this year, but rary in the 
previous year ° ; ‘ . , ° 1,231 
4195714 
Deduct what is due next year. : ; ; 1,575 
Profit on loans— 
Alkmaar . ; ‘ ' ; ‘ ‘ ; £531 
Almelo ° ‘ : ‘ ° ‘ , ‘ 39347 
Arnheim. : : 7% ° ‘ ° 11,636 
Deventer . ° ‘ . ‘ ° ‘ ° 2,742 
Dordrecht . : ‘ ‘ . ° ° : 9,801 
Enschede . ; ; ° ; ‘ ° , 1,655 
The Hague ° ° ° . , ° . 31,900 
Groningen . ° ‘ ‘ ; ° ‘ ° 7,885 
Hertogenbosch . ‘ , ° ‘ ‘ ‘ 5,013 
Leeuwarden ° ; ° ° ; ; ° 6,253 
Leyden : ‘ ‘ . . ° ° ‘ 1,767 
Maestricht . ‘ . ; . ° , ‘ 31326 
Meppel ° ° ° ° ° ; ° ° 695 
Middelburg ° ° ° , ; , ‘ 2,551 
Nymegen . ‘ ° ‘ : , ; ; 3,196 
Tilburg ° , ° ° ; : : ; 3,834 
Utrecht. , ° ° ‘ ° ‘ ° 5,910 
Zwolle ° . ‘ ‘ ‘ ‘ ° ° 3,212 
Agencies eT re ee ee £105,254 
Branch ; ‘ , ; ° ° , , 17,690 
Head office ; ; ‘ ‘ , , ‘ 50,202 
Bank of the Netherlands 4173146 
Carried forward £173,146 


#211,970 


18,139 





£230,109 
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Brought forward 
Add what is due this year, but will be received 
later on 


Deduct the amount due in the previous year 


Interest on securities . . 
Add the amount due this year, but which will be 
received later on 


Deduct the amount due in the previous year 
Interest on advances on current accounts 
Commissions received 


Add the amount due this year, but which will ne 
received later on 


Deduct the amount due in the previous year 


Profit on bullion . 


Together 


Deduct— 


Expenses 
Adding the amount oe ine bet not vet paid 
Written off on account of bills overdue 


Total amount of profit . ‘ ‘ 
Of this, to the shareholders, 5 per cent. on the 
capital, £ 1,666,666 


From the amount remaining . 

2 per cent. on the capital to the State . 

And 2 per cent. on the capital to the 
shareholders 


4339333 


Of the amount still remaining . 


Two-thirds is due to the State . - £149,864 


And one-third to the shareholders 
Due to the State - £183,197 


Due to the Shareholders . 





Carried forward 
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- £108,265 





£173,146 £230,109 
15,640 
£188,786 
20,970 

_ 167,816 
426,317 
51736 
4321053 
5,726 

- 26,327 

24,047 
427,120 
323 
£27,443 
282 

_ 27,161 

75 

44759535 
£85,161 
83 

15,496 £100,740 

4374795 

83,333 

£291,462 

66,666 
4339333 

£224,796 
414932 
£108,265 
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Brought forward ; . £108,265 
Adding the undivided balance of profit brought 
forward from last year . . ‘ i ‘ 1,617 
Deduct from this amount. . . ‘ ‘ £109,882 
6 per cent. due to directors and commissioners 
on the above-mentioned £108,265* . - £6,496 
And the tax on the dividend . ‘ ; ; 4,542 
11,038 
Leaving balance of profit at the disposal of the 
general meeting. : ‘ . ‘ “ 498,844 








After payment of 5 per cent. on the capital, and the sums mentioned 
above, there remains £98,844. We propose that this amount shall be used 
to increase the dividend, thus raising it in full to £9. 15. 10d. per share 
of £83. 135. 4a. (say 10°8 per cent.) 

Should this proposal meet with your approval the shareholders will receive 
the highest dividend paid during the fifteen years’ charter which has just 
expired. But we entertain no hope of seeing hereafter another year as 
profitable for them, for the gross profits of the Bank, a matter of primary 
importance to the shareholders, are very fluctuating. 

Our gross profits for this year were £475,500, the highest figure but one 
hitherto attained, the amount for 1873-1874, that is exactly thirty years ago, 
being £477,166. But in 1886-1887 they fell to £207,416, whilst the two 
years preceding that year, and the two years following it, were not much 
more favourable. 


It cannot be denied that during the last five years circumstances altogether 
abnormal have influenced the international money market, which have made 
our operations exceedingly remunerative. What the near future will bring in 
this respect we do not know, but there is no doubt that your dividend will 
decrease, owing to the greater share in the profits we shall have to pay to the 
State and the unavoidable increase in our expenditure, which during the 
year 1903-1904 has been about £6,666 more than the average of the three 
preceding years, chiefly in consequence of a sum of £2,150 being written off 
on our buildings and furniture and of the heavier expenses, above referred to, 





* This sum is arrived at thus— 
Balance of profit . ‘ . - £291,462 
Deduct Share of the State. - 183,197 


£108,265 
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connected with the manufacture of bank notes, whilst the bonuses paid, in 
connection with the profit, to the agents and all the members of the staff of 
our Bank amounted to £2,000 more than in the previous year. 


I hope that my comments on the profit and loss account for the year will 
be found satisfactory, and I now beg to call your attention to the report to be 
delivered by the commissioners, in accordance with article 40 of the statutes, 
on the audit of the balance-sheet. 

N. P. vAN DEN BERG, 
President. 


REPORT OF THE COUNCIL OF COMMISSIONERS. 


We inform you with great pleasure that we have examined the balance- 
sheet, which extends to March 31, 1904, and, after a careful verification of its 
figures with those of the books, have found it correct. 

We approve the balance-sheet, and desire to express our thanks to the board 
of directors for the excellent manner in which the management of the Bank 
has again been directed during the past year. 





We take this opportunity to give utterance to our thankfulness towards 
the governing body of the Bank, and especially towards the president, for the 
skilful management of the negociations with the Government concerning the 
renewal of our charter, and to express our satisfaction at the favourable 
issue. Although the conditions on which the charter has been renewed are 
not in full conformity with our wishes, such care has been taken of the 
interests of the shareholders that we can look forward calmly to the future. 

We support the proposal made by the president as to fixing the 
dividend at £9. 1s. 8d. per share of £83. 6s. 8d., and beg leave to desire 
the sanction of the meeting to this. 


Commissioners of the Netherlands Bank, 


F. Tu. Westerwoupt, Local President 


P. vAN EEGHEN, Secretary. 


Amsterdam, April 25, 1904. 
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Balance-sheet, March 31, 1904. 


Inland bills 
Foreign bills 
Loans ‘ 
Advances on ous accounts . 
Cash— 

Specie 

Notes 


Gold in bars and foreign coin . 
Securities— 

Invested capital . 

Reserve fund 


Real estate and furniture . 
Interest on securities 
* » loans 
- »» advances on ene ecuenate. 
Commissions . 
Correspondents oheond 


ASSETS. 


£4,825,739 
722,303 
3,01 2,754 
888,926 


£9,117,206 
44,805 
——. 9,162,011 
2,979,189 


£333)332 
421,569 
—a 754,901 
66,000 
55736 
15,640 
5323 
323 
206,044 


£22,644,889 





LIABILITIES. 


Capital 
Reserve fund . 
Bank notes in circulation 
Bank money orders . 
Balances to the credit of oust snnumate 
Interest on inland bills 
” » foreign ,, 
Sundry expenses 
Dividend. . 
Unclaimed dividends 


Balance of profit to be divided ‘ ° 


The Directors of the Netherlands Bank— 
VAN DEN BERG, President. 


QUACK, Director. 
VAN BossE, - 
VAN HENKELOM, “ 
C. H. VAN TIENHOVEN, - 
RAHUSEN, “ 


De Hoop SCHEFFER, Secretary. 


Amsterdam, April 16, 1904. 





£ 1,666,667 

426,675 

19,672,051 

145,27! 

532,327 

16,897 

1,575 

° ° . 84 
- £83,333 

1,165 

——e 84,498 

: 98,844 


$22,644,889 





Approved by the Commissioners of the 
Netherlands Bank— 
F. Tuo. WESTERWOUDT. 
P. VAN EEGHEN. 
VIRULY VERBRUGGE. 
T. M. C. Asser. 
VAN DER FELTz. 
H. H. BEE Ls. 
C. H. BACKER. 
VAN KARNEBEEK, 
MOLLERUS. 
VAN TIENHOVEN. 
HUYDECOPER VAN MAARSSEVEEN 


EN NIGTEVECHT. 
W. J. SPRENGER. 
A. PLATE. 


Amsterdam, April 25, 1904. 
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Alkmaar 
Almelo 
Amersfoort . 
Apeldoorn 
Appingedam 
Arnheim 
Assen . 


Bergen op Zoom . 


Bolsward 
Boskoop 
Breda . 
Brielle . 
Dedemsvaart 
Delft 
Delfzijl 
Deventer 
Doesburg 
Doetinchem . 
Dokkum 
Dordrecht 
Drachten 
Eindhoven . 
Elst 
Enkhuizen 
Enschede 
Flushing 
Franeker 
Goes . . 
Gorinchem . 
Gouda . 
Grave . . 
The Hague . 
Groningen 
Haarlem 


Hardenberg (Overyssel) 


Harderwijk . 
Harlingen 
Heerenveen . 
Helder. 
Helmond 
Hengelo. 
Hertogenbosch 
Hilversum 
Hoogeveen . 


BANK OFFICES.* 


AMSTERDAM 


ROTTERDAM 


Agency. 


4 Correspondent (1) 


” (1) 
” (3) 


ency. 


. Correspondent (1) 


” 
Agency. 


Correspondent (1) 
° (1y 


” 


” (1) 


ency. 


; Correspondent (1) 


” (1) 
” (1) 
” (1) 
Sub-Agency. 


‘ Correspondent (3) 


”s (1) 
(1) 

” (1) 
(1) 

Agency. 


- Correspondent (1) 
” (2) 


Agency. 
. Correspondent (1) 
(1) 


Hoogezand in n Sappemeer ” (1) 


Hoorn . 
Hulst . 
Kampen 
Koevorden 
Kuilenburg . 
Leeuwarden . 


Agency. 





Head Office. 


The Branch. 


Lemmer 
Leyden 
Lochem 
Maassluis 
Maestricht 
Meppel , 
Middelburg . 
Nijkerk 
Nymegen 
Oldenzaal 
Ommen 
Oostburg 
Oosterhout . 
Oud-Beijerland 
Purmerend . 
Raalte . 
Roermond 


Rozendaal (North- “Brabant) : (1) 


Schagen 
Schiedam 
Sittard . 
Sneek . ‘ 
Stadskanaal . 
Steenbergen . 
Steenwijk 
Ter Apel 
Ter Neuzen . 
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. Correspondent (1) 


Agency. 


. Correspondent (1) 


” (2) 
Agency. 


y Correspondent (2) 


Agency. 


Correspondent (2) 


Tholen in St. » Maartensdijk re (2) 


Tiel 
Tilburg 
Uithuizen 
Utrecht 


” 
Agency. 


; . Correspondent (1) 


Agency. 


Veendam in Wildervank Fa (1) 


Veghel . 
Venlo . ‘ 
Vlaardingen . 
Waalwijk 
Wageningen 
Weesp . 
Winschoten . 
Winterswijk . 
Woerden 
Ymuiden 
Zaandam . 
Zalt-Bommel 
Zeist . 
Zevenbergen. 
Zieriksee 
Ziitphen 
Zwolle . 


Agency. 


(The numbers after the word correspondent indicate the class, 1st, 2nd, or 3rd, to which 
the office belongs. Discounts, loans, and Bank money orders may be dealt with and arranged 
for at correspondents 1 and 2, and facilities for exchanging notes for cash, and cash for notes, 
are likewise granted there.) 





* The Bank Offices are the Head Office, the Branch, the Agencies and Sub-Agencies. 














615 


BANK OF THE NETHERLANDS, 1903-1904. 






























































































































































gzg'6gg'o1¥| fgo'gor¥ | Sgh'o6f¥ | gogohr¥ | Loe'Sx | ghrssy | LL1 Lgsey E1o'rgSF | vOeversSy | yueg spurpemeN 
“s - 1 on me | s = |- “< | | 
1bh1bo'b | Ego'gorF | olb'oSz | zzo‘ggr‘! eeve | SELose | oShbig zS6‘ogb vEE*1 zoe ois YO prey 
6LE‘zb6 —_— zgb‘zt £99‘z1b 9gz | gggzS: | 6gh6Sz 190‘L6¥ bLi1‘oob _ “* youwlg 
goo'ggg'S ¥ _ areny £95" SgS'eF beS'1F | Szg'oS ¥ | viz€ iS'eF — _988'210F F *** sqinuasy 
“sjunoD0y TeI10L | *aneds uo “spoor) uo | “sopENdeg UO 
“TROL aaa | eo -—! ‘sina uSex0g | “sing Pueyuy ‘s20yO yur 
ssoueApYy suvo’] 
“LNNOWY— b061-£061 “IVLIdVD ONILVYAdO AOVAAAY AHL 
“£061 “€obr | -fo6r | 06x | -fo6x ‘fo6r | | “fobr “bob ‘to6r | -bo6r | *bo6r | “£061 | -fobr | -tobr | -fo6r | “bor | 
* “son || foc *Bny | ‘6 Ae ‘gr war ‘Bny) ‘ozounf | ‘9 49q0190 | ‘gz “qoyq [hr “90q] ‘g “qa | ‘of qoueyy |‘z Indy | gz “adag ‘ge Avy | *S GCM | 4061-£061 
oe at E2$*Loo'6x | ell*lée | Le€*S | Let‘os | “| | oeS*€€E‘or | 6bo'sse6 | ofSte | €Lg*6bz | obb'166'2 | zot | Serene Lz6‘ogh | glo*gss*t | 
Zz Zz > z va Pd bd Pd = Se: SR. Pd a 2 
“SAUNDIY LSAMO'T 
*y061 | -bobr_ | -bo6r | -f06r | “fobs ‘fo6r | “hor | ‘€061 *to61 | “fo6r | -fobr | -bobr | -fo6r | ‘to6r | -fo61 | 
"Sz qe, *g -uef | ‘c-uef ee ong "dy| ‘ce Ae ‘Se yore wraon | ‘Sr Ayn} ‘rt Avy | *€x Avy | ‘of uef |‘€1 Aepy| ax Avy |‘? dy) ‘or -aony | Sote-Sete 
aad ergs | |"? — grztg6‘oe «= Lbz*6gr ‘ex | $gSoSees 6Lo‘grt |€Sg‘zSo'1| goo'fzo'S | z6g*z1 |sesrees| gietces? eSL*g1g | Lzo‘1S9‘9 | 
x ¥ I aieeasle i 5 y | ¥ ¥ Z| 
*“SUUNDIY LSAHOI 
| { 
os | oor | gee | t€.0 | tS.0 19.96 - | oor 10.1 | e£€ | ogee | Soo | 61.5 gt.s | £6.05 | tob1—£o6x 
| i | 
‘SHANDY AOVAAAY AHL AO OLLVY 
1LELoS*e | zoS*zoz‘oz | 6°S‘19% zgz*gg | vod‘or1 L26*LSS‘61 || olr*Sig‘or || gzg*6gg‘or | Ego*gor | 6gb*Q6E | gog'obr*t| Cbz‘S | srerss cxo'res | PEE*PED'S || b061-f061 
—_j—_j_—_2Z_|_ 7-7 & Pa yi F j + a eo pd = e 
I or » | = €x | a 1 | o1 6 8 | Z |} 9 | € z I 
| “SIO | “BFS | > >s > ye10], | "apads | “SPoos 
jo ap jo | "S2PIO| t=, | eo BAe) | 
mor |__| | Aowow | “Soe | -uonmg | von | os | ges | | ms, pusiel 
a 'syunosoy queuma| 17° = 58 13 $3 "powed 
ren | jo saouryeg WO a? | #28 | suvo’y 
| “SOMME | | ; yendeg Supesedg 
| 











“SAYNDIY AOVAAAY 













































































BANK OF THE NETHERLANDS, 1903-1904. 
LOANs. 
Securities. Goods, 
New. | Renewed. | Redeemed. | New. | Renewed. | Redeemed. 
iia 
| 
£4,524,708 | £11,450,608 | | 45 620,417 a7 | £1, 212,317 £1,471,782 £1,461,969 
| | 
Specie. Total. 
New. Renewed. Redeemed. New. Renewed. Redeemed. 
\- ———- ——$$$_____—— _ 
£13,558 £15,217 | £4596 | £5,750,583 | £12,937,607 | £7,086,981 






































Agencies 








Branch 





Head Office 
































Bank Offices. 


Netherlands Bank 


Securities. 





Balance 

















650,608 
2,280,604 


600,733 705,958) 152,508 


1,492,088) 











2,105,413) 329,946 





4,524,708)1 1,450,608 |5,620,417|2,608,454 











302,292 





777:358 


1,212,317 


New Renewed. |Redeemed. March 3, New. Renewed, Redeemed. | 

1904. | 

= = ee |e, 
4 & £ & & & & 

2,431,887] 8,519,396 |2,809,046|2,126,000] 132,667) 131,412] 108,196 





427,909] 425,625 





912,461| 928,148 


| Balance 


on 
March 31, 
1904. 


& 
70,309 


92,125 











232,541 





sabupte 





1,471,782 





| 394;975 







































Agencies 





Branch 











Head Office 




















Netherlands Bank 


Balance 
on 

. |Redeemed. March 31, 

1904. 


& 
2,158 





1,166 667 500 





6,667 | 13,334 6,667 





13,558 | 15,217 | 4,596 | 9,325 




















2,570,279 
904,191 
2,276,113 


5:750,583 


Renewed. |Redeemed. 


£ 
8,652,691 


1,078,517 


£ 
2,921,171 





1,132,250 











3,033,561 


3,206,399 











12,937,607 |7,086,982 








Balance 
on 
March 31, 
1904. 


& 
2,198,467 


245,133 
569,154 








3,012,754 
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THE BANK LAW OF HOLLAND (1904). 

Law of December 22, 1863 (BULLETIN DES Lots, Wo. 148), amended by the 
laws of August 7, 1888 (BULLETIN pDEs LoIs, Wo. 122), and of 
December 31, 1903 (BULLETIN DES Los, Wo. 335), comprising the 
provisions in accordance with which the Bank of Holland is administered. 


ARTICLE I. 

No note-issuing bank may be established in this country, nor may any 
foreign note-issuing bank put its notes into circulation in this country, unless 
empowered to do so by a special law and according to conditions to be fixed 
by the said law. 

Any corporation established for the purpose of issuing, or of circulating, 
bank notes shall be regarded as a note-issuing bank. 


ARTICLE 2. 

The period of time during which the Bank of Holland, by virtue of 
Article 2 of the law of December 22, 1863 (Budletin des lois, No. 148), and by 
virtue of Article 1 of the law of August 7, 1888 (Budletin des lois, No. 122), 
and in accordance with our decree of November 16, 1901 (Bulletin des lois, 
No. 221), is authorised to act as a note-issuing bank is prolonged for fifteen 
years, to date from March 31, 1904, that is, to March 31, 1919, inclusive, the 
provisions enforced by the said law remaining in force in so far as they are 
not altered by the present law. 

It is understood that this period shall be prolonged each time for a year, 
unless the Government or the Bank expresses by a formal declaration their 
desire to forego a further extension. 

This declaration, however, cannot terminate the power of the Bank to 
issue notes till two years have elapsed, eee from April 1 following 
the date of the declaration. 

ARTICLE 3. 


The Bank of Holland is a Joint-Stock Company, Limited. 


ARTICLE 4. 


The provisions of the present law shall serve as a basis for the Charter 
establishing the Bank of Holland as a Joint-Stock Company, Limited. 


ARTICLE 5. 
The head office of the Bank of Holland is to be permanently fixed 
at Amsterdam. 
Dating from, or before, January 1, 1865, a branch has been established 
at Rotterdam, and also agencies and correspondents. 
There will be at least one agency for each province. 
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The number of correspondents will be arranged as may be required. 
The organisation, and the sphere of the operations of the branch and of 
the agencies, shall be subject to the approval of the Monarch. 


ARTICLE 6. 
The paid-up capital of the Bank of Holland is 41,666,000 ; the shares 
of which it is composed are entirely paid. 
The capital can be increased by law, with the consent of the Bank. 


ARTICLE 6 (dis). 
The Bank is to form a reserve fund, amounting to a fourth part of its 
paid-up capital. 
The reserve fund, except in the case when it is deemed necessary to 
apply the provisions of the second paragraph of Article 22, is intended to 
cover the contingent losses sustained by the paid-up capital. 


ARTICLE 7. 


The operations of the Bank shall consist of the following :— 

1. Discounting— 

(a) Bills of exchange, bank money orders, and notes to order, 
backed with two or more signatures, the persons signing being jointly 
liable ; the dates for which the bills have to run being in accordance 
with the usage of commerce, but in no case exceeding a period of 
six months. 

(4) Bonds or certificates of stocks falling due in three months’ time, 
and payable in this country, whether national or foreign funds, as well 
as securities of the same class issued by companies or private firms, 
the discounter being personally liable for the whole amount. 

2. Making advances — 

(a) On public funds, whether State bonds or shares and bonds 
issued by companies and private firms. 7 

(4) On produce and merchandise, coin and bullion. 

3. To buy and sell gold and silver bullion, which may be dealt with and 
minted. 

4. To receive deposits on current account. 

5. To buy and sell bills of exchange and other bills payable abroad, 
backed by two or more signatures, those signing being jointly liable, and 
falling due at dates in accordance with the usage of commerce. 

The total of the amounts employed by the Bank for the purchase of 
foreign bills shall never, for more than fifteen consecutive days, exceed 
the reserve* of available metal at the Bank. 





* The reserve of available metal is the excess over the amount of the compulsory reserve. 
This latter is fixed by Royal decree at 40 per cent. of the combined value of the notes, the 
bank money orders, and the amounts held on current account ; the reserve of available metal is 
the excess beyond this 40 per cent. 
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Besides this, the Bank is authorised to receive in the regular manner 
sundry securities on deposit under conditions which it is to publish. 

In the event of the State joining a monetary union based on the system 
of the double standard, if, in the countries which shall take part in this union, 
the principal note-issuing banks are compelled to buy, at the rate fixed by the 
Mint, all the mintable metal offered to them, the power of minting being 
permitted by law to each, the State reserves to itself the right to impose by 
law the same obligation on the Bank of Holland. 


ARTICLE 8. 


The Bank of Holland undertakes no other operations than those specified 
in Article 7. 

It does not allow anyone credit, or any advance whatever without security. 

It does not take part in any commercial, industrial, or other enterprise. 

It cannot repurchase its own shares. 

It is equally forbidden to purchase public stocks, produce or merchandise. 

With the exception of the premises required for the offices of the Bank, 
it neither acquires nor possesses any landed property. 

It cannot make loans on its own shares. 

It cannot make loans on the mortgage of ships, nor take them as security. 


ARTICLE 9. 


In abrogation of the fifth paragraph of Article 8, the Bank is authorised 
to place its reserve funds, and also a fifth part of its paid-up capital, in bonds 
of the National Debt of Holland, and also in other bonds which are daily 
negotiable on the Amsterdam Exchange, or at other important places in 
Europe. 

The list of these bonds is jointly decided on, and, if need, revised from 
time to time by the Directors and the Commissioners of the Bank assembled 
in Council. 

ARTICLE 10. 

The Bank of Holland continues to undertake, gratuitously, the charge of 
the State Treasury at Amsterdam. 

It also undertakes, gratuitously, the duties of cashier of the State, both in 
Amsterdam and in Rotterdam, and in all the places where it has established 
agencies. , 

It is responsible to the Minister of Finance for these several services, and 
is responsible for its actions before the Court of Accounts. 

Should the Minister of Finance deem it necessary, the Bank will also 
undertake, gratuitously, the duty of cashier for the Post-office Savings Bank, 
and for other institutions established either by law or by Royal decree, and 
assumes the charge of all the securities of the said savings banks and 
institutions, whether pledged to them or belonging to them. 


ARTICLE ITI. 


The Bank of Holland gives, without charge, its support and assistance to 
the task of redeeming the paper-money. 
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The manner in which the Bank has to carry out the various duties 
enjoined by this article and in Article 10 is decided by the King, the 
directors of the Bank having been previously consulted. 


ARTICLE 11 (#5). 


In abrogation of the provisions of paragraph 2 of Article 8, the Bank is 
compelled, whenever the Minister of Finance shall deem it necessary, to 
temporarily supply the needs of the Treasury, to make advances on current 
account to the State, on a sufficient pledge of Treasury bonds, the issue and 
the pledging of which have been authorised by law. 

These advances shall be made by the Bank without charge, and cannot 
at any one time excced a total of 41,250,000. 

The obligation of making the said advances ceases :— * 

1. At any time after October 1, 1904, if the State should decide 
to issue paper-money. 

2. From the time that, and so long as, the reserve of disposable 
metal of the Bank shall have dropped below £833,333. It equally 
ceases to have to provide such part of the sum required as would 
cause the available reserve to drop below that amount. 


ARTICLE 12. 


The form and the amount of the Bank notes to be issued shall be made 
known to the public by the directors of the Bank. 
It does not issue notes below 16s. 8d. 


ARTICLE 13. 


The notes of the Bank of Holland are payable on demand (@ vue) at the 
head office of the Bank, at the branches, and at the agencies. 

The exchange of notes for specie at the agencies can always be postponed 
until the necessary funds have been received from the Bank. 

The notes of the Bank can be received in payment at the offices of 
the State. 

They are not liable to stamp duty. 


ARTICLE 14. 


The bearer of a bank-note has the right, before all other persons, to 
demand from the Bank the amount of the note. 

The Bank is not compelled to make good notes which are mislaid or 
destroyed. 

In the case of supposed fraud, or on the written request of the persons 
concerned, it is lawful for the directors of the Bank to require the signature 
of the person presenting the notes, and a receipt for the amount of the 
notes. 

The provisions of Articles 227-229 of the Code du Commerce are not 
applicable to the notes of the Bank. 
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ARTICLE 15. 


Besides the notes, the Bank of Holland shall issue no other paper, with 
the exception of money-orders drawn from one office on another, 


ARTICLE 16, 


The proportion of notes, of bank money-orders, and of amounts on 
current account, to be held by the Bank relatively to its metallic reserve, shall 
be fixed by a Royal decree, issued, when requested, by the directors of the 
Bank. This decree shall be published in the Bulletin des fois, and, when 
need arises, shall be modified from time to time.* 


ARTICLE 17. 


The governing body of the Bank is composed of a president, of five 
regents, and a secretary. The supervision of the transactions of the directors 
is exercised by the commissioners. 


ARTICLE 18. 


The president and the secretary are appointed by the King for a period of 
seven years, which may be renewed indefinitely. A combined meeting of 
the directors and of the commissioners shall, before each appointment, 
present the names of two candidates to the King, account of which is to be 
taken to the extent that may be deemed expedient. 

The regents are appointed for a period of five years, which may be 
renewed, by those shareholders having voting rights; a list bearing the 
names of three candidates proposed, drawn up by the directors and the 
commissioners met together in general assembly, will be presented to them. 
Each year the term of office of one of the regents comes to an end. 

All the members of the governing body may be immediately re-elected. 

When requested by the directors and commissioners met together in 
general assembly, the King may suspend or dismiss from their offices both 
the president and the secretary. In the case of their being suspended the 
form of request of the directors and commissioners shall contain at the same 
time the name of the person deemed suitable to replace temporarily the 
suspended official. 

When requested by the same assembly, the other members of the 
governing body may also be dismissed by the shareholders holding voting 
rights. 

ARTICLE 19. 


The number of the commissioners shall be, at least, fifteen; they are 
elected by the shareholders possessing voting rights. 





*A Royal decree of April 16, 1864, has fixed this proportion at 40 per cent. A Royal 
decree of June 20, 1880, fixed the maximum value, to be attributed to the two metals in this 
reference, as follows :—For gold, £137. 5s. 10d. per kilogramme ; for silver, £6. 135. 4d. 
per kilogramme. 
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ARTICLE 20. 

The Government exercises supervision over the operations of the Bank 
through a Royal Commissioner, appointed and removed by the King. 

The Royal Commissioner has the right to attend all the meetings of the 
shareholders and commissioners ; he has power to advise at these meetings. 

The directors of the Bank must, whenever the Royal Commissioner 
requires it, supply him with all the information he considers necessary in 
order to carry out his duties. 

A Royal decree shall determine the further instructions to be given to the 
Royal Commissioner. 

His salary is paid by the State. 


ARTICLE 21. 


The directors of the Bank of Holland are to publish weekly, in the 
official journal, an extract from its balance-sheet, according to the form 
prescribed by the Government. 


ARTICLE 22. 


The profits realised by the Bank, up to 3} per cent. on its paid-up capital, 
belong to itself alone. 

If the profits of a year’s transactions are below 34 per cent. of the paid-up 
capital, the deficit shall be made up by a deduction from the reserve fund, 
always on the condition that the fund is not thereby reduced to an amount 
below 15 per cent. of the paid-up capital. 

When the profits amount to more than 3} per cent. on the paid-up 
capital, 10 per cent. of this excess shall, in the first place, be deducted for 
the reserve fund, until the amount fixed by Article 6 (d¢s)* is reached. Of 
the amount remaining over, the directors and commissioners shall receive 
3 per cent. as bonus. The surplus shall be divided between the Bank and 
the State in the proportion of one-third and two-thirds respectively. 

The annual balance-sheet of the Bank shall be taken as the basis of the 
division of the profits, as shall be passed by the commissioners, and is in 
accordance with the requirements of the law and of the statutes of the Bank. 

In the case ofa difference of opinion as to the validity of the said balance- 
sheet, three arbitrators, from whom there is no appeal, shall pronounce 
judgment. The Minister of Finance, the directors of the Bank, and the 
tribunal of Amsterdam shall each nominate one arbitrator. ‘The share- 
holders of the Bank are excluded from holding the office of arbitrator. 

The shares of the State in the profits of the Bank will cease— 

1. In the case of its granting to any establishment, other than the 
Bank of Holland, the right to issue and to circulate bank notes. 

2. In the case of its deciding to issue paper money after October 1, 
1904. 





* This amount is one-fourth of the paid-up capital. 
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ARTICLE 23. 
The interest on the public funds, described in Article 9, is regarded as 
part of the profits of the Bank. The reserve fund profits when these 
amounts rise and reinforces them when they drop. 


Transitory Regulations. 


ARTICLE 24. 

If it is ascertained, at the expiration of the period for which the present 
law (Article 1) has renewed the power of the Bank of Holland to act as a 
note-issuing bank, that the reserve funds exceed the amount stated in the 
balance-sheet for the year 1888-1889, to the date of March 31, 1889, and 
if this period is not renewed, the surplus is to be divided between the 
State and the Bank, each taking half. 


ARTICLE 25. 
The statutes of the Bank of Holland, subject to the Royal approbation, 
shall be brought into agreement with the present law.* 
ARTICLE 26. 
The present law* comes into force on April 1, 1904. 








The Statutes of the Bank of Holland. 


These provide that the Company of the Bank of the Netherlands is to 
be dissolved if its privilege of acting as a note-issuing bank ceases. They 
allow the shares to be divided into halves, quarters and eighths, and state 
that the share register is to be kept at Amsterdam, and in duplicate by the 
branch at Rotterdam. The voting at the shareholders’ meetings is to be 
confined to shareholders holding not less than five whole shares, whose 
names have stood for six months in the share register. Five shares give 
one vote, ten two votes, and every ten shares additional one vote up to six, 
which is the maximum. The Statutes also settle the course of business at 
the shareholders’ meetings, and are throughout in accordance with the law 
of December. 31, 1903, of which they are to a great extent a transcript. 





> 
> 





Tue London and South Western Bank, Limited, has opened a branch at 
No. 222 Great Dover Street, S.E., to be known as the Borough branch, and 
in temporary premises at Broadway Buildings, Station Road, Reading. 


Mr. Francois Francois has resigned his seat on the board of the 
National Bank of South Africa, Limited, at Pretoria, and Mr. Francis Drake 
has been appointed a director to fill the vacancy. The bank has opened 
new branches at Potgietersrust, Transvaal, and in Swazieland at Embabaan. 








*The law of December 31, 1903. (Aulletini des lois, No 335.) 
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NOTES ON COLONIAL AND FOREIGN BANKING, FINANCE AND 
COMMERCE, 


Dutcu Bupcet.—The details of the budget of the Netherlands for 1905 
are contained in a Reuéer’s message from the Hague, which states that the 
Minister of Finance presented his budget on September 22. The expenditure 
is estimated at 175,000,000 florins, and the revenue at 166,000,000 florins, 
there being a deficit of nearly 8,800,000 florins. Naval expenditure is 
reduced by 500,000 florins, and military expenditure by 200,000 florins. 
The budget extraordinary, which is included in the total, amounts to 5,500,000 
florins. The deficit on the ordinary budget is thus reduced to 3,400,000 
florins, which will be met by an increase of the duty on alcoholic liquors and 
a fractional increase of the income-tax. 


THe Bertty Money Market.—The Berlin correspondent of the 
Economist supplies some useful information on the present situation in the 
Berlin money market, which is more than usually interesting just now, and 
the recent rise in the German Bank rate. Writing on October 12, he 
states : The advance of the Bank rate by a full 1 per cent. came as a complete 
surprise for the market, and a most unpleasant one. The possibility of an 
advance had, indeed, been taken into consideration, but it was generally 
believed that the Bank would await developments till the 15th before 
resorting to an advance. That institution, however, is proverbially cautious, 
and prefers to err on the side of safety rather than incur undue risks. The 
status published on October 10 showed, indeed, a strong recovery movement ; 
but it contained two strikingly weak spots. It showed, namely, a further 
slight loss of gold, notwithstanding steady arrivals of English bars since the 
beginning of the month, and there was a pretty heavy loss of deposits. 
There is considerable dissatisfaction in financial circles over the advance, and 
many persons think that it could have been avoided by waiting another week. 
It is pointed out by these that the status for the 7th shows a strong recovery 
at several points, there being a contraction of discounts by £8,628,000, and 
of advances by £2,748,000, and of Treasury bills by £3,147,000; and the 
next return will certainly continue the improvement. The further fact 
that the arrivals of gold at the Reichsbank from England amounted to 
£850,000, together with the certainty that this movement will continue, is 
another argument brought against the advance of the Bank rate. It is a 
significant fact, too, that the return shows the unusual increase of £ 2,400,000 
in miscellaneous assets, under which are booked chiefly the advances made 
to banks upon gold about to be imported. Discussions concerning the 
most recent developments in the money market bring out pretty clearly the 
causes of the present tension here. Till well into the September settlement 
the rates for money were easy, and were tending in favour of borrowers. 
Then came the announcement of the issue of £7,500,000 Treasury bonds, 
whereupon the banks began at once to curtail their lending and discounting 
operations. Besides these heavy takings of money just at the end of the 
month, there were many other borrowers whose needs were not so pressing ; 
these waited, before satisfying their wants, for the rapid easing of rates that 
traditionally follows the turn of the September quarter here. Moreover a 
host of borrowers toward the end of last month made very short engagements, 
expecting to liquidate about this time with money secured at the expected 
lower rates. ‘Thus the thing that so often happens in all money markets has 
happened here: when everybody is expecting one thing, just the contrary 
takes place. 
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Correspondence. 


To the Editor of the “ Bankers’ Magasine.” 


PRICES OF COMMODITIES, 


3 Moorgate Street Buildings, E.C. 
October 7, 1904. 
Sik,—The following are the index-numbers of the prices of forty-five 
commodities, the average of the eleven years 1867-77 being 100:— 


Average. Monthly Numbers. 
1878-1887= 79 | December, 1889 = 73°7 
1884-1893= 71 | February, 1895 = 60°0 
1888-1807= 67 July, 1896 = 59°2 
1894-1903= 66 July, 1900 = 76°2 

_ March, 1903 = 704 
1884 = 76 | September, 1903 = 6971 
1896. = 61 December, 1903 = 70°0 
1897 = 62 | March, 1904 = 708 
1898 = 64 | May, 1904 = 69°9 
1899 = 68 | June, 1904 = 694 
190 = 75 | July, 1904 = 69°9 
1901 = 70 | August, 1904 = 70°4 
1902 = 69 | September, 1904 = 70°7 
1903 = 69 


The upward movement of the index-number in September was entirely 
due to articles of food—wheat, flour, barley, rice and sugar having advanced. 
There was, however, little change for animal food, while tea was weaker, and 
potatoes ruled considerably lower. 

For minerals the alterations were of no importance ; copper and tin had 
a moderate rise, but coal was cheaper. Cotton stood at 6°72d. per lb. for 
American at the end of August, and the price was fairly maintained during 
the greater part of the month; towards the end, when the reports about a 
very large crop became more reliable, the quotation declined to 5*80d., with 
a further reduction during the present week. Wool was rather higher, other 
textiles experienced hardly any change. Among “sundry materials,” tallow, 
palm oil and petroleum were a little dearer. 

Taking articles of food and materials separately, the index-numbers 
compare thus (1867-77 = 100) :— 


1878-1887. 1884-1893. 1894-1903. 1895. 1896. 1900. 1903. 1904. 1904. 
Average. Average. Average. Feb, July. Feb, Dec. Aug. Sept. 
Food . 84 74 66 638 600 658 65°3 688 69°5 
Materials 76 69 66 57°0 586 86819 73°4 71°5 71°5 


Articles of food stand fully 6 per cent. higher, materials 2} per cent. 
lower, than at the end of last year. 

The position of the six separate groups of commodities at the end of the 
first nine months, as compared with the end of last year and with former 
periods, is illustrated by the following index-numbers (1867-77 = 100) :— 
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> ee. 
1878-87. 1884-93. 1894-1903. 1903+ 1904. First nine 


Average. Average. Average. Sept. months. 
Vegetable food (corn, etc.) ° 79 66 60 616 641 rise 4 p.c. 
Animal food (meat and butter) . 95 85 81 807 863 rise 7 ,, 
Sugar, coffee and tea ° ‘ 76 68 53 457 510 risei2 ,, 
Minerals . ° . ° ° 73 72 78 82.0 799 fall 3 ,, 
Textiles . ° . ° ° 71 64 57 705 7o2 fall 4},, 
Sundry materials. ‘ ° 81 70 66 jor 672 fall 4 , 


In the first group, wheat, flour and barley are higher than in December, 
potatoes considerably lower. In the second there is an improvement all 
round, and the index-number remains well above the average of the last 
twenty years. The improvement in the third group is due to sugar, which 
rose from 8s. 5d. per cwt. for beet at the end of 1903 to 115. 3d., and from 
9s. 6d. for Java to 12s. 3d. per cwt. Minerals are still above the average of 
the last twenty-six years; the fall in the present year is merely caused by 
lower prices for coal. Textiles show little change, reduced prices for cotton 
(from 6°96d. per Ib. for American to 5*80d.) having been balanced by an 
important rise for English wool and a slight improvement for fine wool and 
jute. In the class of “sundry materials ” there was a decline for petroleum, 
palm oil, linseed oil and timber. 

The general state of trade remains indifferent, and there are no signs as 
yet of a real improvement. 

Silver.—The prices and index-numbers compare as follows (60°84d. per oz. 
being the parity of 1 gold to 15} silver = 100) :— 


Index- 
Price. Number. 

Average, 1894-1903 ° ‘ . ‘ 2744. = 45°2 
End December, 1900 ° ° ° ° 290,42. = 486 
End January, 1903 . ‘ , ° ° 21j¢. = 360 
End October, 1903 . ° ° ° ° 27) = 45° 
End December, 1903. ‘ ‘ . 264d. = 42°9 
End May, 1904 ° ° ° ° ° 25id. = 41°7 
End August, 1904. ° , ° ° 264d. = 431 
End September, 1904. “ ° “ 264d. = 438 


Yours faithfully, 
A. SAUERBECK. 


& 
> 





Tue Bank of British North America has opened a branch at Campbell- 
ford, Ontario. 


A BRANCH of the Capital and Counties Bank, Limited, is being opened 
at Gravesend. 


A BRANCH of the National Provincial Bank of England, Limited, has been 
opened at No. 1 Mealhouse Lane, corner of Hotel Street, Bolton, with 
Mr. Owen Lewis as manager. © 


THE Union of London and Smiths Bank, Limited, announces that the 
business of the Draper’s Gardens office, late head office London and York- 
shire Bank, Limited, has been transferred to the principal office of the bank, 
No. 2 Princes Street, E.C. 
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Reviews of Books, etc. 





Principles of Company Law, by Alfred F. Topham, L.L.M., Assistant 
Reader in Equity to the Council of Legal Education (published by 
Butterworth & Co., 12 Bell Yard, Temple Bar, W.C.).—Primarily intended 
for students, this work is so compiled as to be at the same time a handy 
book for practitioners. Copious tables of statutes and cases are supplied 
at the commencement, and then the book proceeds to deal with the legal 
questions which arise in connection with the working of companies, starting 
with their formation and proceeding to the final stage of liquidation. The 
views expressed in the text are supported, when considered necessary, 
by brief epitomes of legal decisions bearing upon the point. An example 
of the method employed is supplied in the following extract :—‘ Reserve 
Capital—By the Companies Act, 1879, s. 5, a limited company may 
by special resolution declare that any portion of its capital, which has 
not been already called up, shall not be capable of being called up in the 
event of and for the purpose of the company being wound up. That is, 
reserve capital is capital which cannot be called in except on winding up. 
Reserve capital cannot be turned into ordinary capital without leave of the 
court, and it cannot be dealt with or charged by the directors.” A decision 
is then given in regard to a company which had issued debentures charging 
reserve capital, and in which it was held that such capital could not be 
charged. 





THE tenth number of the African Insurance, Banking and Commercial 
Gazette contains several excellent articles upon insurance matters relating to 
South Africa, and some account of the social and co-operative movements of 
Johannesburg bankers. 


THE Journal of the Institute of Bankers in Ireland continues its series of 
articles upon “The Old Provincial Bankers,” dealing in this number with 
those of Cork. There is also a report of an interesting lecture upon “‘ German 
Cartels and Syndicates.” 









THE last issue of the Bankers’ Magazine of Australasia, which has arrived 
from Melbourne, is more cosmopolitan than a magazine of this kind usually 
proves to be. There is an interesting account regarding South Africa, 
written by a member residing at Durban, and there is an article entitled 
““A Talk about Paper Money” from one of the leading American banking 
papers. Local matters, however, are not neglected, and some excellent 
illustrations are supplied. 


THE September number of the Journal of the Royal Statistical Society 
contains an elaborate paper by Mr. R. J. Thompson upon “ The Local 
Expenditure and Local Indebtedness in England and Wales.” In this is 















REVIEWS OF BOOKS, ETC, 629 


carried out a most careful analysis and comparison of the financial affairs of 
our local authorities, which cannot fail to be of interest at a time when so 
much attention is being drawn to this subject. 


Or the many books which Messrs. Methuen have issued in their series of 
Books on Business, the subject of “ Mining and Mining Investments” (by 
H. Moil) is perhaps peculiarly fitted to find a place in this popular class of 
commercial publications. Mining is a form of enterprise more than ordinarily 
remote from the everyday life of the average townsman, and yet the prizes 
which have been gained in speculation and investments in this direction are of 
such a dazzling description that it is not to be expected that his ignorance of 
the technicalities of this industry will prevent his endeavouring to share in 
the gains that are made. A book such as this, therefore, which deals, in a 
manner which can be understood by the average reader, with the mining 
industry, its financing, some of its technicalities, and the risks—necessary and 
unnecessary—which must be run by the would-be speculator or investor is 
doubly welcome. In the preface the author makes some interesting 
remarks on his subjects, in the course of which he states, “It must 
be acknowledged that this growing interest in mining investment, or, if the 
term be preferred, mining speculation, has been accompanied by great abuses 
and consequent evils. The natural uncertainties of mining are sufficiently 
great, but a very large proportion of the public losses in share dealings has 
arisen from risks not by any means peculiar to mining. The history of 
public company promoting, in connection with mining, is full of striking 
instances of ignorance, fraud and wild extravagance, which have all led to 
the unnecessary loss of millions of money, and one of the chief objects of 
this book is to give some warnings to those who do not have the experience 
or sources of information necessary to avoid the most palpable dangers.” 


The Foreign Correspondent, by Albert Emil Daires (Simpkin, Marshall, 
Hamilton, Kent & Co., Limited).—This is a little book which purports to be 
written for “all using or learning languages for business purposes,” and there 
should certainly be plenty of scope for a text book of this description. As 
the author points out, the usual class of text books on foreign languages is 
of very little use indeed to the student who is qualifying himself for such a 
post as foreign correspondent in a commercial or financial house. Yet the 
numbers of those who are seeking to gain the command over foreign 
languages for commercial purposes is annually increasing, and to these the 
guidance to be found in a volume such as the one before us, must prove well 
nigh invaluable. Moreover, there is no doubt that in the acquiring of 
foreign languages English people, compared with some of the continental 
nations, notably the German, are decidedly backward, and that considerable 
scope is offered to those who take the trouble to qualify themselves in this 
manner. In addition to the excellent practical advice with which the book 
abounds, the author has compiled a number of tables of such subjects as 
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latin terms and ‘phrases, metric prefixes, foreign currencies, foreign modes of 
address, etc., which materially add to the value of his already useful little 
volume. 


WE have received Some Special Insurance Schemes (1904), explained by 
H. Fisher. This is a little booklet consisting in the main of a reproduction 
from a daily paper of short sketches dealing with life insurance policies of a 
special nature, issued by different companies. ‘The author has added several 
fresh articles to those which originally appeared, and, in addition, has 
supplied a brief but lucid introduction explanatory of insurance for the 
uninitiated. Twenty-two insurance offices are dealt with, and doubtless 
those contemplating insurance will glean some useful hints from the selection. 





> 
> 


Obituary. 


On the last day of September was announced the death of Mr. Hammond 
Chubb, formerly secretary of the Bank of England, an event which was deeply 
regretted by a wide circle of friends. Mr. Chubb entered the service of the 
Bank in 1847,,and was appointed assistant secretary in 1863. In the 
following year he became secretary, at the age of thirty-five, and occupied 
that position until 1894, when he retired. The deceased gentleman had 
always taken an active interest in matters which tended to the develop- 
ment and organisation of information upon banking and statistical affairs. 
One of the original promoters and a valued supporter of the Bankers’ 
Institute, he was for some time editor of the journal of that body, and had 
been for some years past one of its vice-presidents. He also took a lively 
interest in the Royal Statistical Society, of which he was honorary secretary 
for a number of years. Since his retirement he has suffered from somewhat 
poor health, but at the last his death was unexpected. 


»™ 
> 





Iraty.—According to a Zimes correspondent, the Italian Customs returns 
for the first eight months of the current year give the value of imports as 
1,204,197,047 lire, and of exports as 1,006,864,470 lire (both figures exclusive 
of precious metals), the former of these showing a decrease of 19,039,180 lire, 
and the latter an increase of 45,973,234 lire, as compared with the same 
period of 1903. If these results are compared with those for the first six 
months, it will be noticed that, while the decrease in imports has grown from 
— 1,638,634 lire to —19,039,180 lire, the exports have increased from 
— 12,499,037 lire to + 45,973,234 lire. Continued decrease in the imports 
of grain, maize, and raw and dyed silk are mainly responsible for the first, 
and export of ships in July for 30,000,000 lire is the biggest factor in the 
second, and represents the value attributed to the two Argentine cruisers sold 
to the Japanese Government, in December last, and consigned in the 
beginning of the current year. 
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Bank Reports, Meetings, etc. 


AUSTRALIAN JOINT STOCK BANK, LIMITED. 


DEDUCTING the expenses of management, the profit for the half-year, as shown by the 
profit and loss statement, amounts to £74,424. 9s., and, after providing for interest upon 
fixed deposits and inscribed deposit stock, amounting to £71,965. 75., there remains a profit 
of £2,459. 2s. as a result of the half-year’s working, which the directors recommend to be 
carried to next account. 


Balance-sheet (including London office—by cable), June 30, 1904. 


LIABILITIES. 


Capital—authorised, — shares, £1,052,036. 10s. ; unissued, 

144,210 shares at £3. tos. per share, £ 504,735—subscribed, 155,790, 

£547,301. 10s. 5 uncalled, £2. 10s. per share, £389,475 ; 

less instalments in arrear, £3,297. 145. 2a@.—£392,772. 145. 2d.; 

capital paid up, £154,528. 15s. 10d.; inscribed deposit stock, 

£788,267. os. 10d.; fixed deposits, “A” and “B” series, 

£ 3,618,872. 135. 8d. £4,561,668 10 
Accrued interest on all fixed deposits and inscribed deposit stock . 70,116 3 
Notes in circulation, £59,085 ; bills in circulation, £117,722. Os. 5d. ; 

balances due to other banks, & 10,926. 10s. 10d. ; current account 

deposits and new fixed deposits, £915,460. 175. 6d. . 1,103,194 8 9 

(This liability, amounting to £1,103,194. on Oe = a prior charge on all the 


n> 


assets of the 
Profit and loss, balance at credit of this account . ‘ i : 2,459 2 0 
Contingent liabilities—outstanding letters of credit, as per contra . ‘ 54,300 19 4 


£5:791,799 3 7 





ASSETS. 


Coin and bullion, £533,389. 1s. 8¢.; bullion in transit to London, 
£14,402. 9s. 8d.; _ at London bankers, £257,959. 175. 9d.; 
British consols, £195,700 ; Queensland Government Treasury notes, 
£28,615 ; notes of other ‘banks, 4 13,631 ; balances due by other 
banks, £25,953- 16s. 5a. ; bills receivable in ‘London and remittances 


in transit, £65,193. 15s. 3a. . 41,134,845 © 9 
Bills discounted, advances and all other debts due to the bank, and 

other assets. E ‘ . ‘ . ; : ‘ 4:236,804 e-9 
Bank premises ° ° ° . 365,789 O11 
Liabilities of customers on letters of credit, as per contra. ‘ ‘ 54,360 19 4 


ks 791,799 3 7 





PROFIT AND LOSS. 





Dr. 
Expenses of management in Australia and in London, including 
directors’ and auditors’ fees, note tax, land tax, etc. . 442,633 1 6 
Interest on inscribed aaeeal stock, “A” and “ B” fixed deposits and 
new deposits . , 71,965 7 0 
Balance ‘ . : ; ° ‘ ‘ ‘ ‘ ‘ : : 3459 — 20 
Lu 117,057 10 6 
Cr. — 
Gross profits, after deducting rebate on bills current and paeang for 
bad and doubtful debts on new business ‘ ‘ : £117,057 10 6 
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BANK OF AFRICA, LIMITED. 
(The Report appeared in the October number.) 


THE forty-sixth ordinary general meeting of the shareholders in the Bank of Africa, 
Limited, was held on Wednesday, September 21, at the Cannon Street Hotel, London, E.C., 
under the presidency of Mr. W. Fleming Blaine (the chairman of the board of directors). 

The Secretary (Mr. R. G. Davis) having read the notice convening the meeting, and the 
report of the auditors, and the annual report having been taken as read, 

The Chairman said: Gentlemen,—The diminution in our profits which we have to put 
before you to-day is due in a great measure to our deliberate adherence to the policy which I 
laid down at some length on the last occasion, a policy practically of marking time until we 
saw more light in the position of affairs, quite as much on this side of the water as on the 
other. During the last eighteen months the South African banks lost over £6,500,000 in 
deposit and current accounts, and although there is some hope that we have reached bed 
rock in that direction, there is as yet no certainty. Scarcity of money has driven up the 
rates for first-class mortgages to such an extent that it is a direct inducement to depositors to 
seek this more profitable form of investment, and, moreover, unless European purse-strings 
are relaxed and money found for development, the gold-mining companies must further 
trench on their funds, which are in the hands of the various banks. Under these 
circumstances, of course, the rates for fixed deposits have advanced, and therefore we are in 
this doubly unfortunate position of having less money to deal with and more to pay for it. 
You can hardly wonder, therefore, that profits have fallen away with all the depression 
around us, especially as we are not pushing business. I deprecate the keen competition 
shown for fixed deposits and the cutting rates quoted for exchange which obtain in some 
quarters. We shall endeavour to approximate our business to our reliable resources, and 
shall continue in this prudent course, even if it does affect our profits and our dividend. It 
may seem to some of you that we are extravagantly conservative in keeping such a large 
sum as £1,000,000 in gilt-edged securities, which, if turned over in the ordinary course of 
business, would naturally be far more remunerative. Gentlemen, I think nothing has been 
brought home to us so vividly in the past as the extreme danger of conducting large banking 
transactions without adequate liquid resources—(applause)—in the shape of investments 
easily convertible, should any unforeseen contingency supervene, and, moreover, the 
possession of such reserves is naturally a great safeguard and inducement to depositors. 
Nearly two years ago, when we thought things were moving too rapidly, in the sanguine 
expectations then held of better times, we applied the brake discreetly and without any 
inconvenience to our customers. It was very gratifying when I was at the Cape recently to 
find that gentlemen, whose position gave great weight to their opinion, not only approved of 
this action, but told me it had undoubtedly been beneficial to the whole community. South 
Africa, as you know, has been in adversity on previous occasions and issued successfully, as I 
am sure she will on this. Once we were saved by the fortunate discovery of diamonds, and 
the second time by that of gold. This present depression has had the consoling peculiarity that, 
however delayed the attainment, our salvation has always been assured by the established 
mining industries which, long before the war, had passed from the speculative and experi- 
mental stage into what might almost be called the manufacturing, so constant are the returns. 
And everything out there is working in the right direction. Drastic economies and retrench- 
ments, severe restrictions in importations—indeed, in Cape Colony and Natal and the Trans- 
vaal they have fallen £14,000,000 compared with the corresponding six months of last year— 
and above all (and this is the greatest factor of all) we have a gold mining industry, with new 
appliances and Chinese labour, apparently resuscitated on a firmer basis than ever; and you 
must remember, gentlemen, that a flourishing Rand means not only a prosperous but, I believe, 
a contented South Africa. Therefore, if I had only to deal with that country, I should say 
undoubtedly we are in sight of the corner. But the international factor, with this great war 
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on, and possibly financial complications, makes it impossible to gauge what distance we have 
yet to travel before we turn it. You will notice from the report that branches have been 
opened at Market Square and President Street in Johannesburg, at Cathcart, Vryburg, 
Fouriesburg, Senekal, and Springfontein. All these points have been very carefully selected, 
and we think will either be remunerative in themselves or hold together valuable connection. 
As I have another point on which I wish to address you, I do not propose to go through all 
the items in the balance-sheet. But there is one which certainly calls for remark and 
explanation : it is the increase in our expenses. The £2,000 increase in salaries is not out 
of the way when you consider it is now spread over sixty-six establishments and a staff of 
576 officers. The keenness which animates our staff in promoting the interests of the bank 
and the assiduity they display in the discharge of their duties is beyond all praise. The 
£1,000 rates and taxes is, of course, beyond our control, but the £5,000 extra in general 
charges is, I hope, entirely abnormal. It is due to the following exceptional causes in their 
order of importance: firstly, a drastic and special writing down of furniture and fittings ; 
secondly, heavy expenses in connection with an action brought against the bank and which 
we unfortunately lost ; thirdly, my visit to South Africa ; and fourthly, to special grants that 
were made to an institute and an officer. None of these items, I hope, need occur again. I 
left for South Africa immediately after the last general meeting, and arrived there at a period 
naturally of great depression, but I cannot help thinking that that is perhaps the best time 
to visit a colony. One is able to gauge then, to some extent, the steadfastness and resolution 
of its inhabitants, and I was immensely struck with the splendid qualities displayed by our 
fellow-countrymen. In spite of all their troubles, everywhere I found that confidence in the 
future which, combined with enterprising ability, is bound to command success in the end. 
My tour was a very interesting and instructive one, and gave me a grasp of our affairs which 
it was impossible to acquire by stopping in London ; and, moreover, it was very valuable, if 
only for the reason that I had the pleasure of making the acquaintance of many of our staff 
and customers. One of the chief objects of my visit was to look into the matter of premises, 
which has been causing us considerable anxiety for a long time past. Gradual improvements 
have been made at Port Elizabeth, Durban, Johannesburg, Bloemfontein, and other points, 
and now our customers can enter the banks on busy days, which was literally not the fact on 
former occasions. The chief source of trouble was the congestion at the head office in Cape 
Town. Our general manager, Mr. Mullins, and the board felt before anything was done in 
that direction, which must necessarily involve a heavy expenditure, it would be well for me 
to go out and look into the matter myself. Well, gentlemen, I found our staff was so 
overcrowded there, that it was quite impossible for them to do their work with justice to 
themselves or with that accuracy which our customers naturally demand. Moreover, the 
general manager’s department, which supervises the whole sixty-five branches, was in a worse 
plight. I had no hesitation in coming to the conclusion that more space was imperatively 
necessary. We exhausted every possible expedient to avoid a move; rebuilding on the 
present site, possible extension, we even tried to lease suitable premises, but it was all in vain, 
and before I left South Africa I concluded the purchase of a corner block which we had had 
our eyes on for a long time, and which will be in every way suitable for our present and 
future requirements. I spent ten weeks in South Africa altogether, and in company with 
Mr. Mullins visited the chief parts of Cape Colony, Natal, Transvaal, Lourenco Marques, 
Beira, Rhodesia, Kimberley, and Bloemfontein. I found that the idea of an Anglo-African 
bank director going out to look round and learn for himself was thoroughly approved of, and 
everywhere I met with a kind reception, and found, I am thankful to say, the bank in good 
odour. South Africa is proverbial for its hospitality, and I certainly experienced it to the 
fullest extent. Indeed, it is impossible for me to express my gratitude for all the kindnesses 
and attention I received, but this I do know, that these pleasant amenities turned what might 
have been a somewhat arduous tour into a visit which will always remain a delightful 
reminiscence. Gentlemen, Mr. Mullins is here on furlough, and I am quite sure that you 
will be glad to hear a few remarks from him before I move the adoption of the report. 


46" 
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Mr. Mullins said: Mr. Chairman and gentlemen,—The chairman has invited me to say 
a few words to you, and I have much pleasure in complying with his request. At the same 
time, he has dealt so fully with the primary subject, viz.,the policy of the bank, that he 
leaves me but very little to add. I am glad to have this opportunity of stating that I 
am in full sympathy with the policy of the board, and with the aid of my colleagues 
in South Africa and the co-operation of Mr. Davis in London, that policy is studiously 
carried out. South Africa has gone through a long period of depression, and we are 
not out of the wood yet; but I believe bed rock bas been touched, and although the 
turning point may not at the moment be in great prominence, it cannot be far off. We have, 
as the chairman has stated, sixty-five branches in the country, and we have a valuable 
clientéle, which I am certain will, under the policy of the board, grow healthily and steadily. 
The recuperative power and the vast resources of the country are undeniable, but there are 
still large areas lying fallow, and awaiting capital, labour, and enterprise. As improvement 
takes place, this bank will be in the foreground to derive any benefits by the acquisition of 
new business or by aiding existing undertakings. The development of the country’s resources 
cannot, however, be unduly hurried—it must be gradual. To exploit these resources, a 
constantly increasing supply of funds is required, both for special undertakings and for 
advances, whether on mortgage of farms or of other properties, or as deposits with banks. 
From observations just recently made to me, in fact, since I have been in London, it does 
not seem to be sufficiently understood that we encourage the lodgment of deposits for fixed 
periods, and that we allow a liberal rate of interest. These deposits reach a very large 
aggregate and supply a convenient form of income, at the same time helping to develop the 
resources of the country. The chairman has referred to his visit to South Africa, and as I 
was a strong advocate of it, I am exceedingly glad to hear that he has expressed satisfaction 
with its result. For my own part, I am sure that it will be attended with beneficial results 
to the bank, to its business, and to the staff. I thank you, gentlemen, for your patient hear- 
ing. (Applause.) 

The Chairman: Unless there are any questions to be asked, I beg to propose that the 
report of the directors be received and adopted, and that a dividend at the rate of 13 per cent. 
per annum, free of income-tax, be and is hereby declared. 

Mr. Owen R. Dunell seconded the motion, which, on being put to the meeting, was 
heartily adopted. 

Mr. Skeel : Mr. Chairman, surely we should be out of order if we did not place on 
record our appreciation of your visit to South Africa, which can result in nothing but good ; 
and, speaking for myself only, I should like to say that if you think it expedient to repeat 
your visit in the near future, the small expense incurred will gladly be borne by the bank. 

Mr. Hyam Abrahams moved a vote of thanks to the chairman, directors and staff, 
remarking, in so doing, that the shareholders had been very pleased to hear the chairman’s 
speech and to receive the report presented. 

A Shareholder seconded the motion, which was unanimously agreed to. 

The Chairman, in acknowledging the compliment, said : I am exceedingly obliged to you, 
and on behalf of myself and the board I thank you for your kind remarks. I am perfectly 
certain that a visit by directors to South Africa cannot fail to be exceedingly beneficial to 
the bank. It brings us into contact with everybody and in touch with our staff, and it is of 
enormous advantage to know personally those with whom one comes into correspondence. 
(Applause.) 

The proceedings then terminated. 

_ > — — 


BANK OF AUSTRALASIA. 


THE directors submit to the proprietors the balance-sheet as at April 11 last, with the 
profit account for the half-year to that date. After providing for rebate on bills current, for 
British and Colonial rates and taxes, and for all bad and doubtful debts, the net profit for the 
half-year amounted to £150,933. 18s. 3¢. To this sum must be added £16,951. 175. 11a. 
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brought forward from the previous half-year, making a total of £167,885. 16s. 2d., out of 
which the directors have declared a dividend for the half-year at the rate of 12 per cent. per 
annum, or £2. 8s. per share, free of income-tax. The dividend will absorb £96,000, and the 
directors have further appropriated £30,000 to the reserve fund, and £25,000 in reduction of 
the cost of bank premises. There will then remain £16,885. 16s. 2d. to be carried forward 
to the next account. To the great regret of his colleagues, Mr. Martin R. Smith has resigned 
his seat, after having rendered valuable service as a director for nearly forty years. Mr. Hugh 
Alexander Begg and the Right Honourable Lord George F. Hamilton, M.P., are candidates 
for the vacancy thus created, and the directors recommend the election of the latter gentleman. 
Since the date of the last report, the bank has opened new branches at Welshpool, in 
Victoria ; Oakey, Darling Downs, in Queensland ; and Timaru, in New Zealand. 


Profit Account from October 12, 1903, to April 11, 1904. 


Undivided profit, October 12, 1903 ‘ - ‘ , F ‘ ‘ £112,951 17 11 
Less: Dividend, March, 1903 . : ' ; ‘ . ‘ ‘ 96,000 0 oO 
16,951 17 II 


Profit for the half-year to April 11, 1904, after deducting rebate on bills 
current at balance date (£6,142. 4s. 7d.), and making provision for 
all bad and doubtful debts, £300,448. 4s. 7d.; /ess : (1) Charges of 
management : Colonial—salaries and allowances to the Colonial 
staff, including the superintendent’s department, and 165 branches 
and agencies, £92,810. 7s. 8a.; general expenses, including rent, 
re irs, stationery, travelling, etc., 423,862. 135. 9@.; London— 

salaries, £9,037. 45. 8d.; general expenses, £3,043. 25. 8d.— 
£128,753. 85. 9d. 42) Rates and taxes : Colonial, £11,552. 145. 8d. ; 


London, £9,208. 2s. 11d.—£20,760. 175. 7d.—£ 149,514. 6s. 4d. 150,933 18 3 
Total amount of unappropriated profit . ‘ 167,885 16 2 

From which deduct—for transfer to reserve fund, £ 30,000 5 for reduction 
in cost of bank premises, £25,000 . ‘ : ' 55,000 0 oO 
Leaving available for dividend. ‘ ‘ - £112,885 16 2 








Balance-sheet, April 11, 1904. 


LIABILITIES. 

Circulation . F ; 4 ‘ ‘ ; , . ‘ ; ‘ £520,003 © Oo 
Deposits , ° ° , . - ‘ - 15,106,271 15 3 
Bills payable and other liabilities . . , , 4 . ‘ , 2,280,275 6 3 
17,906,550 1 © 

Capital, £1,600,000; reserve fund, £1,160,000 (of which £500,000 is 

invested in 2} per cent. consols at 85); — cone, undivided 
balance, £112,885. 16s. 2d. : ‘ ‘ ‘ 2,872,885 16 2 


£20,779,435 17 8 





ASSETS. 
Specie, bullion and cash balances . ; F - £3)204,342 1 4 
Loans at call and at short notice . ; . , , , , ; 1,333,000 0 Oo 
British Government securities : ; , ; ; ; ‘ 967,140 12 2 
India and Colonial Government securitics , . ‘ , 169,077 13 10 
Bills receivable, advances on securities and other assets . - 14785,907 16 4 
Bank premises in Australia, New Zealand and London . ; , ‘ 319,967 14 0 


£20,779,435 17 8 





Report of proceedings at the half-yearly general meeting, held on Thursday, October 6, 
1904, at the offices, No. 4 Threadneedle Street, London: Sir E. Montague Nelson, K.C.M.G., 
presiding. 
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The Manager (Mr. R. W. Jeans) read the notice convening the meeting. 

The Chairman said: Gentlemen, before proceeding to the general business I should like 
to refer to one paragraph in the report. It is this: “To the great regret of his colleagues, 
Mr. Martin R. Smith has resigned his seat, after having rendered valuable service as a 
director for nearly forty years.” I should like to add to that that during those years the 
kindliest relations have existed between Mr. Smith and his colleagues. He was a London 
banker of considerable experience, and, naturally, his counsel in an institution like this was 
of considerable value. Latterly we have done everything we could to make his work easy 
for him at the bank, but he felt—he is a man who would feel—that if he could not do the 
whole of his work he would send in his resignation, which he has done; and I think I may 
add that his colleagues generally, certainly of late years, have felt what we might describe as 
an affectionate regard for him—(hear, hear)—and, although he has resigned, we here on this 
side of the table, and I am sure, you on the other side of the table, will wish that he may 
have good health to enjoy that leisure to which he is entitled after such a strenuous life. 
(Hear, hear.) Now to the business of the day. It is a great satisfaction to me, speaking of 
Australia, that I have not to begin with that hackneyed expression which so many of us 
have had to use at previous meetings, and tell you of drought in Australia. That drought 
has happily broken up, and the crops for the past year have been magnificent. At the last 
meeting, Mr. Hamilton, who took the chair on that occasion, referred to the prospect of 
about 70,000,000 bushels of wheat being grown in Australia. Later returns show that that 
estimate has been exceeded, and that about 74,000,000 bushels were grown, and that out of 
that quantity 40,000,000 bushels have been exported. Now that shows very great change in 
the colony, considering that in the year before they had to import wheat for their own 
consumption. The prospects of wool are good, and the prices recently realised have been 
excellent. The flocks of sheep, to the losses of which your attention was called at the last 
meeting, when a reduction was shown from 106,000,000 to about 48,000,000, are now rapidly 
increasing. Australia is such a wonderful country that they have two sets of lambs in one 
year, in some parts at any rate, and that, naturally, increases the flocks at a very considerable 
rate. With regard to mutton, we have not had much yet from Australia, but I am happy to 
say that they have already begun to ship frozen mutton and lamb. With regard to the 
Commonwealth, from which we still hope for great things, the Government, of course, have 
met with considerable difficulties. They have changed often and there are great party 
difficulties, but it rests with the people of those States to thresh the question out, and no 
doubt they will do it. With regard to New Zealand, that has been, I may say, continually 
prosperous. So far as Government is concerned, it offers rather a contrast to the changes 
which have taken place in Australia. I think the Prime Minister of New Zealand, who is a 
great personality, has enjoyed a longer term of office than any other Colonial Premier. At 
the time of his accession to office there were great doubts as to what might happen. He was 
looked upon with considerable doubt. But I am not going to discuss New Zealand politics— 
it is not for me to give an opinion. All I can say is that, whether in consequence of the acts 
of the Government, or in spite of them, the colony has been exceedingly prosperous for the 
last ten or twelve years. (Hear, hear.) As to the thorny question of the fiscal problem which 
has been agitating the public, I happened to take the chair at this time last year, and then 
it was causing considerable agitation. Curiously enough, in the last few days that has 
been revived. But I cannot do better than use exactly the same words as I used twelve 
months ago, when I said that, “If, by the wisdom of the statesmen of the Empire, any 
legislation is carried out which has the effect of encouraging and stimulating the agricultural 
and pastoral industries of Australasia, it will be to the advantage of those colonies and 
to the interest of this bank.” I think what is suggested now—a conference of all the 
colonies—no matter what people’s views upon the subject may be, can hardly be objected to, 
and I feel that we shall arrive at the truth one way or the other. We now come to the 
figures of the balance-sheet, and if you look at the first page of the report you will find that 
the figures given there are almost identical with those presented six months ago, and it really 
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seems unnecessary to make any comment upon them. The differences are so slight that they 
amount to nothing in the large figures that we are dealing with. I should like to call 
attention to the fact that we appropriate £30,000 to the reserve fund, and £25,000 in 
reduction of the cost of bank premises, which we did last year. We then dealt with the 
figures in exactly the same way, and as long as we are able to continue to do that, I think 
the bank may be considered to be in a satisfactory condition. (Applause.) The only 
difference, if you turn to the balance-sheet, is that the deposits have increased by about 
£500,000, and the specie, bullion, cash balances and loans at call, have increased by about 
£750,000, as compared with the balance-sheet submitted six months ago. That simply 
means that we had not up to April, the date of this balance-sheet, employed properly all our 
surplus cash. It is not at all necessary for us to keep such a large amount in cash balances 
and loans at call, but it shows that we have ample means for carrying out the increase of 
business which we hope to get. I do not think it is necessary for me to detain you any 
longer, so I will propose “ That the report and accounts be received and adopted.” 

Mr. A. Lawrie seconded the motion, and it was carried unanimously. 

An extraordinary general meeting was then held for the purpose of electing a director in 
the room of Mr. Martin R. Smith, resigned. 

The chairman stated that the following duly qualified proprietors had given notice of 
their intention to become candidates for the office:—Mr. Hugh Alexander Begg and the 
Right Hon. Lord George F. Hamilton, M.P. He said that, as stated in the report, the 
directors recommended the election of Lord George Hamilton, which he begged to propose. 
Lord George Hamilton was known, probably, to all the proprietors in his public capacity. 
He (the chairman) had known him personally for many years, and could speak of him 
privately as well as publicly. He ventured to say that Lord George Hamilton was known 
as an able administrator and a conscientious worker. He was First Lord of the Admiralty 
for some years, afterwards for five years he was Under Secretary for India, and for eight 
years he was Secretary of State for India. It seemed to him that a man occupying those 
positions had duties cast upon him which well fitted him to act as a director of this bank. 
(Applause.) 

Mr. A. Lawrie seconded the motion. 

Mr. H. A. Begg, having withdrawn his candidature, Lord George Hamilton was declared 
to be duly elected. 

On the proposition of the chairman a vote of thanks was passed to the superintendent of 
the colonial establishment and to the manager and other officers in London. 

Dr. Drysdale moved a vote of thanks to the chairman and directors for their successful 
conduct of the affairs of the bank during the past half-year, and this having been agreed to, 


the proceedings terminated. 
—-—_-____—— 


BANK OF NORTH QUEENSLAND, LIMITED. 


THE net profits for the half-year, after deducting rebate on bills current, interest on 
deposits, paying all charges, and providing for bad and doubtful debts, amounted to £2,250. 
17s. 4@.; to which was added the amount carried forward from last half-year, £117. 
9s. 6d.—giving an available balance of £2,368. 6s. 10d., which has been distributed as 
follows :—To dividend for the half-year at the rate of 2} per cent. per annum, £1,250; 
dividend duty on above, £62. 10s. ; reserve fund (making £18,000), £1,000; balance carried 
forward to next half-year, £55. 16s, 10d. 


Balance-sheel, June 30, 1904. 


LIABILITIES. 
Deposits ; . ‘ . ‘ ‘ ; ‘ ‘ ‘ : £270,192 11 0 
Treasury note account ‘ ‘ , ; : ° , ‘ , 33.333 0 © 
Bills payable and other liabilities . ° ‘ 25,332 19 10 
Capital, £350,000 ; /ess reserve liability, £250,000 100,000 reserve 
fund, Feeaeet profit and loss, £2,368. 6s. 10d. . ‘ 119,368 6 10 


£448,226 17 8 
















ASSETS. 


Coin, bullion and cash balances 

Treasury notes on hand ; 

Remittances in transit to branches and agents 
Government stock 

Bills discounted and all other debts due to the bank 
Bank premises, etc. 


— ———~<>—- - —— 





















Balance-sheet at June 30, 1904. 


LIABILITIES. 

Authorised capital, 41,500,000. 

Issued capital—150,000 shares of £10 each, on which & 5 7 share has 
been called up and a ; 

Reserve fund : . 

Bills payable . 

Current, depos:t and other accounts 

Rebate of interest on bills, etc., not due , 

Profit and loss, as per account below, £108,331. 1 55. 4a less interim 
dividend paid on April 28, 1904, £22,500 






































of which up to this date £1,477,191. os. 9d. has run off. 
ASSETs. 


Cash in hand, at bankers, and at call, £496,510. 4s. 4d.; cash at short 
notice, £161,450 

English and foreign Government securities, € ete., at valuation 

Bills receivable ° , . . 

Advances, etc. ° 

Bank premises, office furniture, etc. 




























Nortes.—The difference between the assets and liabilities in Chili is taken at the 
rate of exchange current at the date of the accounts, viz., 16jjd., with the 
exception of such portion as represents the capital employed in Chili, which 
is now taken at 18d. 
Out of the above assets £643. 722. 148. 5d. have been lodged :— 
s guarantee to the Chilian ern for - aotmeaet 
of drafts issued for duties . 4 £232,963 7 4 
For other purposes (amount of lien) . ° ° ° ° 410,759 7 1 
































£643,722 14 5 
EEE 
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BANK OF TARAPACA AND ARGENTINA, LIMITED. 


£48,210 3 
14,166 oO 
22,028 18 
25,750 0 
312,828 17 
25,242 18 


£448,226 17 


ola-ovuvos 





£750,000 0 
200,000 oO 
1,492,268 15 
2,489,531 15 


13,665 I1 1 


85,831 15 


Liability on bills rediscounted, on uncalled capital on investments held, and guarantees, £1,582,565. 9s. 6d., 


£657,960 4 
319,440 10 
1,760,374 14 
2,203,021 18 
90,500 10 


£5,031,297, 18 6 


THE directors herewith submit the report and audited accounts to June 30, 1904. The 
net profit, after making allowance for rebate, etc., amounts to £91,773. 6s. 10d., which, 
together with £16,558. 8s. 6d. brought forward, makes an aggregate of £108,331. 
of which £22,500 was absorbed by the interim dividend paid on April 28 last. 
now an available balance of £85,831. 15s. 4¢., of which the directors recommend that 
£22,500 be applied to the payment of a final dividend of 3s. per share, free of income-tax, 
making a total distribution for the year of 6 per cent. ; £50,000 be added to the reserve fund, 

making the total amount thereof £250,000; £3,000 be added to the staff pension and 
guarantee fund, and that the balance of £10,331. 15s. 4d. be carried forward. 


15s. 4a. 
There is 






£5,031, 297 
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Profit and Loss Account for the Year ended June 30, 1904. 





Dr. 
Charges at head office and branches’. . , ‘ ‘ P ‘ £90,831 6 7 
Income-tax paid to April 5, 1904 . . ° , ° ' , ‘ 3545 12 § 
Kebate of interest on bills, etc., not due . ° ‘ ‘ ‘ 13,065 It II 
Balance carried to balance-sheet  . , ‘ ° ‘ ‘ ‘ ° 108,331 15 4 
£216,374 6 3 

Cr. 
Balance brought forward from last account . ‘ ‘ ‘ , ‘ £16,558 8 6 
Gross profits for year . ° ‘ ‘ ‘ ° e “ ° : 199,815 17 9 








BOLITHO, WILLIAMS, FOSTER, COODE, GRYLLS AND CO., LIMITED. 
(CONSOLIDATED BANK OF CORNWALL.) 
Quarterly Balance-sheet, September 30, 1904. 
LIABILITIES. 


Capital—30,000 shares at £50 each, £1,500,000. 











Paid-up capital—30,000 shares of £50 each, £10 paid up. , ‘ £300,000 0 Oo 
Reserve fund . ‘ ° , ° e ‘ ‘ ‘ , 302,500 0 O 
Amount due to customers on current and deposit accounts, etc. . ; 5,252,413 8 8 

45,854,913 8 8 

ASSETS. 

Cash in hand and at call , ‘ . ‘ ; ‘ i £659,940 4 7 
Investments in Government and other stocks and securities . ‘ ‘ 2,464,294 2 3 
Advances on securities, loans, current accounts, bills of exchange, etc. . 2,659,057 12 6 
Bank premises : : ‘ : ; . F 71,621 9 4 


£5,854,913 8 8 





a 


CALEDONIAN BANKING COMPANY, LIMITED. 


ExcLusIvE of the balance carried forward from last account, the net profits for the year, 
after providing for bad and doubtful debts, interest on deposit receipts outstanding, and 
rebate on bills, were £13,374. 8s. 1d., as compared with £14,165. 15s. 6d. in the previous 
year. Adding the surplus from last year, £1,580. 10s. 11¢., there is a balance at credit of 
profit and loss account of £14,954. 19s., which the directors propose to apply as follows :— 
Tn payment of interim dividend on February 15 last, at the rate of 8 per cent. per annum, 
free of income-tax, £6,000; in payment of a dividend at the rate of 6 per cent. per annum, 
also free of income-tax, on August 15, making 7 per cent. for the whole year, £4,500; to 
investment suspense account, £ 3,000; leaving a balance of £1,454. 19s. to be carried forward 
to next year’s account. The reserve fund stands, as before, at £51,000. The shrinkage in 
the value of Government securities and first-class stocks was very marked during the year, 
though there has been a partial recovery in prices within the last three months. The 
directors adhere to the principle that all investments should be written down in the balance- 
sheet to the actual price of the day on which the books closed, and this has been fully 
accomplished by the above application from the profits of the year, though a reduction in 
dividend of 1 per cent. for the whole period of twelve months (equivalent to sixpence per share) 
has thereby been necessitated. The depreciation in securities arises from national, not local, 
causes, and the directors are glad to be able to state that the business of the bank is 
extending on safe and satisfactory lines. Apart from a considerable decrease this year in the 
dividends from consols and other investments, the margin of profits has been well 
maintained. A branch of the bank has been established at Fort William. 






















640 COX AND CO. 


Balance-sheet at June 30, 1904. 


LIABILITIES. 


Amount due on current accounts and deposit receipts . ‘ ‘ - £1,199,646 11 5 
Notes in circulation . ° , ‘ , ‘ ° 139,106 0 O 
Letters of credit and sundries outstanding , . ‘ ‘ ‘ , 6,058 14 8 
Balances due to banking correspondents ‘ ° ‘ : : : 10,017 18 oO 
Acceptances on behalf of customers per contra. . ‘ , ; nil. 

Total liabilities to the public ‘ - £1,354,829 4 1 


Reserve fund, invested in 24 per cent. consols, £51,000; net profits for 
the year, £ 13,374. 8s. 1d. ; balance brought forward from last year, 
£1,580. 10s. 11d.— £65,954. 19s.; Jess interim dividend paid 
February 15, 1904, £6,000 ; amount set aside to meet depreciation 
on investments, £ 3, o00—£9,000—£ 56,954. 19s.; paid up capital of 
the bank, £150,000 ——— — 600,000) ; ; total liabilities to 
shareholders : . ° ° ° . ° 206,954 19 © 


41,561,784 3 1 



















ASSETS. 
Gold and silver coin, and notes of other banks. £108,367 2 11 
Cash vouchers in transit, and short bills in the hands of London 

correspondents ; . , , 35,811 14 7 
Balances due by banking correspondents . 11,666 5 4 
Reserve fund invested i in 2} per cent. consols, £ 51,000 ; balance of consols, 

and investments in Indian and Colonial Government securities, and 

Bank of England stock, £193,345. 18s. 8d.; investments in home 

railways—debenture, preference _ and guaranteed stocks, £45,894. 

175. 4d.; investments in corporation and other stocks, £113,220. 7s. 403,461 3 0 
Liability of customers for acceptances per contra . nil. 
Advances at head office and branches, viz. :—On bills discounted, 

£178,726. 9s. 11d.; on cash credit and other accounts, 4751; 224. - 2d. 929,950 17 I 
Heritable property (bank premises) and furniture . 54,707 13 9 
Heritable property yielding rent . ‘ ‘ ‘ ; : 15,700 0 O 
Stamps, stationery, etc.,on hand . : , , ; . a , 2,119 6 5§ 






£1,561,784 3 














Cox & CO. 


Balance-sheet, October 8, 1904 






LIABILITIES, 







Current and deposit accounts , ° : . ., - £3,238,873 14 1 
Circular notes ° ° ° . . ‘ ° ; ; 800 0 o 
Capital and reserve ° . ° ; , ° ; ‘ 400,000 0 O 






43,639,673 14 
ASSETS. 










Consols, 2} per cent., £700,000, at 88}, £619,500; national war loan, 
£100,000, at 97}, 497,500; Transvaal 3 per cent. loan, £30,000, 









at 97, £29,100 £746,100 0 0 
English railwa: debenture stocks, £90,500 ; " metropolitan, corporation, 

India and Colonial stocks, £237,375 327,875 0 oO 
Cash at bankers and on hand, 492,085. 16s. 8d. ; ; cash at ‘call and at 

short notice, £300,000. 792,085 16 8 
Advances to customers . . . . ° ° ° . . ; 1,628,922 15 1 
Freehold bank premises ° ° . ° ° ° ° , ; 144,690 24 






£ 3,639,673 
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ENGLISH, SCOTTISH AND AUSTRALIAN BANK, LIMITED. 


DEDUCTING expenses of management, the profits for the year, including the balance 
brought forward as shown by the profit and loss statement, amount to £163,083. 16s. 4d. ; 
and after providing for interest upon the debentures, the preferred and deferred stocks, and 
the terminable deposits, £94,016. 4s. §d., and placing to the credit of reserve fund £1 (5,000, 
there remains a credit balance of £54,067. 115. 11@., which it is proposed to appropriate as 
follows :—To the payment of a further 14 per cent. interest to the holders of deferred inscribed 
deposit stock, £12,262. 3s. 1d. ; to the payment of a 4 per cent. dividend to the shareholders, 
free of income-tax, 421,577. 10s.; to the purchase and cancellation of deferred inscribed 
deposit stock in accordance with the articles of association, £7,192. 10s.; to officers’ 
guarantee and provident fund, £1,000 ; leaving a balance to be carried forward of £12,035. 
8s. 10d. The Senten have much pleasure i in reporting that the season in Australia has, on 
the whole, been a favourable one, and that the outlook for both the pastoral and the 
agricultural interests is distinctly promising. The final instalment of the terminable deposit 
receipts, amounting to £90,400, was paid on July I last, and will, therefore, not appear in 
the next balance-sheet. During the year under review, agencies have been opened at Auburn 
in the State of Victoria ; at Bangalow, Mullimbimby, and Southgate, in New South Wales ; 
and at Blyth and Wasleys in South Australia. 


Balance-sheet, in London and the Colonies, June 30, 1904. 


LIABILITIES, 
Authorised capital—43,155 shares at £25 per share, £1,078,875. 
Paid-up capital—43,155 shares (£12. 10s. per share) . . £539:437 10 © 


Capital reserve—being the difference between the cost and nominal 

amount of the bank’s perpetual stocks purchased and cancelled, 

including stocks purchased out of ome in accordance with the 

articles of association . : ° . ‘ ‘ 77,270 7 § 
Reserve fund ‘ 106,904 2 10 
Perpetual stocks—debenture stock, £983,547 + preferred inscribed 











deposit stock, £889,418 ; deferred inscribed deposit stock, £817,477 2,690,442 0 O 
Terminable deposit receipts, “due 1904 . 90,040 0 O 
Deposits at interest (including Government balances), & 191,538. 

8s. 6d. ; current accounts, £1 oun - Id. ° : 2,358,550 5 7 
Notes in circulation : ‘ , : : ; ‘ 31,918 O oO 
Bills payable and other liabilities , ‘ ; . ‘ ‘ 346,796 7 4 
Profit and loss—balance at credit of this account . , . ’ ‘ 54,007 I1 II 

£6,295,426 5 1 
ASSETS. 
Cash and bullion, £743,589. 2s. 10d.; cash at bankers and at heen 

notice, £225,066. 135. 4d. ‘ £968,655 16 2 
Investments (British Government securities) . , ‘ ‘ ‘ ‘ 100,000 O Oo 
Bills receivable and remittances in transit. ‘ ‘ , ‘ ‘ 610,059 18 8 
Advances and other assets. ‘ ‘ ‘ 4,123, +t: ‘8 Ir 6 
Security for note issue (Colonial Government securities) ‘ 6 
Bank premises and furniture . ‘ ‘ ‘ ‘ ‘ ‘ . , aan 3 

£6,295,426 5 1 
Profit and Loss Account for the Year ending June 30, 1904. 
Dr. 
Expenses of management in London and the Colonies, ay 

directors’ and auditors’ fees, sateen een, et... ‘ £93,361 14 7 

Balance ° ‘ ; : ° . ‘ ° ; ° 163,083 16 4 
£256,445 10 11 

Cr. 

Balance brought forward from last year £10,221 7 6 
Gross profits, after deducting rebate on bills current, and making 
provision for bad debts and contingencies ° , 246,224 3 § 


£256,445 10 11 


—_—_—_——_ 








































642 NORTHERN BANKING COMPANY, 








Dr. 
Interest on— 
Debenture stock . ° . . . ° ; ° ; 439,340 19 3 
Terminable deposit receipts ° ; : , , . . ‘ 3,011 7 0 
Preferred inscribed deposit stock . , ° . , ‘ 26,673 5 10 
Deferred inscribed vate stock . ‘ ° i . ‘ . 24,390 I2 4 
Reserve fund . . 5 . . ' . . 15,000 O O 
Balance ' ° ° . . ° ° . ° ° ‘ , 54,067 II II 
£163,083 16 4 
Cr. 
Balance ee ee oe ae PR £163,083 16 4 





NORTHERN BANKING COMPANY, LIMITED. 


THE net profits for the year, after making provision for all bad and doubtful debts, rebate 
on bills discounted, and interest due on deposits, amount to £54,738. 19s. 4d., which, with 
the balance brought forward from last account, £26,296. 18s. 5d., makes a total of £81,035. 
17s. 9@. Dividends at the rate of 11 per cent. on the “ A” shares, and 54 per cent. on the “ B” 
shares, and a bonus of 2s. per share on the “‘ A” shares and 1s. per share on the “ B” shares, 
free of income-tax, amounting in all to £51,000, have been paid to the shareholders, and the 
sum of £3,669. 175. 2d. has been placed to the credit of bank buildings account, leaving a 
balance of £26,366. os. 7d. to be carried to next account. The subscribed capital of the bank 
is £2,500,000, of which £500,000 has been paid up. The reserve fund amounts to £300,000, 
invested in consols at 87, as shown in the balance-sheet. Anticipating in the near future 
probable disturbance by the Post-office authorities in the occupancy of Ball’s Branch, Henry 
Street, Dublin, the directors have acquired the premises in Sackville Street, formerly 
occupied by the Standard Insurance Company, and a transfer of the business of the branch 
will be effected as soon as the necessary alterations to the new offices are completed. An 
agreement has been concluded for a sale of the Henry Street premises to the postal 
authorities. The business has been transferred from the temporary office in Suffolk Street to 
the new Grafton Street branch, which is now almost completed. The agency at Drumshambo, 
Co. Leitrim, has been converted into a branch 





Balance-sheet, August 31, 1904. 


CAPITAL AND LIABILITIES. 


Capital paid up, £500,000; reserve fund, £300,000; officers’ super- 
annuation fund, £20,998. 55. 10d. ; officers? guarantee fund, £12,065. 
12s. 3d. ; widows" and orphans’ fund, £9,798. 12s.; officers’ insurance 
fund, £4,130. 11s. 8d.; balance (being undivided profits) carried 





forward to next account, £26,366. os. 7d. £873,359 2 4 
Notes in circulation, £545,698 ; venues nil ; 5 deposits ‘and credit 
accounts, £ 3,875,917. 12s. 8d. ; + 4,421,615 12 8 


£5,294,974 15 0 
PROPERTY AND ASSETS. 












Gold and silver coin, notes of other banks, and balances in London and 


with other banks. ; : . : £783,367 17 5 
Reserve invested in consols, £ 344,827. IIs. 9d., at 87 ‘ 300,000 0 O 
Investments in Government stocks, including consols at 87, Indian and 

Colonial Government and other securities ; ‘ 923,358 10 4 
Bills of exchange discounted, loans on securities, advances to customers, 

etc. . ° 3,183,248 7 3 
Bank buildings—head office, six city and forty- eight country branches, 

£108,669. 175. 2d.; less written off, as below, £3,669. 175. 2d. , 105,000 0 O 


45,294,974 15 











ROYAL BANK OF IRELAND. 643 


Profit and Loss Account for Year ending August 31, 1904. 





Dr. 
Dividend paid in March, £23,375; dividend paid in gee, 
£23,375; bonus paid in September, £4,250 . ‘ 451,000 0 Oo 
Amount appropriated in reduction of bank buildings. ‘ 3,669 17 2 
Balance (being undivided profits) carried forward to next account . ‘ 26,366 0 7 
£81,035 17 9 
Cr. 
Balance brought forward from August 31, 1903 £26,296 18 5 


Net profits for the year ending August 31, 1904, after making provision 
for bad and doubtful debts, interest due on deposits, and rebate on 
bills not yet due ‘ , ‘ . . ; , , ‘ ‘ 54,738 19 4 


£81,035 17 9 








ROYAL BANK OF IRELAND, LIMITED. 


THE directors have to report that the net profits of the bank for the year ended August 31 
last, after making provision for bad and doubtful debts, amounted to £37,232. Is. 5¢., 
which, with the sum of £14,152. 7s. 5a. brought forward from last balance, make together 
£51,384. 8s. 10d. From this an interim dividend at the rate of 12 per cent. per annum 
(free of income-tax) for the first six months of the year, and amounting to £18,000, has 
already been distributed to the shareholders. The balance of £33,384. 8s. 10d. they 
recommend should be appropriated as follows :—A further dividend at the rate of 12 per 
cent. per annum (free of income-tax) for the six months ended August 31, £18,000 ; to 
reduction of bank premises, £751. Is. 10d.; to officers’ superannuation fund, £1,000 ; 
leaving a balance of £13,633. 75. to be carried forward to the credit of the next account. 
The special resolution passed at the shareholders’ meetings of April 6 and 25, substituting a 
memorandum and articles of association for the deed of settlement, was submitted to the 
Court of Chancery on June 28, and an order was made confirming same. The adoption of 
the articles has necessitated a slight alteration in the form of the accounts, so as to bring 
same into conformity with those of other banks. The directors have to record with sincere 
sorrow the great loss sustained by the bank since the last annual meeting of the shareholders 
in the death of Mr. F. W. Niven, who had been for many years managing director and 
chairman of the bank, to the interests of which his energies and great ability were given 
with unfailing devotion. The directors received with regret the resignation of Mr. B. Hone, 
whose place on the board was filled by the appointment of Mr. Hamilton Drummond. 


August 31, 1904. 
LIABILITIES. 


Proprietors’ capital, £1,500,000, divided into one shares of £ 5° on 


each of which £10 has been = - . 4300,000 0 oO 
Reserve fund . ? ; ‘ : ‘ ‘ , 200,000 0 Oo 
Officers’ superannuation ‘fund 27,795 It 2 
Amount due by the bank on current and other accounts and on deposit 

receipts . ‘ 1,947,452 7 0 
English and Irish post bills and foreign circular notes outstanding , 12,249 13 6 
Balance of profit and loss account unappropriated last year . 14,152 7 5 
Net profit for year ending this date, rr Is. Ai vem F ebruary 

dividend paid to proprietors, £18,000. 19,232 1 5 








£2, 520,882 °o 6 



















644 STANDARD BANK OF SOUTH AFRICA. 


ASSETS. 


Bank property—£450,000 local loans, consolidated stock and Govern- 
ment stock, £421,500. 10s. ; Colonial Government inscribed stocks, 








railway debenture stocks and bonds, etc., £590,047. 135. 4d. . . £1,011,548 3 4 
Bankers’ balances at call and cash at head office and branches. : 204,368 8 9 
Bills discounted, £244,667. * 34s advances to customers, £ 1,039,547. 

2s. 4a. ; : . , : : . 1,284,214 6 7 
Bank premises ° ‘ ° ° : . ; ; ‘ ; > 20,751 I 10 

42,520,882 0 6 
Profit and Loss, August 31, 1904. 
Amount of interest paid on deposit receipts, etc. . ° ‘ ; ; 422,296 12 0 
Total expenditure, including directors’ fees, salaries, rent, taxes, 

stationery, solicitors’ costs, a and all other outlay. , 4 30,742 4 4 
Income-tax paid . : ; , ‘ ; : ; ; I,I9I 9 I0 
Balance, aeleg net profit ° . . . ; ‘ : : ‘ $7,038 1 § 

£91,462 7 7 

Cr. 


Gross banking income for this year, after providing for rebate on current 
bills, and interest due on deposit receipts and bad and doubtful debts £91,462 7 7 








STANDARD BANK OF SOUTH AFRICA, LIMITED. 


THE directors submit to the proprietors the accounts of the company for the half-year 
ended June 30, 1904, showing a profit of £226,300. 16s. 1d. inclusive of the balance of 
£59,930. 12s. 7a. brought forward from the previous half-year. This sum is available after 
making deductions and appropriations on the following accounts, viz. :—Payment of charges ; 
appropriation to furniture accounts in South Africa ; full provision for bad and doubtful debts 
and contingencies. The directors recommend that the above sum shall be disposed of as 
follows :—Dividend of 45s. per share on 61,941 shares (being at the rate of 18 per cent. 
per annum), free of income-tax, £139,367. 5s. ; reserve fund (making it £1,997,050), £15,000; 
officers’ pension fund, £13,000; balance carried forward to profit and loss new account, 
£58,933- I1s. 1d. The directors have to announce with much regret the death, on 
May 24 last, of their esteemed colleague, Mr. Nigel Martin Smith. 


Balance-sheet, June 30, 1904. 


LIABILITIES. 


Nominal capital, £6,250,000 ; capital ay aie shares of & 100 


each, £6,194,100 ; called up £25 i share . - £1,548,525 0 oO 
Reserve "fund ; : ‘ ‘ 1,982,050 0 oO 
Notes in circulation ‘ ; : 1,090,557 0 O 
Amount due to customers on ‘deposit, current and other accounts . - 18,816,289 0 4 
Drafts outstanding, and acceptances under credits . : ; ° . 668,384 6 5 
Bills receivable on account of customers . , : : , . 3:323,412 0 10 
Rebate on bills not yet due . ‘ 41,899 O11 


Profit and loss, viz. :—Balance undivided, December “31, "1903, 
£59,930. 12s. 74. ; net profit for half-year ended June 30, 1904, after . 

making full Pa for bad and doubtful debts and an sie 

£166,370. 35. 6d. . ° : ° 226,300 16 1 


427,697,417 4 7 



































ULSTER BANK. 











ASSETS. 
Cash in hand, with bankers and at branches . ‘ ‘ ‘ ; - £4,900,303 5 Oo 
Remittances in transitu. . : : : ‘ e +% 502,086 18 Io 
Loans on securities at short notice ‘ , i , ‘ P i 1,226,500 0 O 
Native gold on hand and in transitu . ‘ 8,797 II 9 
Investments in consols, Colonial Government and ‘municipal, and other 
securities (including deposits with the Cape Government) ; : 4,592,368 18 2 
Bills of exchange purchased and current at this date. 3,600,053 14 8 
Bills discounted for and advances to customers, after making full provision 
for bad and doubtful debts and ieee ‘ ‘ ; ; ‘ 9,226,957 13 3 
Bills for collection. ‘ ‘ . ‘ 4 . 3.323.412 © 10 
Freehold premises in London. cu : ile Ca 000 O O 
Bank property and premises in South Ne) we 234,373 7 6 
Furniture and fittings in South Africa . . : , ‘ , 14,853 2 7 
Stationery, stamps, marine insurance policies, ete. . ‘ ‘ , ‘ 7,710 12 0 
£27,697.417 4 7 
PROFIT AND LOSS ACCOUNT. 
Dr. 
Charges, including rent, salaries, taxes, remuneration to directors and 
auditors, and all other expenses at head office and branches. : £244,221 19 9 
Rebate on bills not yet due . ; ‘ : ° ‘ ‘ 41,899 O11 
Balance carried forward ; ‘ ‘ : ‘ , , ‘ ‘ 226,300 16 1 
£512,421 16 9 
Cr. 


Gross profits (including balance of £59,930. 12s. 7d. brought from half- 
year ended December 31, 1903), after deducting interest on deposits, 
duty on note circulation, appropriation to furniture and fittings, 
bonus to officers, and making full ve for bad and doubtful 
debts and contingencies . ‘ ‘ i . . ; - £512,421 16 9 





a ———— 


ULSTER BANK, LIMITED. 


THE net profits of the bank for the past year amounted to £111,117. 19s., and this sum, 
added to £16,742. 14s. 11d., the balance of undivided profits from the previous year, made 
up an available total of £127,860. 13s. 11d. Two half-yearly dividends and bonuses, 
amounting to £100,000, equal to 20 per cent. for the year, on the capital paid up of the 
bank, have been paid to the shareholders, leaving a surplus of £27,860. 13s. 11@. From 
this surplus a sum of £14,993 has been taken to write down the investments in Government 
securities, and there remains a balance of £12,867. 13s. 11d., which is carried forward at the 
credit of the undivided profits account. It will be seen that the consols now stand at 85, 
and other Government securities, bearing a higher rate of interest, at 95, in the balance- 
sheet. During the past twelve months the old-established weekly agency at Coleraine has 
been converted into a branch, and branches have been opened at Kingstown, Limerick, and 
Kilkenny. All ascertained bad and doubtiul debts have been written off or fully provided for. 


Balance-sheet, August 31, 1904. 


LIABILITIES. 


Capital paid up . ° . ‘ ‘ ‘ . . : , ‘ £500,000 0 oO 
Reserve fund . , , . ‘ ‘ , ‘ ‘ ‘ 650,000 0 O 
Dividend guarantee fund : ‘ ‘ : ‘ ; ; ‘ ; 50,000 0 Oo 
Deposits and credit accounts . P ; ‘ , ‘ ‘ ; ‘ 6,628,295 1 4 
Acceptances current . . : ° : : ‘ ae Nil. 


Carried forward , - £7,828,295 1 4 
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Brought forward : : £7,828,295 I 4 
Endorsements on foreign bills once . . ‘ : ° 226 0 4 
Bills for collection . ' ‘ ‘ ‘ . j ; ; 63,333 6 2 
Notes in circulation x . . : ; i ; ; ; ‘ 872,773 7 6 
Undivided profits . . ° . ‘ : : . . : ° 12,867 1 13 1 II 
£8,777,495 9 3 
ASSETS. 
Government stocks —£600,000 2} per cent. consols at 85, £510,000 ; 
£105,264 2% per cent. national war loan at 95, £100,000 ; £25,000 
Transvaal Government 3 per cent. guaranteed stock at 95, £23,750; 
£94,719 3 per cent. local loans at 95, £89,982 £723,732 0 © 
Exchequer bonds, Colonial Government, Indian guaranteed and English 
railway debenture and preference stocks, and other securities . ° 1,308,525 13 0 
Cash on hand and balances with London bankers , 1,245,093 13 3 
Bills discounted, advances to customers, short loans on securities, ete. 5,499,918 2 8 
Acceptances per contra . Ni 
Liability of customers for endorsements on 2 foreign bills “negotiated 
per contra ° . 226 0 4 


Bank premises at head office and branches (w ritten off out of profits) . Nil. 





£8,777,495 9 3 





















PROFIT AND LOSS. 
Dr. 
Dividend at March, 1904, for half-year, at the rate of 18 per cent. per 
annum, £45,000; bonus at March, 1904, for atte at the rate 
of 2 per cent. per annum, £5,000. £50,000 0 Oo 
Dividend at September, 1904, for half-year at the rate of 18 per cent. 
per annum, £45,000; bonus at September, 1904, for mayen at 


the rate of 2 per cent. per annum, £5,000 ° 50,000 0 oO 
Account of consols and other Government securities. ° , : 14,993 © Oo 
Undivided profits carried forward ; , , : ‘ . ° 12,867 13 II 











£127,860 13 II 


















Cr. 
Undivided profits from August 31, 1903 £16,742 14 II 
Net profits for the year—after deducting rebate on bills current and 

interest due on deposits, and providing for outlay on branch houses— 

all ascertained bad and doubtful debts having been written off or 

fully provided for ; , ; ‘ 





III,II7 19 O 
£127,860 13 11 


—— 


Hotice to Correspondents. 


Orders and Subscriptions should be sent to the Proprietors, Waterlow & Sons Limited, 
London Wall, London, E.C. 


THE Eprror invites Bank Managers and other correspondents to send him their Bank 
Reports and other communications early in the month in order to ensure insertion in the 
following number ; but he does not undertake to publish unauthenticated communications, 
or to return such as are rejected. Contributions are also invited from bankers and others 
upon current matters affecting, directly or indirectly, banking interests. Letters from 
correspondents seeking information or making suggestions will receive attention in our 
correspondence pages. 











o00'6oz‘b LZ 
o00‘ooS ‘fzg 
000'$zZ‘906 
000‘bo06'S Zg 
000'6z9‘Zgg 
ooo'zbi ‘org 
000‘1 L6‘0Zg 
ooo‘or L‘zbg 
o00'f96‘Zgg 


“HIUOTE OY 40j [CIOL 


© NNW 9% MO O 
MMMM MMn WY 








o00'Szg611‘or 
oo0'zbZ‘gzo'o1 
000'691‘19S‘6 
000'021‘096‘g 
000'69z‘0S 16 
000‘162z‘Z60'g 
000'1gz‘16*Z 
o00'€SghZS‘Z 
000'9g9‘z6S‘Z 
oo0'zzz‘Zff‘g 
oo0'f 10°gZb‘9 
000‘z9S‘1gb‘9 
000‘90S‘Z¢g‘9 
o00'gbo‘10g*Z 
o00'g99Z‘g19°Z 
o00‘££ 1'916'9 
000‘L60‘LLo'g 
000'$z6‘106'S 
ooo'r Zo‘11$‘S 
000'SSS‘g62‘S 
o00'bob'6z6'S 
000'go0z‘1zz‘9 


ooo'fhg‘gt 
ooo b£9‘gb 
ooo 1 zb‘99 
o00'oz9'1S 
o00'S Lb‘bb 
000‘19‘6b 
000'6F6'Sb 
000‘z60'Lb 
o00'f61‘0$ 


000‘Sog‘f6S 
ooo‘ LEE‘oL$ 
ooo Lto'rgr 
ooo'Sz1‘gtb 
oo0‘zbo‘fob 
000‘ 19g‘zor 
o00019‘zgF 
ooobS£‘ogé 
oo0'grh‘SvE 
000 gb‘ 10£ 
o00'gZb‘oo£ 
000'Sob'66z 
ooo‘ Log‘*h1£ 
000‘g6S‘gSE 
000'069'1SE 
ooo'olP‘z£E 
000'661‘26z 
oo0'f Lb‘Egz 
oo0'z£‘6bz 
oo00'zS£‘goz 
o00'oz9'bSz 
ooo‘ Lgt‘gZz 


o.£1 
L.£1 
£.£1 
L£1 
o.$1 
9.Z1 
0.1 
6.£1 


ooo'bzb‘o1t 
oo0'g9¢‘Zor 
ooo'zbl‘bz1 
ooo'Sgr‘Z11 
000‘zg6'1z1 
ooo'zfo'Zz1 
ooo'zr1‘o1rl 
0006S f‘gr1 
000'619'Ez1 





£.¢1 
9.S1 
S.91 
6.01 
8-91 
z.S1 

v1 

SI 
1.21 
z.$1 
%.$1 
£81 
S.S1 
1.g1 
$.41 
6.g1 
gs 

Oz 
6.91 
9.91 
g-Z1 
£.61 





o00'SLL‘oSb'1 
o00'S$ Z‘99S‘1 
ooo'bzg‘zeS‘1 
oo00'1 LS*6£ ‘1 
000'S6z‘bbS'1 
ooo‘ Lbg‘1£z'1 
ooo'zgo‘f 11‘t 
000'99g‘zg1'I 


ooo'zbg‘gfF‘1 
o00'ggh‘zSz‘1 
ooo'zrg‘rr'1 
o00'ZSS‘g61‘1 
o00'ggo‘S £6 

000‘£z9'096 

o00‘foZ‘gSo'r 
000'916'gzz‘1 


WP TH NN OD O 
+ NH in + Min in tH 


000‘ 16L‘Ez 
000 bf 9‘gb 
oo00'SfL‘Sb 
o00'F$ 1‘gz 
ooo'oSg'Z£ 
ooo 1g1‘gt 
000‘196'6z 
ooo'fo'1£ 
ooo zb‘or 








ooo'Sgz‘zgt 
ooofog 1 ‘Sgt 
0006 £z‘z6E 
ooo'fgb‘zlé 
o00'ggo'6S 
ooo'lgz‘1££ 
o00'fz1‘zo£ 
000'1g9'06z 
oo0o19‘f gz 
o00'ZbS‘19z 
ooo*hgo'goz 
ooo'zzb‘ogz 
o00‘10$ ‘bgz 
oo0‘Lo1‘6gz 
000‘ 1 1'06z 


oof £6'1zz 
0006S 9‘zbz 
ooo‘ogo6£z 
ooo'o$ 1‘gfz 


Jequia}dag 


jsn3ny 
* Aqnf 
ounf 
key 
udy 
yore 


» Aveniqe.t 





0006S0'LS £9 F ooobog‘'glzF Q.1z ooo'of hE gl 1 F oooff1'ESzF 











VOL. LXXVIII. 


“sheq TOL | “skeq, Burnes | “TOL 03 “quo 
Buyneg 510809 4 | yo Odong | sBueqoxg paguq | conddeng | 2850 SquMOg UD 

















"B94 943 103 STEIOT, 

















"SUINIOY. Whogehbulavap sisyuRg UudQUOT 































































648 





Provincial Clearing-House Returns. 











=] 


| 
BirMING- Luzps, Leices- Lavenroct. Mawncues- NEWCASTLE 


1903. HAM, TER. , TER. ON-TyNE. | S48FFIELD. 


Week ending £ “4 £ £ £ £ £ 
2gth Oct. .| 916,785 | 301,712) 197,058) 3,073,480 | 3,827,121 | 1,468,222| 293,155 
ZIst —y_~—««| 1,013,514 goad 163,283 | 3,683,087 | 4,415,262 | 1,238,658) 366,351 
7th Nov. .| 1,383,668 327 | 267,992! 3,595,301 | 5,101,589| 1,592,589) 464,009 
14th =_—-«|_- 931,689 | 318,390) 172,547| 3,950,411 | 4,565,213 | 1,653,622| 284,389 
21st 4, «| 878,530| 309,552| 184,855| 3,213,974 | 4,143,117 | 1,454,180) 244,526 
28th 4, | 955,263| 328,412| 166,714| 3,149,709 | 4,490,085 | 1,544,942| 366,055 
sth Dec. .| 1,420,025 | 436,865 | 261,093 | 4,305,507 | 5,400,809 | 1,574,016| 468,350 
12th =, «| 926,007 | 267,576 | 208,407 | 4,061,789 | 4,719,693 | 1,584,505) 309,391 
19th 4 . 965,076 | 305,214 | 188,245) 3,750,787 | 4,528,236 | 1,431,211] 371,063 
26th ,, «| 685,546) 221,093 | 130,787| 2,351,400 | 3,128,009 | 1,099.273| 267,846 











1904. 
2nd Jan. -| 1,427,811 | 652,795 | 330,8909| 3,592,505 | 5,532,704| 1,340,796 484,065 
oth =,, = *| 1,012,146 | 389,801 | 242,085 | 5,149,605 5,109,769 | 1 1,695,138) 354,322 











16th ,, *| 988,867 | 328,152 | 212,756) 4,781,979 | 4,840,451 | 1,477,513| 305,365 

23rd = ~=—*| 919,580 298,066 | 180,936 | 3,654,551 4,398,002 | 1,626,640| 325,007 
30th §=— 4, +] 975,415! 377-483 | 202,003] 5,304,085 | 4,877,874 | 1,537,625] 394,928 
6th Feb. -| 1,497,935) 417,944 376,546 | 6,432,201 | 5,735,411 | 1,892,012) 461,542 f 
13th =, _—-*|-: 989,020) 290,527 | 232,817 | 8,359,847 | 5,250,032 | 1,537,099) 313,551 ( 
20th ~ ee 889,064 | 275,952 | 213,151 | 3,990,715 4,498,207 | 1,425,453| 286,263 
27th y» * 958,728 | 348,288 | 171,402 | 3,409,337 | 4,688,210 | 1,498,385 | 357,589 











Sth Mar. -| 1,355,894 | 447,246 | 220,691 | 4,156,029 | 5,461 879 | 1,489,387 | 472,305 
12th 4, *| 1,008,609 | 261,499 | 215,489) 4,024,451 | 4,679,783 | 1,517,395] 337,438 
19th §=—,_—s+|_-: 854,187 | 270,667 | 186,322) 3,575,290 | 4,467,391 | 1,409,598 | 310,627 
26th -| 818,943 | 270,605 | 218,103) 4,437,961 4,380,831 | 1,202,667 332,878 































































2nd April -| 1,245,618 | 402,968 | 279,841 | 3,593,168 | 4,770,919 | 1,312,200] 492,702 
oth ,, -| 894,644) 272,520) 195,743) 2,725,066 | 4,550,678 | 1,322,840| 341,615 
16th 4, -| 946,132) 305,088 | 200,267 | 3,730,677 | 4,993,620 | 1,570,845 | 318,241 
23rd y,)=— «| «:927,169| 308,757 | 187,968) 3,721,162 | 4,071,948 | 1,361,878 | 317,695 
30th «= g,_~— +: 967,644) 375,448 | 192,531 | 3,889,698 | 4,837,888 | 1,322,686) 429,013 
7th May -| 1,494,775| 414,998 | 277,574| 3,973,140 | 5,556,220) 1,566,603| 476,001 ; 
14th ,, -| 962,673| 350,831 | 232,818 | 3,522,789 | 5,008,302 | 1,832,405) 322,206 
21st » *| 9747099) 293,282 | 265,214| 3,323,285 | 4,605,231 | 1,563,888) 328,459 
28th a a 675,324 | 221,383 | 110,272) 2,533,717 | 2,872,675 | 1,265.777| 246,918 
4th June -| 1,247,219 | 362,452 | 243,264) 3,432,190 | 4,868,401 | 1,541,319| 472,564 
11th ~=,,_—--|-: 838,373 | 247,177| 177,114| 3,523,079 | 4,629,808 1,185,189 282,834 
18th 4, =| 912,445) 309,445 | 196,945| 3,138,679 | 4,512,929 | 1,384,450| 293,828 
25th -| $20,249 | 271,860 | 203,637 | 2,870,312 | 4,271,580| 1,164.770| 303,945 
2nd July ‘| 1,571,518 | 497,589 | 358,315 | 3,707,610 5,67 1,054 | 1,661,025 573,130 
gth " ,, «| 1,067,846| 367,608 | 232,441 | 3,843,061 | 5,133,161 | 1,566,121 | 355,907 
16th ,, «| 1,022,501 | 345,777) 216,776| 3,202,263 | 5,420,078 | 1,479,587| 307,112 
23rd = yg_~—+|- 30,862) 319,798 | 195,385 | 3,225,285 4,462,674 | 1,371,256| 204,145 
30th = g,_—s« | 1,016,696 | 341,017 | 180,030) 3,366,357 | 4,587,992 | 1,453,192| 374,879 
6th Aug. . 1,169,389 355,067 | 192,996 | 2,862,078 | 4,943,023 | 1,457,061) 391,014 
13th =, _~—«|_-- 851,861 | 299,561 | 222,485 | 3,343,920 | 4,372,843 | 1,507,107) 324,117 
20th ,, «| 928,248) 285,582) 147,551| 2,759,488 | 4,191,994 | 1,319,887 | 307,013 
27th =, «| 764,058) 356,888) 149,276| 2,555,728 | 3,682,891 | 1,387,188] 321,471 
3rd Sept. .| 1,213,038 | 431,495 | 234,530) 3,535,686 | 4,507,464 | 1,473,596| 446,096 
roth ” « 793,108 247,531 169,280 3,014,550 4,230,748 1,194,608 256,637 
wth lp 840,829 | 257,441 | 178,982 | 3,123,774 4,298,852 | 1,467,280 261,022 
24th ,, | 752,812 | 270,242 | 174,733 | 2,263,958 | 3,924,974 | 1,318,982| 253,172 
Ist Oct. .| 1,010,554 | 374,173 | 216,962| 2,967,731 | 5,047,846 | 1,575,451) 424,337 











8th ,, «| 1,238,954 | 366,635 | 252,165 | 3 38a | Sts 1,681,674| 391,187 


Isth ; 921,087 | 285,309 | 216,391 3,837,008 51153,525 | 1 »557,900| 284,324 
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ISSUE DEPARTMENT. 





Bank of England Weekly Returns. 


Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for 
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the Weeks ending as follow :— 

















1904. 1904. 1904. 

Septemb ar. | Sep b 28. _October 5. 
Notes issued 7 434,812,820 | £55, 338,940 4541329,520 _ 
“Government debe ee £11,015,100 $11,015,100 411,015,100 
Other securi - gy od 71434,900 71434,90° 
Gold coin and bullion |. 36,362,820 | 36,888,940 | 35,879,520 _ 

£54,812,820 | £55,338,940 | £54,329,520 





1904. 
October 12. 
45395044240 


hi 11,015,100 
7+434,900 
3519545240 


£53)504,240 


“¢ 1904. 

October 19. 
4 534342,020 
£11,015, 100 


7»434,900 
34,892,020 


£53,342,20 








BANKING DEPARTMENT. 







































































1904. 1904. 1904. 1 
S b at. S r 28, October 5. October 12. October 19. | 
Proprietors’ cnphnal tapes Bu4ssy000 £14,553,000 | £14,553,000 | £14,553,000 | 
Rest sa yo 35125,473 3,132,454 3,140,205 
Public deposits . is 8,281,883 5,029,657 7,612,795 
Other deposi! Salts . 43,674,867 44,240,186 49,613,779 
Serendip on | other bills 1897 83,193 70,100 86,228 105,589 | 
467,527,417 | £68,655,803 | £69,705,263 467,041,525 £66,025, 368 
Government securities 414,227,140 14,227,140 418,044,983 £16, 298, 118 414,812,849 } 
Other securities . 245295,290 2544591285 23,977,503 23,645,078 23,888,954 
Notes .. os 26,977,465 26,937,045 25,658,375 25,101,040 spsiertre 
Gold and silver coin 2,027,522 2,032,423 2,024,402 1,997,289 1,095 | 
467,527,417 | £68,655,893 | £69,705,263 | £67,041,525 766, 025, 368 
THE EXCHANGES. 
1904. 1904, 1904. 1904. 
Lonvon— September 27.| October 4 October 11. | October 18, 
Amsterdam, short m 6 2 «6 ™ 6 m 
Ditto 3 months . 2 «(3 12 «3 12 i 12 63h 
Rotterdam, ditto ° ee 2m «3 12 34 2 #3 12 «34 
Ant and Srusecte, ditto we 25 364 25 35 25 35 25 332 
|| Paris, short ° ee 25 17} 25 15 25 132 25 1h 
| Ditto, months . 25 25 283 25 30 25 jo 
Marseilles, ditto 25 314 25 283 25 30 25 31} 
|| Hamburg, ditto . 20 58 20 59 20 58 20 58 
|| Berlin, ditto 20 59 20 59 20 59 20 58 
Leipsic, ditto .. 20 59 20 59 20 59 20 58 
Frankfort-on-the- Main, ditto . ee 20 59 20 59 20 59 20 58 
Petersburg, ditto 248 248 od 248 
penhagen, ditto 18 37 18 37 18 39 18 37 
Stockholm, ditto 8 38 18 38 18 40 18 38 
Christiania, ditto 18 38 18 38 18 40 18 38 
Vienna, ditto ee 24 «(att 24 20 24 20 24 «#19 
Trieste, ditto .. ° 24 «(atk 24 20 24 20 24 «19 
Zurich and Basle, ditto” 25 4th 25 25 25 40 
|| Madrid, ditto .. a 4 - 4 
| Cadiz, ditto 4 u M 34% 
Seville, ditto 34ers ™“ “ Mie 
Barcelona, ditto oe 34m u “4 Mr 
|| Malaga, ditto 34% ary 4 340% 
|| Granada, ditto .. 340% 4 34 3408 | 
Santander, ditto . 4 4 4 34re 
|| Bilbao, ditto ae 34% | 34 346 
|| Zaragoza, ditto .. 3418 4 348 Mie 
Genoa, Milan, Leghorn, dito. 25 464 25 414 25 40 25 4th 
Venice, ditto . ee a5 464 25 41h 25 40 25 4th 
Naples, ditto e ee 25 464 25 41h 25 40 25 414 
Palermo and Messina, ditto ee ° 25 464 25 414 25 40 25 41% 
currency. currency. currency. currency. 
Lisbon, go days “4 4403 44% 444 
Calcutta, demand am 138) 1°38) 14 14 
Calcutta & Bomba: 30 days «. 1°36 1°34 1°34 13h 
New York (Gold) demand 494 4 49% 
PRICES OF BULLION 
Per Oz. Per Oz. Per Oz. Per Oz. 
4s 4. £ad. 4s 4. iia @ 
Costin Gate be BeseSiatast) 317 of 317 of 3 17 102 318 o 
Silver in Bars (Standard) o 2 a o 2 até o 2 att o 2 a 
Mexican Dollars o2uh o 2 o 2 1 o2 







































England.—Analysis of 
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Returns. 








Coin 
and Bullion 
in Issue 


Department. 


of Coin and 
Bullion to 
Circulation’ 


Proportion] 


Government 

Securities 
in Banking 
ent. 


Other 
Securities 
in Banking 
Department. 





1904. 
January 


27 
February 3 
10 


17 
24 
March 2 


C) 
16 


23 
30 

6 
13 


Sept. 


October 





£ 
28,544,450 
28,398,565 
28,759,150 
28,552,415 
28,242,260 
28,202,165 
28,635,230 
28,363,305 
28,406,435 
29,08 3,290 
28,787,760 


28,914,830 
28,414,055 
27,987,400 
28,043,100 
28,125,290 
27,749,055 
27,520,325 
27,629,180 
27,963,270 
27,706,525 
27,561,390 
27,682,585 
28,975,045 
28,878,300 
28,366,265 
28,129,465 
28,387,990 
28,598,815 
28,442,865 
28,395,425 
28,372,090 
28,707,570 
28,331,875 
28,047,830 
28,089,870 
28,868,790 
29,319,825 
28,741,605 
28,601,365 
29,014,295 
29,278,235 


28,403,200 





£ 
39,503,775 
31,277,549 
301438,545 
30,154,510 
29,973,500 
29,802,265 
29,221,380 
28,823,485 
28,477,885 
26,390,825 
27,010,830 


28,079,780 
29,590,135 
30,799,540 
32,325,250 
tt ape 
32,239,0 

32,53. ‘380 
33:518,930 
33,050,915 
33,360,540 
33,613,615 
335734195 
33,026,395 
31,448,795 
32,004,745 
32,494,450 
32,420,960 
31,779,820 
31,371,145 
30,945,400 
30,636,145 
30,917,540 
31,335,765 


32,147,870 
32,942,235 
33,746,935 
34,521,620 
34,808,820 
35,598,395 
36,144, 

36,362,820 
36,888,940 
35,879,520 
35,054,240 


a 
107 
110 
106 
106 
106 
106 
102 
102 
100 

91 

94 


97 
104 
110 
115 
113 
116 
118 
121 
118 
120 
122 
122 
114 
109 
113 
115 
114 
112 
111 
109 
108 
108 
111 
116 
118 
115 
110 
112 
113 
112 
110 
114 
118 
122 
121 
125 
128 
131 
130 
125 
123 








£ 
19,999,056 
17,399,056 
17,199,056 
16,486,556 
16,141,556 
1517561556 
18,259,427 
19,006,927 
19,234,927 
19,234,927 
19,234,927 


22,234,784 
20,947,874 
20,933,553 
19,233,029 
19,234,361 
19,229,834 
19,229,534 
19,229,834 
19,224,834 
19,224,834 
19,224,834 
19,224,834 
19,225,820 
20,883,980 
19,883,980 
17,283,980 
17,283,980 
17,279,040 
17,229,684 
17,229,978 
16,960,790 
16,603,406 
16,687,806 
16,687,806 
16,687,806 
15,987,806 
16,903,766 
16,903,766 
16,403,766 
15,703,766 
15,703,766 
14,234,402 
14,234,402 
14,234,402 
14,234,402 
14,227,140 
14,227,140 
14,227,140 
14,227,140 
18,044,983 
16,298,118 





£ 
25,355,824 
24, I I 2,577 
25,287,288 
24,423,615 
23,935,980 
24,567,733 
26,528,405 
24,273,988 
24,841,288 
28,666,752 
36,424,787 


28,313,795 
24,957,866 
24,600,943 
24,247,749 
24,785,421 
24,826,750 
25,379:777 
26,527,686 
25,713,997 
25,231,156 
24,992,522 
26,358,158 
31,345,189 
25,952,858 
25,281,788 
28,823,629 
25,370,225 
26,421,383 
25,096,248 
25,356,519 
25,337,174 
27,238,039 
24,374,720 
24,091,617 
24,750,465 
36,245,416 
28,009, 300 
25,150,891 
25,211,552 
29,185,113 
26,864,809 
26,968,235 
25,049,787 
25,122,298 
27,317,452 
24,623,869 
24,160,374 
24,295,290 
25,459,285 
23,977,503 
23,645,078 





£ 
7,129,806 
7:743,010 
6,388,706 
6,226,366 
6,929,247 
6,880,593 
7,835,632 
7,590,620 
7,563,530 
a aae 16 
7,949,728 


7,969,712 
6,185,742 
8,217,288 
5,976,294 
6,784,492 
9,081,614 
11,668,497 
14,066,467 
11,117,041 
12,303,746 
13,720,681 
15,308,450 
15,400,546 
11,409,902 
8,569,638 
8,374,412 
8,435,345 
7,544,273 
7,091,114 
7,722,430 
71494,073 
8,401,211 
7,584,282 
8,197,694 
9,108,277 
9,016,542 
7:916,247 
6,724,146 
7,042,301 
8,411,096 
6,027,370 
6,103,977 
6,528,913 
6,769,007 
6,245,287 
5,388,485 
7,931,477 
8,667,696 
8,404,465 
8,281,883 
5,029,657 
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Bank of England.—Bnalysis of Returns. 








Proportion | 

Bank of eave Rate of | 
. to 

Liabilities. 

| 


Post Bills. Discount. 





£ £ £ & 
42,911,939 50,180,70 22,531,820 
39,382,639 47,266,52 23,405,205 
49,477,251 47,022,337 22,244,226 
38,923,056 98 45,247,446 | 22,061,952 
37,544,901 44,580,674 22,254,412 
37,696,547 44,712,128 | 22,141,071 
40,228,514 48,186,130 | 21,097,144 
38,862,223 46,571,711 20,992,400 
395131,387 46,835,130 | 20,471,479 
39,752,480 47,848,124 17,669,426 
48,425,197 56,473,180 | 18,574,053 


PT TEL TTT TL Lage 


1904. 
Jan. senenens 52,049,462 19,531,263 
42,941, 49,270,899 | 21,424,363 
42,114,767 59,494,517 | 23,032,301 
, 43,830,939 49,931,959 | 24,593,026 
Feb. 42,916,168 49,834,129 23,931,410 
41,635,576 50,829,858 24,900,092 
40,022,776 51,883,326 | 25,442,969 
24| 39,603,882 53:873,797 26,304,842 
March 2| 41,041,669 52,262,152 25,550,409 
9| 39,939,296 52,377,304 | 26,152,363 
16| 38,641,241 52,538,577 | 26,561,883 
23| 38,457,484 53,897,540 | 26,560,213 
30 | 40,309,993 55,827,962 | 23,533,807 
6| 40,664,712 52,179,408 23,031,075 
13| 42,936,848 51,608,533 | 24,142,795 
44,741,025 53,255,712 24,861,200 
40,913,619 49,481,473 24,547,465 
41,992,416 49,647,625 | 23,675,105 
40,790,149 47,990,524 23,384,421 
40,001,980 47,875,394 | 23,027,049 
39,763,591 47,312,196 | 22,758,248 
40,241,442 48,749,986 | 22,589,831 
39,178,735 49,877,099 | 23,500,199 
39,599,756 47,926,933 | 24,846,247 
40,007,893 49,261,484 25,527,291 
50,258,217 59,434,196 | 24,920,492 
42,355,262 50,386,860 | 23,406,356 
41,143,779 47:979,576 | 23,857,264 
40,844,216 47,979,714 24,331,331 
42,500,598 60 | 51,010,154 | 24,104,310 
41,735,322 47,841,534 | 23,282,258 
41,372,023 47,581,400 24,406,359 
40,231,792 46,859,956 | 25,632,185 
41,074,703 47,929,648 | 26,641,656 
43:454,495 49,829,221 26,500,913 
42,574,842 48,128,349 | 27,507,808 
40,697,872 48,637,782 | 28,486,181 
49,536,519 80,89 49,285,112 29,004,987 
41,856,596 50,374,254 | 28,969,468 
43,674,807 52,026,790 | 27,682,777 
44,240,186 49,356,071 | 27,098,329 





oP 
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Bankers’ Weekly Circulation Returns. 
PURSUANT TO THE Act 7 & 8 VICTORIA, C. 32. 
(Extracted from the LONDON GAZETTE.) 


PRIVATE BANKS. 



































Name or Bank. = a 
& 

1 Banbury Bank . 43,457 
2 Bedford Bank . 34,218 
3 Bicester and Oxfordshire Bank | 27,090 
4 Ipswich Bank . 27,689 
5 Kington and Radnorshire Bank | 26,050 
6 Leeds Old Bank 130,757 
7 LlandoveryBank & Llandilo Bk. 32,045 
8 Naval Bank, Plymouth 27,321 
9 Newmarket Bank 23,098 


Oxfordshire, Witney Bank 
Reading Bank—Simonds & Co. 
Sleaford and Newark Bank 

3 Wallingford Bank 


12 






14 Wellington Somerset Bank 


15 West Riding Bank . 








16 Worcester Old Bank 
17 York & East Riding Bank 





TOTALS 








11,852 
37,519 
51,615 
17,064 





6,528 
46,158 





87,448 





53,392 


684,201 


AveraGe Amount. 




















Sept. 10. | Sept. 17. | Sept. 24 Oct. 1 
& & & & 
3,709 3,640 3595 3,797 
9853| 9,737| 9725] 10,177 | 
8,905 | 9,006] 9,017] 9,146 
8,132 7,859 8,152 8,264 
9,470 11,462 11,879 14,391 
30,409 | 30,505 | 29,205 | 30,476 





8,081 7,648 
2,555 


3,103 


75145 
2,530 
2,975 


2,473 
3,117 


3,032 3,045 3,110 
7:999 7,987 7:945 
6,561 6,635 6,535 





728 


3,969 
12,385 


657 
3,692 
12,599 
9,976 
31,077 


719 
3,858 
12,533 


10,520 10,32] 





31,020 | 31,052 











7:854 
2,295 
3,264 
3,179 












8,312 


6,938 





700 


3,629 





12,841 
10,765 
31,206 














160,363 | 161,009 aan | I 
| | 


67,234 






































eee 


aera 
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— STOCK BANKS. 





AVERAGE AMOUNT. 
Authorized 
Issue. 





Name or Bank. 
Sept. 10. | Sept. 17. | Sept. 24. Oct. 1. 








& & 4 £ & 
1 Bank of Whitehaven, Limited .| 32,681 8,478 8,916 9,630 | 10,805 





2 Bradford Banking Co., Limited| 49,292 | 14,819 | 12,379] 11,974 13,718 || 


3 Carlisle & Cumberland i, 
Company, Limited . 25,610 | 21,820 | 22,373 | 22,365 | 23,359 


4 Halifaxand Huddersfield Union | 
Banking Co., Limited . «| 44,137 4,485 3,890 4,020 4,285 


5 Halifax Commercial Boshing 








Co., Limited 13,733 6,052 5,180 5,260 5,974 || 
6 Halifax Joint Stock mung 
Co., Limited . 18,534 9,436 8,817 9,265 9,525 


7 Lancaster Banking Company .} 64,311 | 351374 | 35:721 | 37,119 | 37,799 
8 Lincoln & Lindsey Bkg.Co.,Ltd.| 51,620 | 28,524 29,090 | 29,395 30,432 
9 North & SouthWales Bank, Ltd.| 63,951 36,510 39,243 42,710 44,382 





10 Nottingham and Notts. mung ! 


Company, Limited . 29,477 16,021 15,376 15,305 16,291 
11 Sheffield and HallamshireBank- | 
ing Company © 23,524 3,470 3,280 3,168 3,580 | 


12 Sheffield and Rotherham Joint | 
Stock Banking Co., Limited] 52,496 6,388 6,907 6,943 7,051 


13 Sheffield Banking Co., Limited] 35,843 7,317 6,711 6,646 7,770 





14 er se and Boston 
Banking Company, Limited.| 55,721 24,502 24,785 26,159 27,925 || 


15 Stuckey’s Banking Co., Ltd. .| 356,976 | 81,420] 80,245 81,499 | 84,515 





16 Wakefield and aay Union 
Bank, Limited. -| 14,604] 3,349] 3,496] 3.433] 3,876 


17 Whitehaven Joint Stock Bank- 
ing Company, Limited . -| 31,916 21,429 23,274 22,590 23,240 | 


18 Wilts & Dorset Bkg. Co., Ltd.| 76,162 | 47,490 | 48,025 | 47,859 | 50,247 | 
19 York City & CountyBkg.Co.,Ld.| 94,695 | 66,158 | 64,751 67,004 70,076 | 





























Torats . — «| 1,335,283| 443,033 | 442,459 | 452,349 | 474.850 
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WEEKLY RETURNS OF BANKS OF ISSUE. 


BANK OF FRANCE.—[In £’s sterling—oo,000’s omitted.) 



































































































































Date - a "| ping | Circula- | Public | Private 
‘on, - — : 4 . . 
904 Gold. Silver. Total. tion. | Deposits. | Deposits. 

Sept. 22. $106,1 44455 £150,6 19,9 $167,0 48,4 21,6 
ee ie + | 10597 4454 150, 25,6 170,6 953 22,5 
Oct. 6. » «| 1049 4453 14902 24,1 173;0 6,9 20,8 
” 13- ° - | 10455 4451 148,6 2455 172,9 7,8 18,6 
i. aes . « | 10454 44,0 148,4 2555 172,6 8,5 20,0 
Oct. 22, 1903 - «| G91 444.3 £14144 £26,2 | £170,8 47,8 41453 
» 23), 1902. ° ° 101,9 4454 146,3 21,6 167,9 8,8 15,6 
» «24, TQ0T. ww | hn 48, 14352 20,9 1615 458 19,3 
BANK OF GERMANY.—[In £’s sterling—ooo’s omitted.] 
. Current 
Date 1904. ca Discount. Loans. Notes. Accounts. 
Sept. 15 : + oe £45,728 | £38,539 £3,026 £62,328 430,484 
ee \ ae ee 451830 391304 2,899 645354 29,952 
“_— an oe 39657 51,967 8,631 79,953 26,635 
— 86 « 6 6 390472 475339 5,883 745117 24,806 
” IS « . . . 41,983 445313 3893 69,796 24,988 
Oct. 15, 1903 « 443,991 £47,465 £3,403 £66,736 £24,287 
» «=—- TS» T9C2 7 439535 425179 39723 66,040 24,616 
1 ~«=—- TS» TOT . 43,034 46,374 3,842 64,181 26,471 
BANK OF RUSSIA.—{In £’s sterling—ooo’s omitted.] 
Gold, Discounts : Note . 
Securi- 7 Public Other 
Date 1904. Silver, Reserve, an 4 “an a “af Deposits. | Deposits. 
August 16. . 3. =. | 103,443 32,092 37,613 4,832 71,351 54,466 14,719 
» 23. ° + | 102,791 28,661 379953 5,091 74,129 50, 384 15,054 
Sept. I. + «| 103,937 28,999 39,008 59714 745938 48,355 145473 
” 8. + «| 104,368 27,253 39115 6,012 779415 48,370 15,048 
» 6. + «| 105,087 27,135 39365 6,665 77:952 49,848 13,677 
» 23. + + | 2045977 24,404 391487 6,718 80,514 50,460 15,488 
Sept. 23,1903. . «| 83,772 25,776 41,023 51945 57,996 47,560 12,987 
» =. 239 1902, 0s 0g | | 78,282 18,933 4,315 79154 59349 | 43,485 14,364 
»» =: 23, TOT. + | 72,298 13,281 46,417 4449 59,016 | 42,979 15,620 








to roubles to £. 














AUSTRO-HUNGARIAN BANK.—{In £’s sterling—ooo’s omitted.] 









Date 


Cash. 


A 


Discounts, 
Aad 





a 


Gold. 


Silver. 


™~ 


Total. 


&c. 


. Circulation. 





















£48,625 
. % 48,756 
° ° 48,263 
. . 48,188 
° . 48,248 





412,351 
12,316 
12,212 
12,139 
12,089 





£60,976 
1,072 
60,475 
60,327 
60,337 





£19,418 
19,450 
22,741 
22,478 
21,862 





£69,766 
69,334 
73528 
72,017 
71,376 


















15) 
1S, 


1902 . 
1901 . 


45,501 








46,024 
451709 


12,277 
12,226 
10,825 





58,301 
57,935 
56,326 


17,999 
15,119 | 
19,194 





69,697 
64,475 
67,976 
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State of the Fixed Jssues in Great Britain and Freland. 


Amounts authorized by the Acts of 1844 and 1845 :— 


England—Bank of England 7 . $14,000,000 
Ada, Increase, since, in authorized amount of Bank of England; — 
1855—Dec. 7th + 475,000 
1861—July roth 175,000 
1866—Feb. 21st 350,000 
1881—April Ist 750,000 
1887—Sept. 15th 450,000 
1889—Feb. 8th 250,000 
1894—Jan. 29th 350,000 
1900— Mar. 3rd 975,000 
1902—Aug. I1th re + 400,000 
1903—Aug. loth . . + 275,000 
England— 207 Private Banks . 
72 Joint Stock Banks. 
Scotland— 19 Joint Stock Banks . 
Ireland— 6 Joint Stock Banks. 
Deduct, Lapsed Issues— 
England—185 Private Banks. . . «. « «+  £4,469,216 
* 53 Joint Stock Banks . P 2,342,947 
£6,812,163 
Scotland— 2 Joint Stock Banks, namely— 
Western Bank of Scotland (combining 
issue of the Ayrshire = - £337,938 
City of Glasgow Bank . - 72,921 


» > 
a 2 





410,859 


Summary of Present _— Jssues. 


England— Bank of England . 
- 17 Private Banks ° 
19 Joint Stock Banks 
Scotland— 10 Joint Stock Banks 
Ireland— 6 Joint Stock Banks 


Notge.—The number of Private Banks authorized to issue their own notes in 


England, by the Act of 1844, was at that date 
Diminished in number " ae 
Lapsed Issues 


The number of Joint Stock Banks authorized to issue their own notes by the same 


Act was at that date . 
Lapsed Issues 


The number of Banks authorized to issue their own notes in 1Cmmms had = -_ 
of 1845 was. 

Diminished i in number by amalgamation 

Lapsed Issues, as stated above. 


> 5 
- 185 


£ 18,450,000 
55153:417 
3:478,230 
3,087,209 
6,354,494 


£ 36,523,350 


_ 7,223,022 


£29,300,328 





£18,450,000 
684,201 
1,135,283 
2,676,350 
6,354,494 


$29,300,328 





207 


190 


17 


72 
53 


19 


o © 
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Summary of Weekly Returns of Banks of Fssue 


For Four WEEKS ENDING OCTOBER I, 1904. 








| 
Fixed Issues.|September 10, /September 17. September 24.) October 1. 
| 





& & & & 
17 Private Banks. . -| 684,201 160,363 161,009 160,470 167,234 
19 Joint Stock Banks . —-| 1,135,283 | 443,033 | 442,459 | 452,349 | 474,850 


























36 Totals. .| 1,819,484 | 603,396 | 603,468 612,819 | 642,084 








Average Weekly Circulation of these banks for the month ome as above :— 





Private Banks . ‘ , £162,269 
Joint Stock Banks . ° ° . . ° ; . : , ° 453,173 
Together... ° - £615,442 


On comparing these amounts with the Setune for the previous auth, they 
show :— 





Zncrease in the notes of Private Banks. . ° . . . : 42,549 

Jncrease in the notes of Joint Stock Banks > ; . . ‘ . 11,529 

Total Jucrease onthe month . . ° . . £14,078 
And, as compared with the corresponding petiod o of last enn 

Decrease i in the notes of Private Banks R . . £29,905 

Decrease in the notes of Joint Stock Banks ‘ : ‘ : , ° 46,492 

Total Decrease as compared with the corresponding period of last year. £76,397 


The following is the comparative state of the circulation as regards the Fixed 
Issues -— 





The Private Banks are de/ow their fixed issues . ‘ ‘ . ° ° £521,932 
The Joint Stock Banks are de/ow their fixed issues . . . : . 682,110 
Total de/ow their fixed issues ° . ° ° . ; » - £1,204,042 





Summary of $risb and Scotch Returns 


To SEPTEMBER 24, 1904. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending as 
above, when added together, give the following as the Average Weekly Circulation of these 
banks during the past month, viz. 





Average Circulation of the Trish Banks . . . . ° ° - £6,350,554 
Average Circulation of the Scotch Banks . . . . ae ° 7,391,085 
Together... - + £13,742,539 


On comparing these amounts with the Reames for he previous month, any 
show— 


Jncrease in the Circulation of Irish Banks ‘ . ‘ , : ; £97,086 

Increase in the Circulation of Scotch Banks. . ° ° ° ; 120,213 

Total /vcrease onthe month . . ‘ ‘ . £217,299 
And as compared with the corresponding month of last —- 

Decrease in the Circulation of Irish Banks . ° . . £649,088 

Decrease in the Circulation of Scotch Banks. . ° ° ° ; 300,848 


Total Decrease as compared with the corresponding period of last ycar . £949,936 
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The Fixed /ssues of the Irish and Scotch Banks at the present time are :-— 


Ireland, 6 Joint Stock Banks . ‘ ° ° ° ° ° ° £ 5,354,494 
Scotland, 10 Joint Stock Banks. ° a ‘ a . ‘ 2,676,350 
Together 16 . ‘ , ‘ ; - 4 ‘ ‘ ‘ ‘ , £9,030,844 
The Actual Circulation compared with the above ~_ the aD results :— 
Irish Banks are de/ow their fixed issues . ‘ e £3,940 
Scotch Banks are adove their fixed issues ‘ ‘ ‘ ‘ v4 4,715,635 
Total above fixed issues . ‘ = ‘ . . ‘i ‘ ‘ 44,711,695 
Average amounts of Gold and Silver coin held by these Banks wey the past month :— 
Gold and Silver held by the Irish Banks ° “ £35250,035 
Gold and Silver held by the Scotch Banks. ° ° ° e 2 6,185,598 
Together , ‘ , ° ° ; . ‘ ; ‘ ‘ . £9435,633 


Being an increase of £40,625 on the part of the Irish Banks, and an ¢ncrease of £100,975 
on the part of the Scotch Banks, as compared with the Returns of the previous month. 





Circulation of the United kingdom 


To OCTOBER I, 1904. 


Average Weekly Circulation for the month ending as above, as compared with 
previous month : 









































September. October. | Increase. Decrease. 
Bank of England oa entian £ 4 4 4 
October 5) . 28,538,394 | 28,256,486 -- 281,908 
Private Banks . ° P : 159,720 162,269 2,549 — 
Joint-Stock Banks . ° 7 441,644 453,173 11,529 _ 
Total in ee ° ° -| 29,139,758 | 28,871,928 14,078 281,908 
Scotland . ° ° ‘ 7,271,772 7,391,985 120,213 — 
|| Ireland. ‘ ‘ ‘ -| 6,253,468 6,350,554 97,086 — 
| 
| United Kingdom © 42,664,998 | 42; 42,614,467 | Net decrease 50,531 














As compared with the ae riod of last year, the Returns show a decrease in 
the Bank of England circulation of O80, , & decrease in Private Banks of poser 
and a decrease in Joint Stock Banks , 46,492; in Scotland a decrease of £300,8. 
and in Ireland a decrease of £649,088, thus showing that the month ending Gia 1, 
as compared with the corresponding period last year, presents a decrease of £757,297 in 
England, and a decrease of £1,707,233 in the United Kingdom. 


The Returns of the Bank of England for the month ending October 5 give an average 
amount of Bullion, in both departments, of 438,342,339. On a comparison of this with 
the Return for the previous month, there appears to be an increase of £1,683,305, and as 
compared with the corresponding period of last year, an increase of £ 4,422,678. 


The average amount of Coin held by the Banks of Issue in Scotland and Ireland during 
the month ending September 24 was £9,435,633, being an increase of £141,600, as 
compared with the Return of the previous month, and a decrease of £723,485, as compared 
with the corresponding period of last year. 
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§$risb and Scotch Circulation Returns. 


AVERAGE CIRCULATION AND COIN HELD BY THE IRISH AND SCOTCH BANKS DURING 


THE Four WEEKS ENDED SATURDAY, SEPTEMBER 24, 1904. 
IRISH BANKS. 



























































|| Average Cliocstation during Four Weeks | , Avera 
b endin, ve. and S 
Name oF Bank. Authorized | oqaigutenade vol held 
Circulation. , and a & Totals. gucog Dose 
J upwards. [Presta . : as above. 
£ & £ & 
1 Bank of Ireland . 35738,428 || 1,592,125 862,100 | 2,454,225 681,913 
2 Provincial Bank of Ireland 927,667 427,952 295,913 723,865 296,228 
3 Belfast Bank . 281,611 312,756 218,854 531,610 429,430 
4 Northern Bank 243,440 || 321,807 | 231,514 | 553411 | 456,932 
5 Ulster Bank . gitso79 549,286 | 361,453 | 910,739 | 740,433 
6 The National Bank 52,269 763,591 413,113 | 1,176,704 45,099 
Torats (Irish Banks) . || 6,354,494 || 3,967,607 | 2,382,947 | 6,350,554 | 3,250,035 
SCOTCH BANKS. 
1 Bank of Scotland . - || 343.418 307,405 769,368 | 1,076,773 928,012 
2 Royal Bank of Scotland . | 216,451 274,777 | 691,693 | 966,470/| 943.559 
3 British Linen Company . 438,024 227,056 639,188 866,244 633,350 
4 Comcl. Bank of Scotland | 374,880 242,196 701,006 943,202 788,129 
5 National Bk. of Scotland 297,024 234,175 587,427 821,602 695,791 
6 Union Bank of Scotland . 454,346 || 206,266 693,514 989,780 765,429 
7 Aberdeen Town & Cy. Bk. 70,133 || 138,052 | 192,120 | 330,172 | 309,580 
8 a | 154,319 || 208,131 271,241 479,372 363,175 
9 Clydesdale Banking 274,321 || 226,601 546,745 773,346 | 649,137 
10 Caledonian Banking Co. . 53434 || 59,383 85,641 145,024 109,430 
| 
Torats (Scotch Banks) | 2,676,350 || 2,214,042 | 5,177,943 | 7,391,985 | 6,185,598 




















Bills on $ndia. 



























































Councit Bitts. Tevecraruic TRANSFERS. 
1904. ei es 
Average. | _ Minimum. Average. | Minimum. 
s. a. | a &@ a «€ a € 
September 21 I 4 | 1 4 _ — 
| 
September 28. 1 4 r «4 I 4031 I 4s 2 
14 ) 
October 5 to j 1 4 I 4031 I 4s 
I 4°003 
October 12 . I 4031 I 435 1 47062 I 4ys 
October 19 . I 4°062 I 46 _ — 
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BANKS. 
Dividend} 
No. of Shares pam © Pr, NAME, Paid. | emo 
80,000 3/ African Banking Corp., Lim., Shares, Wes, 1 to 0 Boye00 on 5 5 
200,000 =" Ane Cant Batts Pied «» | Kr. ago > 
29,970 an oe poll 10 
80,000 s/ mat, Boe. 3 1 to 80,000 5 t 
60,000 3/6 Aneio Eeypinn, Lint toy — = 7 AN 
160,000 8/14 Beak of Afton, Limited, — 1 to 0 160,000 eve one eco 64 12} 
42,000 48) k of Australasia one ese = ove 40 89 
20,000 30/ Bank of British North America eve 50 63 
11,940 2/4t Bank of British West Africa, Limited, Nos. 1 to 11,940 on 4 stxd 
000 10/ Bank of Egypt, Linked, | Nos. 139,000 ps ae 124 33 
os *14% per an.| Bank of Liverpool Lim a“ «- «0 Gen & 
12,555 6/ Bank of Mauriti ora Sate R ter) 10 10 
100,000 20/ Bank of — South Wales (on London ey ee | Shares) 20 40 
150,000 3/: Bank of New Zealand (Shares on ye pra Ein 34 st 
41,000,000 ig as a} New Zealand 4% Guar. Stk. in. om. by 
Government) Red. 1914 eve 100 103 
50,000 1/6 me . of ee Nos. 1 to 50,000... 6 5 
150,000 3/ Bank of Tarapaca and tina, Limited, Nos. 1 to 1§0,000 ; 5 
346,500 12/ Barclay & Co., Limited, Shares, Nos. 1 to 346,500 .. 
153,125 6/ The Birmin, ham District and Counties Bank ing Co., Limited 44 me 
50,000 6/ British Bank of South America, Limited 10 uh 
174,000 a Canadian Bank of Commerce Shares... «. | S50 15 
150,000 Capital and Counties Limited Nos. 1 to 150,000 one 10 37 
40,000 po Chartered of satin, a Australia and an 20 44exd 
100,000 4/23 Colonial ait on jad as 6 xd 
13,505 10/ Delhi and Sasten Limited - —— 25 rrbxd 
40,000 s/ German Bank of London, Limited, — 1 to 40,000 on 10 1x} 
80,000 30/ Hong-Kong & Shanghai Bk. Corp. (Lon. Reg., 44,000 Shs.) | $125 684 
Boo 3/ Imperial Bank of Pestia, Nos. eve—cenyene on: es 64 5 
goevece 13/ Imperial Ottoman ~~ 10 13 
20,000 1 International Bank of f London , Limited” ne an i 15 _ 
63,102 5 Ionian Bank, Limited, Nos. 1 to 63,102... “ me we 5 4a 
443,500 14/ Lloyds, Limited, Nos. 1 to 44 ei an 8 31 
75,000 10/ London — Brazilian Limite ‘Nos. 1 to $000 eww 10 17 
100,000 40/ London and County, Limited, Nos. 1 to 100,000... one 20 95 
42,000 s/ London and Hanseatic, Limited ee ee 10 11 
160,000 9/ London and Provincial, Limited, "Nos. 1 to 160,000 aa ain 5 a1 
60,000 a1/ London and River Plate, Limited, go 1 to 60,000 .. “- 15 48 
28,000 4/ London and San Freaciece, Limited, Nos. 1 to 28,000... 10 10 
40,000 32/ London and South Western, Limi Limited, Nos. 1 to 40,000 =e. 20 704 
10,000 16/ Do. Nos, 40,001 to 50,000 iss. at £40 pm., £30 pd. . 15 54 
140,000 28/ London and Westminster, ited 20 5? 
000 4/ London Bank of Mexico and and S. America, Ld., Nos. 1 to 80,000 5 7? 
240,000 22/6 London City and Midland Bank, Lanted, wen, 1 to > aqnene rat 48 
120,000 18/ London Joint Stock, Limited 5 36 
54,602 | 15% per an.| Manchester and County Bank, Limited | de 57 
125,000 ax/ Manchester and Liverpool District Banking Co., Limited : 12 48 
75,000 2/ Merchant, Limited . 4 2 
100,000 6/3 Metropolitan Bank (of England & Wales) La. sNos. 1to 100,000 5 13 
25,884 6/ Natal Bank, Limited, Shares, Nos, Ar to A2s,884 . on 5 " 
148,232 3/ Do do. Nos, Br to a age pes 24 =} 
150,000 eve 10 2 
200,000 Bank of Egypt, Shares, "Nos. 1 to 200,000 . pe 10 
200,000 k of Mexico ... $100 34 
100,000 Bank of New Zealand, Limited, Nos. 1 to "100,000 2h 5 
110,000 Bank of South Africa, Limited, Bearer =m, 
Nos. 1 to 110,000 sai 10 15t 
40,000 16/9 National Provincial Bank of England, Limited ove ons 104 3 
215,000 19/2 Do. do. do. do. eve a 12 51 
75,000 14/ North and South Wales Bank, Limited... ae ove oe | Ses 35 
51,000 7/3 North Eastern, Limited, Nos. 1 to 51,000 exe one pt 6 4% 
8s, 8/ Parr's Bank, Ld. yee, 1 to 8s, . eve ose om 20 8; 
quae 3s/ Provincial Bank of reland, Old Shares” 124 ost 
1,500,000 6d. Robi inaon South African Banking Co., l4., Nos. 1 to1, $00,000 1 ir 
61,041 45/ Standard of South Africa, Limited Nos. 1 to 61,941 .. a5 86 
60,000 as/ Union of -~e Limited (om Lom. Reg., “yh Shares) 25 464 
£750,000 4 R Do. Inscribed Stock 100 100 | 
229,341 18, Union of London Smiths Bank, Ltd., y ‘ee 229,341 1st 374 
| 
* Including bonus. 
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INSURANCE. 
| ameeemeccmmmma ay jue 
|| Stock . | from January 2 to 
oe oper NAME, Paid, | Quotation, | October 14. 
_ | Highest. | Lowest. 
_— _ — 
20 6/ Alliance Assurance, Limited . he 4/ " | anf | 10h | 
1 6/ Do. do, New Shares, Nos. 1 to "215,625 1 124 | wht | 10/8 
100 30/ Alliance Marine and General Assurance, Limited 25 43 «| «6448 | o43d 
10 2/ Atlas Assurance, Limited, Nos. 1 to 120,000 =... | £1 4/ sh | st? | sé 
20 8/ British and Foreign Marine, Lim., Nos. 1 to tran 4 19 198 173 
to 1/2? | British Law Fire, Limited, Nos. t to 100,000. 1 2 24 1% 
5 3d. Central gee Co., Ltd., 1 to 46,245 and 46, ove 
tor 10/ 4 _ _ 
25 7/6 Clerical, Me Medlical and General Life, Nos. 1 to 20,000 | £2 10/ 17 17% 174 
| 50 20/ Commercial Union, Limited, Nos. 1 to 50,000 5 584xd 594 494 
Stock ‘3 % “ West of England” Term. Deb. Stk. 100 104 1064 1033 
|| Stock | 4 Be, Gameescied Union Palatine 4% Deb.Stk.Red. | 100 104 106 | 103 
10 6/ ph Fire, within Nos. 1 to 31,820 sain 8 24 234 |} 3 
5 44. | Eagle, Nos. 1 to 335,735 10/ & a | & | 
10 2/ Em loyers Liability Assurance Corporation, Lim., , ea | . 
2 16 Sa i 
100 24/ Equity on Caw L Life, Nos. 1 to 10,000 6 22 2216 21t4 
I 1sd. | General Accident Assurance Corporation, ape | 
Ordin: 1 to 23,330, 23,351 to 400) 000. s/ rf a fs || 
100 s/ General Lik, Nos. 1 to 10,000 oe am 5 8 84 718 
5 44d. | Gresham Life, Nos. 737 to 20,000 15/ 128 15 V6 
10 6/ Guardian Assurance Co., imited, Nos. 1 to 200,000 5 gi 1076 8% 
15 6/ Indemnity Mutual Marine, Lim., Nos. 1 to 67,000 3 mé 11 I 
5 of¢. | Law Accident Ins. Soc., Ld., Shs. 1 to 183,725... 10/ Hy 4 "6 
100 12/6 Law Fire, Nos. 1 to 50,000 -— 2) 16 152 154 
10 o}d. | Law Guarantee & Trust Soc., Ld., Nos. 1 to 200, 000 1 14 1Ve I 
20 8/ Law Life, Nos. 1 to 50,000. *2 184 198 18 
10 3/ Law Union & Crown Insurance Co. ,Nos. 1to 150,000 12/ 6 6% st |} 
Stock 4% Do. do. 4% Debenture Stock 100 104 1042 1034 || 
50 15/6 Legal and General Life, Nos. : to 20,000 .. va 8 144 1518 159 || 
Stock | 22/ Liverpool and London and Globe Cons. Stock... 2 44 448 43 
- 10/ Do. do. (Globe £1 Annuity) .. _ 29 291% 288 
25 9/ London and Lancashire Fire, Nos. 1 to 89,155... 24 234 23 19} 
10 4/14 | London and Lancashire Life, Nos. 1 to 10,000... 2 83 94 of 
10 1/ London & Provincial Marine and General Insurance, 
Ltd., Nos. 1 to 100,000 =... 1 14 1} 16 
25 2s! London, Nos. 1 to 35,862 124 55 5s8 524 
5 4/ London Guarantee and Accident, Limited, ‘Ordny. 2 15 15 134 
25 30/ Marine, Limited .. on 43 374 394 35 
10 1/6 Merchants’ Marine, Limited, Nos. 1 to 50,0 000k. 24 3 34 218 
25 24/6 North British and Mercantile, Nos. 1 to 110,000 ... 64 384 384 364 
100 44/ Northern, Nos. 1 to 30,000 10 76 77 74 
100 43 Norwich Union Fire Insurance Soc., Nos. 1 to 11,000 12 1074 110} 1043 
5 7/6 Ocean Acdt. & Guar. op Ld., Nos.60,001 to 72,000 5 16 165 | 14h 
5 1/6 Do. Nos. 1 to 60,000 
and 72,001 to mean? o 1 3 3 2) 
25 2/6 Ocean Marine, Limited, Nos. 1 to 40, 000 ... = 2) ot 98 9 
10 1/3 Pelican & Brtsh. Empire Life Office, Nos. 1 to 100,coo I 34 34 316 
50 12/ Phoenix Assurance Company, Limited 5 34xd 34 0=«C«|«C(‘«é«f2 
| 10 3/ weg A PRAEGER, oo 1 tO 100,000 - ons 2 84 84 | 7a 
5 2/3 Rock L ne pas ae 10/ 4 44 4 
Stock | 20% Royal ae” ene on 100 312d 317 308 
20 20/ Royal Insurance, Nos. 1 to 130, 629... eve qe 3 47 474 | 456 
10 s/ Sun, Nos. 1 to 240,000 ... ae ene as ose 10/ ur m4 | 104 
10 3/9 Sun Life, Nos. 1 to 48,000... on 74 134 4 | 134 
20 4/ Thames and Mersey Marine, Ltd., Nos. 1 to 100,000 2 84 83 84 
10 7/6 Union Assurance, Nos. 1 to 45,000 .. on _ 4 164 18 154 
| 20 4/ Union Marine, Limited, Nos. 1 to 65,400 ... we 2} 94 94 | 82 
| 5 1/ World Marine Insurance, Nos. 1 to 30,060 ... oe 2 2 a 2 
| 10 4/6 Yorkshire Insurance Co., Ld., Shares 1 to 55,646 1 rohxd 10 104 














* Law Life.—To which has been added £ 18 out of profits, but the liability still remains. 


























INSURANCE AND ACTUARIAL RECORD. 





ROYAL EXCHANGE ASSURANCE CORPORATION. 


IKE its near neighbour, the London Assurance Company, 
this great insurance institution was established in 1720. 
It was about that date that the glamour of the South 
Sea Bubble hypnotized an excited nation into embarking 
on a thousand and one fantastic speculations. Yet the 

subsequent history of the “ London” and “ Royal Exchange” offices 

shows that not all the schemes of that super-optimistic era were of 
the wild-cat or wild-goose order. Since their establishment many 
beautiful bubbles have been burst, much water has flown under 

London Bridge, and much gold has evaporated in its neighbourhood. 

But these twin corporations, surviving countless commercial crises, 

have held their place of pride securely during well-nigh two centuries, 

and have illustrated in their home in the heart of London from year 
to year the best traditions of British mercantile enterprise. 

The field of insurance cultivated by the Royal Exchange 
Company is an unusually wide one. A good many companies are 
satisfied to work in one section alone, be it life, fire, marine or 
accident. A smaller number combine life and fire, or life and 
accident insurance in their programme. Only three companies 
transact life, fire and marine business under one roof. For many 
years the “ Royal Exchange” was one of this trading triumvirate. But 
latterly it has added an accident department to the other sections of 
its business. It is rapidly becoming the universal provider of the 
business. Into the ancient insurance fashions of the city it has 
imported the modern methods of Westbourne Grove. 

It is easier to drive one horse than a pair, but the coachman of 
the “ Royal Exchange” chariot keeps his quartette merrily together. 
He gets every possible ounce of work out of them, deftly engineers 
their harmonious progress, and, at the close of his annual journey, is 
able to safely deliver a satisfactory consignment of profits. 

The report of the directors for 1903 shows marked progress in 
every section of the company’s business. Of greatest financial 
interest to the shareholders is the fire department. During the last 
seven years the premiums in this section have more than doubled, 
The premium income last year (£636,857) was greater than that of 
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1902 by 457,440. The fire trading was exceptionally profitable. 
Losses absorbed less than 49 per cent. of the premiums, and expenses, 
inclusive of commission, less than 35 per cent. The surplus on 
trading amounted to £107,793. If an adjustment taking unexpired 
risks into account had been made the surplus indicated might have 
technically been somewhat less, but, in the case of the “ Royal 
Exchange,” the specific reserves for this purpose are evidently 
considered by the management to be sufficient, for they are carried 
forward at the same amount as last year, viz., £235,000. This fund 
is independent of the large general reserve fund appearing in profit 
and loss account, to which £118,077 was transferred at close of the year, 
being the total surplus in the revenue account of the fire department, 
including the interest earnings, amounting to £10,284, of the fire fund. 

The operations of the marine account for 1903 show a sum of 
£20,103 transferred as profit to profit and loss account. The 
premiums in this department of the business amounted to £140,677, 
interest to £9,730, and the marine fund at close of the year, after the 
transfer referred to, was represented by £156,198, exceeding the 
year’s premium income. 

The life section of the company’s business is being cultivated with 
great energy and success, and its rapid development on sound 
lines is a marked feature of the corporation’s recent history. The 
last decade has witnessed something like a doubling of the new 
business and a vast increase as regards the premium income. For 
example, in 1903 the new policies issued numbered 1,349, assuring 
£608,906, after deduction of re-assurances, as compared with 585 
policies for £347,939 issued in 1893. The total net premium income 
in the life department in 1903 amounted to £240,602. The corre- 
sponding income of ten years previously was £135,865. The progress 
shown has been economically negotiated. Expenses of management, 
inclusive of commission, absorbed about 144 per cent. of the premium 
income of 1903, a very moderate ratio, taking into account the large 
proportion thereof relating to new business, which is, of course, much 
more costly than the renewal portion. The incidence of mortality 
appears to have been favourable, the claims paid amounting to 
£165,945, being reported as within the limits expected by the 
mortality tables used. The total income from life premiums and 
interest (excluding the annuity section of the life department) 
amounted to £332,684, showing an increase of £11,668 upon the 
figures of the previous year. The life fund rose during 1903 from 
$2,377,441 to £2,480,664, and the rate of interest realised thereon 
amounted to £4. Is. $d. per cent., or, after deduction of income-tax, 
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to £3. 17s. 4d. per cent., as compared with the rate of 3 per cent. 
assumed for valuation purposes. 

The last quinquennial valuation of the life business was made in 
this institution on December 31, 1900, on a strong basis, H™ and 
H™-() mortality tables being employed in conjunction with net 
premiums and interest at the conservative rate referred to. Bonuses 
to participating policy-holders on that occasion ranged from 25s. to 
36s. per cent. per annum, according to duration of policies. These 
represent distributions which favourably compare with those declared 
by the majority of the best offices in the country, and there seems 
every reason to anticipate a maintenance of the corporation’s fine 
bonus traditions at the next actuarial stock-taking. The facts 
disclosed during the first three years of the current quinquennium 
show that good profits have been earned from each of the main 
contributories to a life assurance surplus. The mortality experience 
appears to have been satisfactory, the business has been conducted at 
a price which leaves a considerable margin of profit, and from surplus 
interest alone very large accumulations, relatively speaking, have 
undoubtedly been accruing. 

The corporation’s annuity account is of considerable magnitude. 
In this department 82 new annuity contracts were issued in 1903 for 
46,835 per annum in consideration of £61,914 in purchase money. 
A slightly larger amount in annuities went off the books, through 
deaths and surrenders, representing payments of £6,437 per annum, 
from which the company has been relieved. The annuity fund 
nevertheless rose during the year from £425,058 to £455,454, the 
annuities paid during the year having amounted to 445,536. It 
may be mentioned that the “ Royal Exchange” was one of the first 
offices (there are not, we believe, many who have as yet followed its 
sensible example) to take the question of health into account in cases 
of proposals made for annuities on the lives of persons whose 
prospects of longevity appear to the company’s advisers to be under 
average. The old idea was that an annuity was not likely to be 
purchased by, or on account of, any such person, but, though this is 
the general rule, there are not a few exceptions, and in such cases this 
corporation has for some years past been prepared to offer special 
terms. The company’s accident premiums amounted in 1903 to 
4112,877; the losses to £69,894; and the expenses, inclusive of 
commission, to £29,442. Interest, less income-tax, on the accident 
funds produced £1,308, and the funds were increased from £36,075 
to £50,924. The company’s sinking fund policies account increased 
in 1903 from £8,672 to 411,725. 
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The total amounts transferred at the close of 1903 to profit and 
loss account from the fire and marine departments amounted to 
£138,180, to which had to be added £51,235 for interest not carried 
to other accounts, whilst expenses not charged to other accounts 
amounted to £13,950. The profits of the year, irrespective of those 
accruing in the life department, which are taken. into account quin- 
quennially, thus amounted to £175,465. The distribution of a 
dividend at the usual rate of 14 per cent. only cost £96,491, so that 
a sum of £78,974 remained available for further strengthening the 
previously strong financial position. The decision of the. directors to 
appropriate a sum of £70,000 from this balance to meet the estimated 
losses sustained by the corporation through the Baltimore conflagra- 
tion, which occurred in February last, will give general satisfaction. 
Out of the surplus of a fat year a large contribution has been made 
to the fattening of one which might have turned out otherwise. 

The balance of profit and loss account was increased in 1903 by 
48,974 to £751,761, and the total assets have risen from 44,924,183 
to 45,174,044. A very satisfactory feature of the accounts, and one 
having a particular bearing on the prospects of participating policy- 
holders in the life department, is the announcement that the 
investments in quoted securities, if taken at the market prices on 
December 31 last, would show a profit on the price at which they 
are held in the books of the corporation. 


——— 


COMMERCIAL UNION AssURANCE Company.—-The directors of the 
company have declared an interim dividend of 20s. per share. 

Patriotic ASSURANCE ComMPpANy.—The directors of the company have 
declared an interim dividend for the half-year ended June 30 at the rate of 
4 per cent. per annum (free of income-tax). 


SouTH BriTisH FIRE AND MARINE INSURANCE CoMPANY oF NEW 
ZEALAND. —The London office of the company has received from the head 
office a cable intimating that the company’s year has been closed with a 
profit of £76,000, and a final dividend of 3s. 6d. per share has been 
declared. 

We are informed that Mr. Evelyn Jones, the landlord of the Bridgend 
Hotel, Pentre, Rhonddu, who was murdered on September 11, effected an 
omniform accident policy last July with the London, Edinburgh and Glasgow 


Assurance Company, Limited, for £500, and this sum is being paid over to 
his widow. 
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WESLEYAN AND GENERAL ASSURANCE SOCIETY. 
QUINQUENNIAL VALUATION. 


NX NE of the most remarkable features of recent insurance 
history is the successful cultivation of fresh fields for 
ordinary life assurance by companies primarily estab- 
lished for the purpose of transacting industrial business. 
In this matter these institutions have conferred a vast 
boon upon an enormous section of the community, for, in the absence 
of special exertions on their part, a multitude of households would 
have remained unprotected against loss through the premature death 
of the breadwinner. The agents for the regular life offices draw the 
vast majority of their customers from a different class of society, and 
could not hopefully anticipate to obtain any great volume of pro- 
posals for assurance from wage-earners; but those of industrial 
insurance societies, happily placed in constant touch with weekly 
contributors of small premiums, have succeeded in educating many 
of their clients up to assurance by less frequent payments. Thus 
it happens that the inestimable benefits of life assurance have been 
brought under the notice of a host of inhabitants of these islands 
through the persistency and perseverance of agents of institutions 
which do not compete on the usual hunting grounds with ordinary 
life companies, and that what was at one time regarded as a luxury 
for the classes, is now in a fair way of being regarded as a necessity 
for the masses. 

A very successful type of the office to which we have referred is 
the Wesleyan and General Assurance Society, which was founded on 
the mutual system in 1841, with headquarters in Birmingham, and 
which is enabled to present with its last annual statements a very 
satisfactory report by Mr. H. W. Manly, the eminent actuary, in 
regard to a quinquennial valuation made by him of the assets and 
liabilities of the company on December 31 last. Mr. Manly, in 
making the previous valuation on December 31, 1898, had remarked 
that he looked forward hopefully to passing on the next occasion 
from a 34 to a 3 per cent. basis, and he is now in a position to 
advise that this favourable anticipation, greatly strengthening the 
position of the company, has been fully realised; and that upon 
the stronger basis a substantial surplus in the funds has been 
ascertained. ; 

The tables of mortality employed by Mr. Manly, Dr. Farr’s 
English life table No. 3, for all cases, excepting joint life and 
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endowment assurances, and the H™. table for these exceptions, are 
quite appropriate actuarial tests, from the standpoint of vital statistics, 
of the financial position of a company doing a mixed industrial and 
ordinary life assurance business. The actuary claims, indeed, that 
the valuation was made on the strictest principles applicable to a 
society transacting industrial business. In the ordinary section a 
pure premium reserve was made for all those policies more than one 
year in force, on the assumption that they were effected one year after 
their entry at the increased age; that is to say, that the present value 
of the pure or mathematical premiums for the age one year older 
than the age at entrance has been deducted from the present value 
of the liabilities under the assurance and annuity contracts. No 
reserve was made for policies less than a year in force. The reserve 
made in respect of endowments was the total amount of pure 
premiums accumulated at 3 per cent. compound interest. 

In the industrial section, the policies were valued on the assump- 
tion that the contracts would not become permanent until they had 
been maintained in force for more than five years. For all ordinary 
whole life and long term endowment assurances more than five years 
old, the reserve made was the difference between the value of the 
sums assured on December 31 last and the value on that date of the 
pure or mathematical premiums for ages five years older than the 
ages at entrance. In this section no value was assigned to such 
policies of less duration than five years. For short term endowment 
assurances and policies payable by a limited number of premiums, 
an adjustment was made which gave a positive value thereto after 
they had been in force for only one or two years. All negative 
values were rigidly excluded. 

The reserves made for future expenses were equal, on the average, 
to 19°5 per cent. of the value of future premiums in the ordinary 
section, and 38°8 per cent. of the value of the premiums in the 
industrial section. Although the ratio of expenditure in the last 
published annual account was about 46 per cent., it is to be noted 
that the tendency of the company’s expenditure over a long series 
of years has been in a downward direction, and as a large propor- 
tion of the annual expenditure is in connection with special new 
business charges, it may be taken that the actuary has considered 
these reserves sufficient. 

The company’s life assurance and annuity funds amounted on 
December 31 last to £743,823, while the net liability in the ordinary 
branch (£328,869), and in the industrial branch (£338,385), on the 
bases described amounted to £667,254, leaving a surplus of £76,569. 
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But if the valuation basis assumed by the actuary in 1898 had been 
again adopted, the disclosed surplus would have been increased to 
£144,000, so that the reserves have actually been strengthened to 
the extent of £67,431. 


The directors have resolved, with Mr. Manly’s concurrence, that 
out of the surplus of £76,569 a sum of £20,000 should be set aside 
as a reserve for the purpose of providing against fluctuations and 
contingencies. The balance of the surplus, with the exception of a 
sum of £4,957 carried forward, is employed in providing reversionary 
bonuses at the rate of 30s. per cent. per annum on the sums assured 
on all with-profit policies in the ordinary class, which had been 
more than two years in force, for every year which such policies 
had been in existence since the previous valuation. These bonuses 
are quite up to the average standard of good British life offices, and 
marking as they do an increase of 20 per cent. in the case of whole 
life assurances, and 50 per cent. in that of endowment assurances, 
upon those declared in this company five years previously, cannot 
fail to give great satisfaction to the policyholders. 


The statistical summary of the valuation shows that on December 
31 last, while there were about 25,000 policies in force, assuring over 
a million and a half sterling in the ordinary department, there were 
nearly a million policies, assuring upwards of 10 millions sterling, in 
the industrial department. In 1903 the ordinary premium income 
was £72,719, and the industrial premium income was £560,942. 
This enormous volume of business has been so admirably classified 
that Mr. Manly is able to report that a valuation can be made at 
any moment, and it has been arranged that in future the principle 
of annual valuations and distributions of surplus profits will be 
adopted. 


The assets, which amounted on December 31, 1903, to £809,095, 
are classified under their leading heads as follows :—Mortgages on 
property within the United Kingdom, £473,265 ; loans on municipal 
and other rates, £143,206; loans on the society’s policies, £25,578 ; 
leaseholds, freeholds and furniture, £84,340; freehold ground rents, 
£2,895 ; invested in policies, £77; agents’ balances, £1,449; out- 
standing premiums and interest, £60,604; cash on deposit, in hand 
’ and on current account, £17,681. It will be observed that none of 
the assets are invested in stock exchange securities, so that the 
depreciation in Capel Court, which has caused serious searching of 
hearts in other places, has not affected in any way the financial 
position of the Wesleyan and General Assurance Society. 
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YORKSHIRE FIRE AND LIFE INSURANCE COMPANY. 


aN insurance of every kind this is an age of amalgamations, 
and amalgamations have, in some cases, led to the 
absorptions of sound, if small, provincial institutions, 
whose disappearance from the arena cannot be regarded 
otherwise than with a feeling of sentimental regret. 
The pride of the county is lost in the maelstrom of the metropolis. 
Still, the fittest, we are told, is likely to survive, and an apt illustration 
of the general correctness of the theory is to be seen in the continued 
existence and flourishing growth of the Yorkshire Fire and Life 
Insurance Company. Established in the reign of George IV., in the 
old coaching days, ere the first sod was turned to make a railway 
track, it can boast of quite a respectable antiquity, and during eighty 
years it has amply justified its existence by proving very remunerative 
to its proprietors. Its shares are worth ten times the amounts paid 
on them, and for a considerable period have regularly earned dividends 
at the rate of 45 per cent. At the same time, its directors have been 
exceedingly conservative as regards distribution of profits, as is 
sufficiently attested by the great financial strength of the institution 
through the accumulation of undivided earnings. A company of this 
character has doubtless been looked upon with envious eyes by 
the amalgamator, but, latterly, the company has developed an 
amalgamating eye of its own. Two years ago the Yorkshire 
acquired the goodwill of the Lion Fire Office, and by doing so 
increased its fire premium income by about 50 per cent., whilst 
greatly increasing the connections of the company in the capital of 
the Empire; and, whatever may have been the case with other 
provincial towns, nothing is now less likely than that the old Roman 
capital of Britain will lose its own particular insurance institution. 

In 1903, the Yorkshire enjoyed a very favourable experience in 
its fire department. The fire premiums received amounted to 
£192,952, exceeding those of 1902 by £2,449; whilst the fire losses 
amounted to £97,591, absorbing only 50} per cent. of the premiums. 
On a steady fire premium income this shows a remarkably low loss 
ratio. The expense ratio in the fire department was under 38 per 
cent. The receipts from interest and dividends on the fire fund, less 
income-tax and bad debts, amounted to £9,606, and the surplus of 
income over outgo in the fire account was £33,798, of which £7,000 
was added to the fire insurance fund, the balance of £26,798 being 
transferred to profit and loss account. The fire fund, after the 
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adjustment referred to, amounted to £312,000, an exceptionally large 
sum viewed in relation to the amount of the business. It represents 
about 162 per cent. of the premium income, and, as 40 per cent. is 
usually thought quite a fair provision for the unexpired risks at the 
close of a financial year, it will be seen that the Yorkshire fire fund 
is quadruple that which may be supposed to be required for strictly 
trading purposes. 

The company established an accident department in 1898, following 
the passing of the Workmen’s Compensation Act. Favourably situated 
in proximity to the great manufacturing districts it was in a position, 
through its local connections, to secure a considerable share of the 
business necessitated by the provisions of this statute. But the 
directors have been satisfied with a much more modest premium 
income than they could have obtained had they been willing to 
compete for the business at rates which more aggressive institutions 
were willing to quote during experimental stages. In this they have 
shown wisdom. The accident premiums received in 1903 amounted 
to £23,209, the accident claims paid to £13,692, and the accident 
fund at the close of the year to £6,882. A feature of the year’s 
business in this department is reported to have been a considerable 
increase in the personal accident and burglary section. 

The life department renders a flourishing account of itself, which, 
in view of a forthcoming distribution of quinquennial profits after the 
close of the present year, is particularly gratifying. At the last 
quinquennial valuation the bonus additions to policies were on a 
liberal scale, varying from about 25s. to about 4Is. per cent. per 
annum over the quinquennium, according to circumstances. The 
valuation was made on a strong basis, the H™- and H™-® mortality 
tables being used, in combination with net premiums and 3 per cent. 
interest. This being the case, it is not likely that any considerable 
portion of the surplus arising from the current quinquennium’s 
operations will be appropriated to a further strengthening of the 
valuation reserves, as that would appear to be unnecessary. Nor is 
the state of the stock markets likely to prove a very disturbing factor, 
as has been the case with many life offices on bonus-distributing 
occasions. The total depreciation in the values of all the company’s 
investments (including its capital and other funds, as well as the life 
fund) amounted on December 31 last to only £9,654, a little more 
than 4 per cent. of the reported assets. 

In 1903, the net new sums assured in the life department amounted 
to £354,601, showing a considerable increase over those of the 
preceding year. A sum of £99,179 was received for premiums on 
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renewable and new life business, of which expenses, ‘inclusive of 
commission, absorbed the proportion of about 16 per cent., which 
must be esteemed moderate, looking to the large proportion of the 
new business, the premiums whereunder nearly equalled the total 
expenses of the department. The claim experience appears to have 
been favourable, the amount thus absorbed (£54,796) having been 
less than that which became due in 1902 by 45,781. The life 
fund was increased during the year by 487,762, and amounted on 
December 31 last to 41,128,175. The interest yield on this fund, 
after deduction of income-tax, was about £3. 18s. per cent., or nearly 
one-third more than the amount which was last’assumed for valuation 
purposes. Bonus prospects in connection with the approaching 
investigation are very favourable, and the concluding months of the 
year will represent an attractive period so far as new entrants to the 
life department are concerned. 


The dividend to shareholders, again declared at the rate of 9s. 
per share, costs £25,041, of which about £10,000 has been earned 
from interest. After provision for dividends to be paid in 1904, a 
balance of £8,225 is carried forward in profit and loss account. The 
total assets of the company on December 31 last amounted to 
#1,600,518. Alike by shareholders and policyholders the position 
disclosed in the year’s accounts and balance-sheet must be regarded 
with unalloyed satisfaction. 
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. LONDON AND LANCASHIRE FirE INsuRANCE Company.—The directors 
of the company have declared an interim dividend of 5s. per share. 


YORKSHIRE FirE aND Lire InsuRANCE Company.—The directors 
of the company announce the usual half-yearly dividend at the rate of 4s. 6d. 
per share. 


GENERAL ACCIDENT ASSURANCE CoRPORATION.—It has been found 
necessary to remove the Dublin branch of the company from No. 39 Fleet 
Street to larger and more central premises at No. 116 Grafton Street, 
Dublin. 


Law Union anp Crown Insurance Company.—The West End office 
of the company has been removed to No. 7 Regent Street, London, S.W. 
The Birmingham branch has been removed from Union Chambers, Temple 
Row, to No. 119 Colmore Row, Birmingham. 
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PERSONAL, ETC. 


CenTrRaL Insurance Company.—Mr. G. M. Roberts has received an 
appointment to a position at the head office of the company. 

Century INsurANcE Company.—Mr. C. B. Lyddon has been appointed 
agency inspector at the Cardiff branch of the,company. 


GRESHAM Lire AsSURANCE SocieTy.—At the head office of this company, 
Mr. James H. Scott, the general manager and secretary, was recently presented 
by the officers and staff with a handsome silver salver and a gold-mounted 
cigar case, on the occasion of his fiftieth birthday. The salver bore the 
following inscription: “ Presented to James Henry Scott, Esq., with the best 
wishes of the officers and staff of the Gresham Life Assurance Society, 
Limited, on the occasion of his fiftieth birthday.—August 23, 1904.” 

LIVERPOOL AND LONDON AND GLOBE INsuRANCE Company.—lIn conse- 
quence of the retirement of Mr. T. I. Alsop from the company, owing to ill-health, 
and the resignation of Mr. J. M. Davies, the directors have appointed 
Mr. A. G. Dent sub-manager of the company, and Mr. J. C. Rimmer an 
assistant secretary. 


LonpDON ASSURANCE CoORPORATION.—Sir Clinton Edward Dawkins, 
K.C.B., has been appointed a director of the corporation. 

Manuracturers’ Lire Insurance Company.—The directors of this 
Canadian company have selected for the position of British manager 
Mr. Albert Lythgoe, who for the past two years has been district manager 
at Manchester for the Canada Life Assurance Company. 


MERCHANTS’ MARINE INSURANCE Company.—Mr. John S. Gladstone, 
of the firm of Messrs. Ogilvy, Gellanders and Company, has joined the board 
of the above company. 


NATIONAL ProvipENT INstITUTION.—The directors have appointed the 
Hon. Vicary Gibbs, of Messrs. Antony Gibbs and Sons, as chairman, to 
succeed the late Mr. W. H. Willans.—At the end of November, Mr. Arthur 
Smither, F.I.A., will retire from the position of actuary and secretary of this 
company, which he has held for about twenty-three years. Mr. Smither entered 
the service of the institution in 1865, and fourteen years later was appointed 
assistant secretary. Having qualified by examination for the Fellowship of 
the Institute of Actuaries, he was made actuary of the institution in 1882, 
receiving in addition the appointment of secretary in the following year. 

State Fire Insurance Company.—The directors have appointed 
Mr. Ferguson Martin to be their district manager in Bristol. 
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Obituary. 


Tue death has occurred of Sir Augustus Frederick William Keppel 
Stephenson, K.C.B., K.C., who was a director of the Economic Life Assurance 
Society. From 1870 to 1875 Sir A. Stephenson held the post of chief 
registrar of Friendly Societies, in addition to being Assistant Solicitor to the 
Treasury. He subsequently became Solicitor to the Treasury, Queen’s 
Proctor and Director of Public Prosecutions, retiring some ten years ago. 


WE regret to record the death of Mr. William Henry Willans, J.P., D.L. 
Since 1896 the deceased gentleman had been chairman of the National 
Provident Institution, of which he was also a trustee. He was for four 
years chairman of the London Chamber of Commerce. 


——$$_$__——__ ___. —____. 


Finances OF AusTRALIA.—According to a euter’s telegram, in the 
Federal House of Representatives, on October 18, Sir George Turner, the 
Treasurer, delivered the Federal Budget statement. The total revenue for 
the past year amounted, he said, to 411,631,056, being £64,881 above the 
estimate. This amount included :—Customs revenue, £ 9,105,758, being 
within £1,000 of the estimate; and Post-office receipts, Teataaie, being 
£60,264 above the estimate. The Commonwealth expenditure during the 
past year amounted to £ 4,252,562, being £67,887 below the estimate. The 
surplus returned to the States amounted to £7,382,460, being £745,333 
in excess of the statutory amount. Sir George estimated the revenue for the 
current year at £11,570,000, or a decrease of £61,056 as compared with 
last year. Of this amount, Customs were estimated to yield £,8,980,000, 
a decrease of £125,758, and the Post-office £ 2,560,000, an increase of 
449,736. The expenditure for the current year was estimated at 44,433,233) 
being £180,671 over that of last year. This increase included increases in 
the defence estimate of £110,879, in the Post-office estimate of £85,675, 
and in that for new public works of £65,414. The Treasurer estimated 
that he would be able to return to the States 47,138,986, being £243,474 
below the amount returned last year, but still £600,275 over the statutory 
amount. This decrease was caused by diminution in revenue of £61,056, 
and the increase in expenditure of £180,671. The expense caused by 
federation during the current year was £296,108, or 15. 53d. per head of 
the population. The total imports of the Commonwealth in 1903 amounted 
in value to 436,244,453; of this total, goods to the value of 2 10,379,569 
were admitted free of duty. The exports amounted to £45,578,935- 
Sir George Turner went on to give an account of the negotiations which 
have been in progress with the State Treasurers regarding the Common- 
wealth assuming control of, and responsibility for, future borrowings. The 
parties had, he said, been unable to come to an agreement, but their 
differences of opinion were being gradually reconciled, and he hoped that 
a further conference would bring a successful issue. 








